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Rule §610.11 – Auhoriy and Purpose. 

These rules implemen and are auhorized by Texas Governmen Code §§801.201, 802.2011, 802.2015,

and 802.2016. 

Rule §610.13 – Denions. 

When used in his chaper, he erms lised below shall have he ollowing meanings: 

(1) "Board" means Sae Pension Review Board. 

(2) "Compliance corridor" means he accepable range o variaon rom a sysem's baseline or he

sysem's unding period or unded rao, as urher described in board rules ha concern a sysem's

adherence o a unding soundness resoraon plan, and relaed gures. 

(3) "Formulaed" means nalized and approved by he appropriae decision-making bodies. 

(4) "Funded rao" has he meaning assigned by Texas Governmen Code §802.2011. 

(5) "Funding period" means he lengh o me i would ake o ully und he ununded acuarial accrued

liabiliy under he curren acuarial assumpon based on he greaer o he acuarial value o asses or

he marke value o asses. 

(6) "Governmenal eny" has he meaning assigned by §802.1012, Texas Governmen Code. 

(7) "Legacy unding soundness resoraon plan" or "L-FSRP" means a unding soundness resoraon plan 

ormulaed prior o Sepember 1, 2021, acceped by he board, and governed by he law as i exised 

immediaely beore ha dae. 

(8) "Public reremen sysem" has a meaning as dened by §801.001(2) and §802.001(3), Texas 

Governmen Code bu shall no include dened conribuon plans as dened by §802.001(1-a), Texas 

Governmen Code or reremen sysems consisng exclusively o voluneers organized under he Texas 

Local Fire Fighers' Reremen Ac as dened by §802.002(d), Texas Governmen Code. 

(9) "Revised unding soundness resoraon plan" or "R-FSRP" means a unding soundness resoraon

plan prepared under §802.2015(e-1) or §802.2016(e-1), Texas Governmen Code, which includes

addional componens compared o a unding soundness resoraon plan prepared under §802.2015(e)

or §802.2016(e), Texas Governmen Code. 

(10) "Revised unding soundness resoraon plan exempon" or "revision exempon" means he 

applicable secon o eiher Texas Governmen Code §§802.2015(d-1) or 802.2016(d-1) under which



qualiying sysems prepare a unding soundness resoraon plan under Texas Governmen Code

§§802.2015(e) or 802.2016(e) raher han a revised unding soundness resoraon plan. 

(11) "Targe dae" means he 10h anniversary o he dae on which he nal version o a legacy unding 

soundness resoraon plan was agreed o as required by law as i exised immediaely beore Sepember 

1, 2021. 

(12) "Valuaon dae" means he dae as o which he acuarial accrued liabiliy and he acuarial value o

asses are deermined, ofen he rs or las day o he plan year as specied in he valuaon. 

(13) "Volunary unding soundness resoraon plan" or "V-FSRP" means a unding soundness resoraon

plan ormulaed submied, and compleed under eiher Texas Governmen Code §802.2015 or

§802.2016 as i sands afer Sepember 1, 2021, wihou he sysem or associaed governmenal eny 

rs becoming subjec o he requiremen. 

Rule §610.14 – Applicabiliy. 

This chaper applies o every public reremen sysem and is associaed governmenal eny ha is

subjec o Texas Governmen Code §802.2015 or §802.2016 and o a sysem or associaed governmenal

eny ha chose choose o submi a volunary unding soundness resoraon plan prior o Sepember 1,

2025. 

Rule §610.15 – Required Disclosure o Inadequae Financing Arrangemen o Plan Members. 

(a) A nocaon o he associaed governmenal eny under Texas Governmen Code §802.2015(c) or

§802.2016(c) regarding an acuarial valuaon ha indicaes he public reremen sysem's acual 

conribuons are no sufficien o amorze he ununded liabiliy wihin 30 years, means ha he

nancing o he sysem is inadequae or he purposes o §802.106(d), Texas Governmen Code. 

(b) The disclosure o members o an acuarial deerminaon o an inadequae nancing arrangemen

required under Texas Governmen Code §802.106(d) shall be accompanied by a noce ha he sysem is 

subjec o he unding soundness resoraon plan requiremen under Texas Governmen Code

§802.2015(c) or §802.2016(c) when a sysem becomes subjec o he requiremen. 
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(c) A sysem required o provide a disclosure o members o an acuarial deerminaon o an inadequae 

nancing arrangemen shall provide he disclosure o is members wih he nex annual bene

saemen and a copy o he disclosure o he board wihin 30 days o sending he disclosure o 

members. 

Rule §610.20 – Crieria or Deermining Adherence o a Legacy Funding Soundness Resoraon Plan. 
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(a) A public reremen sysem is adhering o a legacy unding soundness resoraon plan i he sysem's

acuarial valuaon shows:

(1) he unding period is expeced o all wihin 40 years by he arge dae, and so long as he sysem's

unding period connues o shoren while he sysem's unding period is above 40 years and does no

increase o a lengh o me greaer han 40 years afer alling below 40 years; or

(2) an increase in unding period compared o he previous valuaon, and he sysem's acuarial

valuaon shows ha, beween he valuaon dae and he sysem's arge dae, he sysem's unding

period or unded rao remains wihin he compliance corridor adoped in board rule. I he sysem's

unding period is innie, only he unded rao will be evaluaed o deermine compliance or he

purposes o his paragraph.

(b) A public reremen sysem wih a legacy unding soundness resoraon plan may submi a projecon

o serve as he baseline or he purpose o his subsecon prior o Sepember 1, 2025. This projecon

mus show he projeced unded rao and unding period or each year beginning wih he curren dae

unl he arge dae. For any years he sysem's unding period is projeced o be above 40 years, he

corridor will be based on he baseline. For any years he sysem's unding period is projeced o be

below 40 years, he compliance corridor will be based on a minimum o 40 years. I he sysem does no

submi such a projecon o he board or his purpose, he board will deermine adherence o he legacy

unding soundness resoraon plan using a baseline in which a sysem's unding period mus decrease by

one year every consecuve year as measured on he anniversary o he dae on which he nal version

o he unding soundness resoraon plan was agreed o as required by law.

(c) The allowable degree o variaon rom he baseline will begin a ve percen or a unded rao

corridor or en years or a unding period corridor and will decrease over he period beween he curren

dae and he arge dae as described by Figure: 40 TAC §610.20(c). A sysem would be considered

complian i he unded rao exceeds he minimum hreshold or unding period alls below he

maximum hreshold. plan experience exceeds a corridor in a avorable way. The board will use each

sysem's baseline o provide a compliance corridor unique o ha sysem based on heir unding period

and unded rao, using he corridor sizes specied in hese rules.

Aached Graphic 

Rule §610.21 – Compleon o a Legacy Funding Soundness Resoraon Plan. 

(a) A public reremen sysem adhering o a legacy unding soundness resoraon plan may connue

ollowing ha plan unl he earlier o:

(1) he arge dae; or,

(2) he dae o an acuarial valuaon ha indicaes he sysem's unding period is a or below 30 years.



(b) Acuarial valuaons wih valuaon daes during a me ha a sysem is adhering o a legacy

unding soundness resoraon plan shall no be couned owards riggering a unding soundness 

resoraon plan under Texas Governmen Code §802.2015(c) or §802.2016(c) as i sands afer

Sepember 1, 2021, unl afer he applicable dae described in subsecon (a) o his secon when he 

sysem complees he legacy unding soundness resoraon plan. 

Rule §610.22 – Applicaon o Revised Funding Soundness Resoraon Plan Exempon. 

(a) A public reremen sysem's acuarial valuaon mus be daed afer Sepember 1, 2025, o qualiy or

he revision exempon under Texas Governmen Code §802.2015(d-1)(1) or §802.2016(d-1)(1). 

(b) The revision exempon does no apply o a sysem adhering o a legacy unding soundness 

resoraon plan beore he dae prescribed by §610.21 o his chaper (relang o Compleon o a

Legacy Funding Soundness Resoraon Plan). 

Rule §610.30 – Submission and Compleon Crieria or he Funding Soundness Resoraon Plan

Requiremen. 

(a) The board will consider a reremen sysem o have submied a unding soundness resoraon plan 

when he board receives: 

(1) a compleed orm approved by he board or his purpose; 

(2) any supplemenary or explanaory documens necessary o illusrae how he sysem's unding

period will be wihin he maximum by he prescribed dae, including a revised unding policy; and 

(3) documenaon o he dae he plan was adoped by boh he governing body o he sysem and o

he governmenal eny. Documenaon may include he minues or oher record o an open meeng

when each adopon occurred. 

(b) The board will consider a reremen sysem o have compleed he unding soundness resoraon

plan requiremen when he board receives an acuarial valuaon or separae analysis under Texas 

Governmen Code §§802.2015(e-2) or 802.2016(e-2) and he sa acuary or board acuary deermines

he acuarial valuaon or separae analysis complies wih acuarial sandards o pracce. An acuarial

valuaon and separae analysis are equivalen or he purposes o Texas Governmen Code 

§§802.2015(e-2) or 802.2016(e-2) and eiher may be submied in lieu o he oher during he respecve

submission periods, provided i includes he componens required by he applicable subsecon. 
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acuarial 

(c) For a sysem submitng a revised unding soundness resoraon plan wih specic changes required

by saue, "auomac risk-sharing mechanisms" means changes o plan provisions, including

adjusmens o bene levels or conribuon amouns, upon meeng or exceeding cerain crieria

esablished beorehand wihou needing addional approval a he me o he change. The plan shall

speciy how he changes o he conribuon amouns are spli beween he employer and members. A 



leas one o he auomac risk-sharing mechanisms included in he plan mus be an adjusable bene or

conribuon mechanism. 

(d) A sysem or associaed governmenal eny shall submi o he board he maerials relaed o a

unding soundness resoraon plan ha adequaely ulll he analysis and documenaon requiremens

in saue and rules o be considered complian. I he board deermines he maerials are inadequae,

he board will noy he sysem o he deerminaon wih an explanaon o he reason and may reques 

addional inormaon. The sysem shall submi addional maerials consisen wih he board's

insrucons. The board would consider a sysem noncomplian i he board does no receive he sysem's

unding soundness resoraon plan; i he sysem ails o comply wih an approved unding soundness

resoraon plan, revised unding soundness resoraon plan, or oher ype o unding soundness 

resoraon plan; or i he sysem ails o submi o he board he unding soundness resoraon plan

maerials ha adequaely sasy he requiremens in saue and board rules wihin he appropriae

me periods or hose maerials. 

(e) A sysem may submi a unding soundness resoraon plan o he board prior o he second

anniversary o he valuaon dae saed in he acuarial valuaon ha required ormulaon o he plan, 

so long as he board reviews he plan and deermines i is sufficien o amorze he ununded acuarial

accrued liabiliy wihin 30 years o he second anniversary o he riggering valuaon. 

Rule §610.31 – Compliance wih Progress Updaes. 

(a) A sysem adhering o a legacy unding soundness resoraon plan shall connue providing progress 

updaes every wo years raher han submitng progress updaes in accordance wih his secon. 

(b) The rs draf o a plan submied as a par o a progress updae under Texas Governmen Code

§§802.2015() or 802.2016() mus, aminimum, include a projeced meline or enacmen o he plan,

and ideny he acon ha various enes mus ake o approve or enac he plan, such as voes ha

may be necessary in accordance wih he sysem's governing saue. Each subsequen progress updae

should include a draf plan ha conains updaed inormaon and ha demonsraes movemen oward

a complee and nalized plan. 

(c) A descripon o changes submied as par o a progress updae o ulll he requiremens o Texas 

Governmen Code §§802.2015() or 802.2016() mus include he projeced acuarial impac o each

change under consideraon on he reremen sysem's unding period and unded rao. 

(d) A sysem mus submi updaes consisen wih subsecons (b) and (c) o his secon o he board 

sarng Sepember 1, 2023, and every six monhs hereafer unl he sysem submis a unding

soundness resoraon plan o he board and he board deermines i is complian i he sysem: 

(1) received an acuarial valuaon daed prior o Sepember 1, 2021, ha riggered a unding soundness

resoraon plan requiremen; and 

(2) does no have a board-approved legacy unding soundness resoraon plan. 
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() A sysem or associaed governmenal eny preparing a volunary unding soundness resoraon plan 

is no required o submi progress updaes o he board. 

(d) A sysem and he  associaed governmenal eny ha receives an acuarial valuaon

 ha riggers a unding soundness resoraon plan, including a revised unding

soundness resoraon plan, mus submi updaes o he board beginning no laer han he rs

anniversary o he valuaon dae o he acuarial valuaon ha required ormulaon o he plan and

every subsequen six-monh period unl he plan is submied as described in Texas Governmen Code

§§802.2015() or 802.2016(). 

(e) The sysem and associaed governmenal eny shall submi progress updaes in a orm prescribed by

he board. 

Rule §610.32 – Revised Funding Soundness Resoraon Plan Exempon. 

(a) A public reremen sysem is adhering o a unding soundness resoraon plan ormulaed beween

Sepember 1, 2021, and Sepember 1, 2025, i, during he period beween he dae he unding

soundness resoraon plan is adoped by he sysem and governmenal eny and he 10h anniversary

o he applicable dae or he unding soundness resoraon plan o be ormulaed and he sysem o be

wihin he maximum unding period prescribed by Texas Governmen Code §§802.2015(e)(2) or

802.2016(e)(2), he sysem's acuarial valuaon shows he sysem's unding period or unded rao 

remain wihin he applicable compliance corridors esablished in his secon. I he sysem's unding

period is innie, only he unded rao will be evaluaed o deermine compliance or he purposes o 

his subsecon. 

(b) The baseline or a sysem's unding period compliance corridor will be 30 years, and he baseline or

he unded rao corridor will be he acuarial projecon o he sysem's expeced uure acuarial value

o asses and liabilies submied as par o an acuarial valuaon or separae analysis in accordance 

wih eiher Texas Governmen Code §§802.2015(e-2)(1) or 802.2016(e-2)(1). 

(c) The allowable degree o variaon rom he baseline will begin a ve percen or a unded rao 

corridor or en years or a unding period corridor and will decrease over he 10-year period as described

by Figure: 40 TAC §610.32(c). A sysem would be considered complian i he unded rao exceeds he

minimum hreshold or unding period alls below he maximum hreshold. plan experience exceeds he

corridor in a avorable way. The board will use each sysem's baseline o provide a compliance corridor

unique o ha sysem based on heir amorzaon period and unded rao, using he corridor sizes

specied in hese rules. 

(e) or daed 

afer Sepember 1, 2021,
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Aached Graphic 

(d) A sysem may submi a volunary unding soundness resoraon plan prior o Sepember 1, 2025 

wihou rs becoming subjec o he requiremen, or he purposes o qualiying or he revision
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exempon, provided he V-FSRP is consisen wih all applicable submission requiremens in saue and 

rules. 



Pension Review Board 

Funding Soundness Resoraton Plan Proposed Sauory Recommendatons – DRAFT 

Poental legislatve recommendaton 1 – Modify he Funding Soundness Resoraton Plan (FSRP) 

submission requiremens o insead specify ha he Pension Review Board (PRB) deermines

submission requiremens by rule.

This recommendaon would provide exibiliy for he board o specify he submission requiremens

based on he acon conemplaed by he sysem, sponsor, and any oversigh enes, or he specic

requiremens for changes in a municipal sysem’s saue. For example, if a sysem’s saue requires 

voer approval for changes, he elecon resuls can suce for documenaon; or if legislaon addresses

he funding issues, he PRB could accep he bill and is acuarial impac saemen raher han requiring

specic acon by he sysem or sponsor (see relaed recommendaon 1a below). 

Poental legislatve recommendaton 1a – Specify ha legislaton ha brings a sysem ino compliance

wih all FSRP or revised FSRP requiremens oher han hose relaed o adopton a open meetngs 

negaes he requiremen ha he sysem and sponsor ake formal acton o adop an FSRP.

This recommendaon would eliminae an addional, redundan sep for sysems and sponsors o ake

formal acon in an open meeng o adop an FSRP. Generally, he legislaure amends a sysem’s enabling

saue only when boh he sysem and sponsor agree o he changes and he changes do no negavely

impac he sysem’s acuarial soundness. 

Poental legislatve recommendaton 2 – Require he PRB o provide regular repors on FSRP

noncompliance o ensure ransparency. 

This recommendaon would require in saue ha he PRB provide repors on sysems subjec o, bu

no complian wih he FSRP requiremen. The PRB could provide eiher or boh of he following repors: 

• FSRP compliance repor – a sandalone biennial repor o leadership oces (oce of he

governor, lieuenan governor, and speaker of he house). This repor would be prepared and 

submited a he same me as he agency’s biennial repor bu would be published under 

separae cover o highligh FSRP noncompliance issues. 

• FSRP progress repor – he PRB would provide regular updaes o he appropriae sanding

commitees (generally Senae Finance Commitee and House Pensions, Invesmens & Financial

Services Commitee) on sysems subjec o he FSRP requiremen. The PRB would adap he

FSRP repor provided o he board o keep he sanding commitees apprised of FSRP updaes, 

ensuring awareness of noncompliance ha could lead o poenal need for legislave acon. 
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INADEQUATE FUNDING NOTICE
for

[insert name of pension system]

Introduction

This notice includes important information about the funding status of your pension system (“the
system”). This notice is required by state law (Section 802.106(d), Texas Government Code). All Texas
public retirement systems with more than 30 projected years remaining to become fully funded based
on current contribution rates must send a notice to their members at the time the next annual
statements are provided.

Funding Status of Your System

The chart below shows you key information regarding your pension system.

Funding Status
Last Three Valuations

[Insert year] [Insert year] [Insert year]

1. Valuation Date [insert date] [insert date] [insert date]

2. Assets [insert amount] [insert amount] [insert amount]

3. Liability [insert amount] [insert amount] [insert amount]

4. Funded Percentage (2)/(3) [insert percentage] [insert percentage] [insert percentage]

5. Funding Period [insert years] [insert years] [insert years]

Key Terms

The assets in line 2 of the chart above may represent the unadjusted market value of assets, or an
actuarial value of assets that blends the investment gains and losses over a reasonable period.

The liability in line 3 of the chart above is an estimate of the amount of assets the system needs on the
Valuation Date to pay for promised benefits that have already been accrued.

The funded percentage in line 4 of the chart above represents the system’s assets as a percentage of
the system liability. Since the liability represents benefits for service already worked in previous years,
the ideal funded percentage on any valuation date is 100 percent.

The funding period in line 5 of the chart above represents the projected future years to become fully
funded based on current benefit and contribution levels. Systems with funding periods longer than 30
years must send this notice.

Information on File with Texas Pension Review Board

The Texas Pension Review Board (PRB) provides oversight for Texas public retirement systems. You can
find all available information on file with the PRB for your system and all other Texas public retirement
systems in the PRB’s Texas public pension data center.



Where to Get More Information

You can reach your system’s administrator using the contact methods listed below:

[Insert contact information]
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P.O. Box 13498, Austin, TX 78711  Phone: (512) 463-1736  Email: prb@prb.texas.gov

Funding Soundness Restoration Plan Progress Update Form

Retirement System Profile

System Name Phone Number

Report Contact Name (Please Print) Email Address

FSRP Progress Update Form

This form is a required component of progress updates for Funding Soundness Restoration Plans

(FSRPs) and Revised Funding Soundness Restoration Plans (R-FSRPs). For full details on FSRP

requirements, please review Sections 802.2015 and 802.2016, Texas Government Code; 40 T.A.C.

Chapter 610; and the FSRP materials on the PRB's website.

Pension systems and their sponsors are required to provide FSRP progress updates to the PRB within

one year of the actuarial valuation date that triggered the FSRP, and every six months thereafter.1

Attached Documents: Please list or describe any supplemental documents your system is submitting

with this form, if any, to constitute your FSRP progress update.

1 Sections 802.2015(f) and 802.2016(f), Texas Government Code.
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Recent Discussions Between Sponsor and System:

Please provide a summary of any recent discussions:

Components: Please indicate all categories that your system and sponsor have discussed as potential

changes to funding policy. Revised FSRPs MUST include automatic risk sharing mechanisms, an ADC

structure, and other adjustable benefit or contribution mechanisms. A description of an “automatic

risk sharing-mechanisms” may be found in 40 T.A.C. Section 610.30(c).

Benefit Changes:

□ New benefit tier

□ COLA eliminated

□ COLA changed

□ DROP eliminated

□ DROP changed
□ Other (describe below or on a
separate page.)

Contribution Changes:

□ Actuarially determined
contribution structure

□ Sponsor contribution increase
□ Member contribution

increase

□ Other (describe below or on a
separate page.)

Risk-sharing Mechanisms:

□ Corridor
□ Other (describe below or on a
separate page.)

Please briefly describe the specific changes being contemplated:

Upcoming Discussions Between Sponsor and System:

Please provide the dates and expected topics of any upcoming scheduled discussions:

2
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System Certification

I hereby certify that the information provided above is correct and accurate and that I am duly

authorized by the retirement system to complete this form.

Authorizing Signature Date

Printed Name

Sponsor Certification

I hereby certify that the information provided above is correct and accurate and that I am duly

authorized by the system sponsor to complete this form.

Authorizing Signature Date

Printed Name
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