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Exhibit I-Combined Balance Sheet/Statement of Net Position-Governmental Funds 
For the Fiscal Year ended August 31, 2025 

 Combined Balance Sheet/Statement of Net 
Position 

Governmental 
Funds Total 

(General Fund) 
Capital Assets 
Adjustments 

Long-Term 
Liabilities 

Adjustments 
Statement of 
Net Position 

ASSETS     

Current Assets:     

Legislative Appropriations $  822,292.14    

Total Current Assets $  822,292.14   $  822,292.14 

Non-Current Assets:     

Capital Assets (Note 2):     

 Furniture and Equipment   $ 48,357.47  $  48,357.47 
Less Accumulated Depreciation  $ (48,357.47)  $ (48,357.47) 

Total Non-Current Assets  $ 0                    

Total Assets $  822,292.14 $ 0              $ 822,292.14 

LIABILITIES AND FUND BALANCES     

Current Liabilities:     

Payables from:     

Accounts $ (180.94)    

Payroll $ 117,750.98    

Employees' Compensable Leave (Note 5)   $ 65,163.54  

Total Current Liabilities $ 117,570.04  $ 65,163.54 $ 182,733.58 

Non-Current Liabilities     

Employees' Compensable Leave (Note 5)   $ 52,826.49  

Total Non-Current Liabilities   $ 52,826.49 $ 52,826.49 

Total Liabilities $ 117,570.04  $ 117,990.03 $ 235,560.07 

Fund Financial Statement     

Fund Balances (Deficits):     

Nonspendable $ 704,722.10    

Total Fund Balances $ 704,722.10   $ 704,722.10 

Total Liabilities and Fund Balances $ 822,292.14   $ 822,292.14 

Total Net Position    $ 704,722.10 
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Exhibit II-Combined Statement of Revenues, Expenditures, and Changes in Fund 
Balances/Statement of Activities-Governmental Funds 
For the Fiscal Year Ended August 31, 2025 

 
 
  

Combined Statement of Revenues, 
Expenditures, and Changes in Fund 
Balances/Statement of Activities-
Governmental Funds 

General 
Fund 0001 

Governmental 
Funds Total 

Statement of 
Activities 

REVENUES    

Legislative Appropriations    

Original Appropriations (GR) $ 1,981,259.00 $ 1,981,259.00 $ 1,981,259.00 
Additional Appropriations (GR) $    270,748.42 $    270,748.42 $    270,748.42 

Total Revenues $ 2,252,007.42 $ 2,252,007.42 $ 2,252,007.42 
     
     
EXPENDITURES    

Salaries and Wages $ 1,167,910.98 $ 1,167,910.98 $ 1,167,910.98 
Payroll Related Costs $ 286,819.63 $ 286,819.63 $ 286,819.63 
Professional Fees and Services $  34,040.03 $  34,040.03 $  34,040.03 
Travel $  15,749.20 $  15,749.20 $  15,749.20 
Materials and Supplies $  44,264.60 $  44,264.60 $  44,264.60 
Communication and Utilities $   8,882.54 $   8,882.54 $   8,882.54 
Repairs and Maintenance $   435.96 $   435.96 $   435.96 
Rentals and Leases $ 1,195.62 $ 1,195.62 $ 1,195.62 
Printing and Reproduction $ 1,145.02 $ 1,145.02 $ 1,145.02 
Other Expenditures $ 10.913.08 $ 10.913.08 $ 10.913.08 

 
Total Expenditures/Expenses $ 1,571,356.66 $ 1,571,356.66 $ 1,571,356.66 

     
Excess (Deficiency) of Revenues over    
Expenditures $ 680,650.76 $ 680,650.76 $ 680,650.76 
      
Other Financing Sources (USES) $ 0 $ 0 $ 0 
    
Net Change in Fund Balances/Net Position $ 680,650.76 $ 680,650.76 $ 680,650.76 
    
Fund Financial Statement-Fund Balances    
     
Fund Balances, September 1, 2024 $ 52,358.10 $52,358.10 $ 52,358.10 
Restatements $ 0 $ 0 $ 0 
Fund Balances, September 1, 2024, as 
Restated $ 52,358.10 $ 52,358.10 $ 52,358.10 

     
Appropriations Lapsed $ (28,286.76) $ (28,286.76) $ (28,286.76) 
Fund Balances, August 31, 2025 $ 704,722.10 $ 704,722.10 $ 704,722.10 
     

The accompanying notes to the financial statements are an integral part of this statement. 
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For the fiscal year ended August 31, 2025 
 

Note 1: Summary of Significant Accounting Policies                                            
 
ENTITY                                                                                        
Historical Background 
 
The Texas Pension Review Board (PRB) was created by House Bill 1506 of the 66th Legislature (as 
codified in Chapter 801, Texas Government Code) as an independent state agency to oversee and 
review all Texas public pension systems. The act became effective September 1, 1979. 
 
The PRB’s major functions are to: 

• Conduct a continuing review of all public retirement systems; 
• Conduct intensive studies of potential or existing problems that threaten the actuarial soundness 

of public retirement systems; 
• Provide educational services to the trustees and system administrators of Texas public retirement 

systems; 
• Provide information and technical assistance; 
• Recommend policies, practices, and legislation to public retirement systems and appropriate 

governmental entities; and 
• Prepare actuarial impact statements on proposed legislation. 

 
Due to significant changes related to Governmental Accounting Standards Board Statement No. 34, Basic 
Financial Statements – Management’s Discussion and Analysis – for State and Local Governments, the 
Comptroller of Public Accounts does not require the accompanying annual financial report to be in 
compliance with Generally Accepted Accounting Principles (GAAP). The financial report will be considered 
for audit by the State Auditor as part of the audit of the State of Texas Annual Comprehensive Financial 
Report; therefore, an opinion has not been expressed on the financial statements and related information 
contained in this report. 
 
Blended Component Units 
The agency does not have any blended component units. 
 
Discretely Presented Component Units 
The agency does not have any discretely presented component units 
 
Fund Structure                                                                                                         
The accompanying financial statements are presented on the basis of funds, each of which is considered 
a separate accounting entity. 
 
GOVERNMENTAL FUND TYPES & GOVERNMENT-WIDE ADJUSTMENT FUND TYPES                                                     
 
General Revenue Fund:  The general revenue fund is the principal operating fund used to account for 
most of the state’s general activities. It accounts for all the financial resources except those accounted for 
in other funds.                                                                                          
 
Capital Asset Adjustment Fund Type:  Capital Asset Adjustment fund type will be used to convert 
governmental fund types’ capital assets from modified accrual to full accrual. 
 
BASIS OF ACCOUNTING 
 
The basis of accounting determines when revenues and expenditures or expenses are recognized in the 
accounts reported in the financial statements. The accounting and financial reporting treatment applied to 
a fund is determined by its measurement focus. 
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Governmental fund types are accounted for using the modified accrual basis of accounting. Under the 
modified accrual basis, revenues are recognized in the period that they become both measurable and 
available to finance operations of the fiscal year or liquidate liabilities existing at fiscal year-end. 
The state of Texas considers receivables collected within 60 days after fiscal year-end to be available and 
recognizes them as revenues of the current year for fund financial statements prepared on the modified 
accrual basis. Expenditures and other uses of financial resources are recognized when the related liability 
is incurred. 
 
Basis conversion adjustment fund types convert modified accrued basis to full accrued basis of 
accounting. The following activities are recognized in these fund types: 
 

• Capital assets 
• Accumulated depreciation 
• Unpaid employee compensable leave 
• The outstanding debt service principal on long-term liabilities 
• Leases and subscription-based information technology arrangements (SBITAs) 
• Long-term claims and judgments 
• Full accrual revenues and expenses 
• Pension amounts in governmental activities 

 
 
Budget and Budgetary Accounting 
 
The budget is prepared biennially and represents appropriations authorized by the legislature and 
approved by the governor (the General Appropriations Act). 
 
Unencumbered appropriations are generally subject to lapse 60 days after fiscal year-end for which they 
were appropriated. 
 
ASSETS, LIABILITIES, AND FUND EQUITY 
 
ASSETS 
 
Capital and Intangible Assets 
 
Assets that meet the reporting threshold and useful life are capitalized. The capitalization threshold and 
the estimated useful life vary depending on the asset type. These assets are capitalized at cost or, if 
purchased, at appraised fair value as of the date of acquisition. Purchases of assets by governmental 
funds are reported as expenditures. Depreciation is reported on all “exhaustible” assets. “Inexhaustible” 
assets (such as works of art and historical treasures) are not depreciated. Other depreciable assets are 
depreciated over the estimated useful life of the asset using the straight-line method. 
 
LIABILITIES 
 
Accounts Payable 
 
Accounts payable represents the liability for the value of assets or services received at the balance sheet 
date for which payment is pending. 
 
Employees’ Compensable Leave Balances 
 
Employees’ compensable leave balances represent the liability that becomes “due” upon the occurrence 
of relevant events such as resignations, retirements and uses of leave balances by covered employees. 
Liabilities are reported separately as either current or noncurrent in the statement of net position. These 
obligations are normally paid from the same funding source from which each employee’s salary or wage 
compensation was paid. 
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FUND BALANCE / NET POSITION 
 
The difference between fund assets and liabilities is ‘Net Position’ on the government-wide, proprietary 
and fiduciary fund statements, and the ‘Fund Balance’ is the difference between fund assets and liabilities 
on the governmental fund statements. 
 
Reservations of Fund Balance:  Fund balances for governmental funds are classified as either reserved 
or unreserved in the fund financial statements.  Reservations are legally restricted to a specific future use 
or not available for expenditure. 
 
Reserved for Encumbrances:  This represents commitments of the value of contracts awarded or 
assets ordered prior to year-end, but not received as of that date.  Encumbrances are not included with 
expenditures or liabilities.  They represent current resources designated for specific expenditures in 
subsequent operating periods. 
 
Unreserved / Undesignated:  Other represents the unappropriated balance at year-end. 
 
Invested in Capital Assets, Net of Related Debt:  Invested in capital assets, net of related debt consists 
of capital assets, net of accumulated depreciation and reduced by outstanding balances for bond, notes, 
and other debt that are attributed to the acquisition, construction, or improvement of those assets. 
 
INTERFUND TRANSACTIONS AND BALANCES 
 
The agency has the following types of transactions among funds: 
 
Transfers:  Legally required transfers that are reported when incurred as ‘Transfers In’ by the recipient 
fund and as ‘Transfer Out’ by the disbursing fund. 
 
Reimbursements:  Reimbursements are repayments from funds responsible for expenditures or 
expenses to funds that made the actual payment.  Reimbursements of expenditures made by one fund 
for another that are recorded as expenditures in the reimbursing fund and as a reduction of expenditures 
in the reimbursed fund.  Reimbursements are not displayed in financial statements.  
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For the fiscal year ended August 31, 2025 
 

Note 2: Capital Assets                                            

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
       

 Balance 
9/1/2024 Additions Deductions Balance 

8/31/2025  

Depreciable Assets     
Furniture & Equipment $  48,357.47   $ 48,357.47 

Capital Assets Total $  48,357.47 $                -  $ 48,357.47 
Less Accumulated Depreciation     

Furniture & Equipment $  (48,357.47) $  $ (48,357.47) 
Depreciable Assets, Net $  0 $  $  0 
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For the fiscal year ended August 31, 2025 
 

Note 5: Changes in Long Term Liabilities          

 
A state employee is entitled to be paid for all unused vacation time accrued, in the event of the employee's 
resignation, dismissal, or separation from state employment, provided the employee has continuous 
employment with the state for six months. Expenditures for accumulated annual leave balances are 
recognized in the period paid or taken in governmental fund types. For these fund types, the liability for 
unpaid benefits is recorded in the Statement of Net Assets. Both an expense and a liability for business-
type activities are recorded in the proprietary funds as the benefits accrue to the employees. No liability is 
recorded for non-vesting accumulating rights to receive sick pay benefits. This obligation is usually paid 
from the same funding source(s) from which the employee's salary and wage compensation was paid. 
 
  

 Balance 
9/1/2024 Additions Reductions Adjustments Balance 

8/31/2025 
Amount 

Due Within 
One Year 

Amount 
Due 

Thereafter 
Employee 

Compensable 
Leave 

$101,951.69 $92,704.85 $70,360.28 $(11,306.23) $117,990.03 $65,163.54 $52,826.49 

Total $101,951.69 $92,704.85 $70,360.28 $ (11,306.23) $117,990.03 $65,163.54 $52,826.49 
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Note 13: Continuance Subject to Review                                        
 
Under the Texas Sunset Act, the Agency will be abolished effective September 1, 2029, unless continued 
in existence by the legislature as provided by the Act. The agency is scheduled to undergo the Sunset 
review process during the 2028-2029 biennium. 
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Exhibit A-1-Combining Balance Sheet-All General Funds 
For the Fiscal Year ended August 31, 2025 
  

Combining Balance Sheet 
General 

Fund 1 (0001) 
Total 

Funds 
ASSETS   
Current Assets   
     Legislative Appropriations  $822,292.14   $822,292.14  
Total Assets  $822,292.14  $822,292.14 

   
LIABILITIES AND FUND BALANCES   
Current Liabilities:   
     Payable From:   
          Accounts  $ (180.94)  $ (180.94)  
          Payroll  $ 117,750.98  $ 117,750.98  
Total Liabilities   $ 117,570.04   $ 117,570.04  

   
Fund Balances (Deficits):   
     Nonspendable  $ 704,722.10  $ 704,722.10 

Total Fund Balances  $ 704,722.10  $ 704,722.10 

Total  Liabilities and Fund Balance  $ 822,292.14  $ 822,292.14 
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Exhibit A-2-Combining Statement of Revenues, Expenditures, and Changes in Fund 
Balances-All General Funds 
For the Fiscal Year ended August 31, 2025 
 

Combining Statement of Revenues, 
Expenditures and Changes in Fund 
Balances 

General 
Fund 1 (0001) 

Total 
Funds 

REVENUES   
Legislative Appropriations   
     Original Appropriations (GR)  $1,981,259.00   $1,981,259.00  

Additional Appropriations (GR) $ 270,748.42 $270,748.42 
Total Revenues  $2,252,007.42  $2,252,007.42 

   
EXPENDITURES   

Salaries and Wages $1,167,910.98 $1,167,910.98 

Payroll Related Costs $ 286,819.63 $286,819.63 

Professional Fees and Services $34,040.03 $34,040.03 

Travel $15,749.20 $15,749.20 

Materials and Supplies $44,264.60 $44,264.60 

Communication and Utilities $8,882.54 $8,882.54 

Repairs and Maintenance $435.96 $ 435.96 

Rentals and Leases $1,195.62 $1,195.62 

Printing and Reproduction $1,145.02 $1,145.02 

Other Expenditures $10,913.08 $10,913.08 

Total Expenditures $1,571,356.66 $1,571,356.66 

   

Excess of Revenues over Expenditures $ 680,650.76 $680,650.76 

Net Change in Fund Balances $ 680,650.76 $680,650.76 

   

Fund Financial Statement-Fund Balances   
Fund Balances, September 1, 2024: $ 52,358.10 $ 52,358.10 
Restatements   
Fund Balances, September 1, 2024, as 
Restated $ 52,358.10 $ 52,358.10 

Less Appropriations Lapsed $ (28,286.76) $ (28,286.76) 

Fund Balances, August 31, 2025 $ 704,722.10 $ 704,722.10 


	Exhibit I-Combined Balance Sheet/Statement of Net Position-Governmental Funds
	Exhibit II-Combined Statement of Revenues, Expenditures, and Changes in Fund Balances/Statement of Activities-Governmental Funds
	Note 1: Summary of Significant Accounting Policies                                           
	Note 2: Capital Assets                                           
	Note 5: Changes in Long Term Liabilities         
	Note 13: Continuance Subject to Review                                       
	Exhibit A-1-Combining Balance Sheet-All General Funds
	Exhibit A-2-Combining Statement of Revenues, Expenditures, and Changes in Fund Balances-All General Funds



