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6t15t2020 MSRB-Registerod Municiptdvisors with Series 50-Qualifi ed Representalives

lllnasns
Munkipal Sccuritics Rulemaking Board

MSRB-Registered Municipal Advisor Firms with Series-so Qualifiod Representativss

50.1 While the MSRB publishes the names of individuals who become Series-so qualified, whether such individuals have become Series-s4 qualified is not displayed.2

arbitrations and civil litagation, if any. Read more about working with municipal advisoG in the MSRB Education Centor.

Cllck on a film or lndlvldual's name below lo acce3s lho tlllngs made with the SEC.

Export to Excel

knowledge and expertiso nooded to provids a municipal enlity or obligated person client with informed advice as requirod und6r MSRB Rule G-42.

an inference that the number ofqualified principals is indicative of the elflcacy of a firm's supeNisory controls

Commission (SEC) on SEC Form MA-|. lf you believe a Series 50 qualified represenlative may be omitled from the list in er.or, please contact MSRB Support at 202-83&1330.
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oiQo" CERTIFICATE OF LIABILITY INSURANCE
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY ANO CONFERS NO RIGHTS UPON THE CERTIFICATE HOLOER. THIS
CERTIFICATE DOES NOT AFFTRMATIVELY OR NEGATIVELY AMENO, EXTEND OR ALTER THE COVERAGE AFFORDEO BY THE POLICIES
DELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

PRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLOER.

ANT: lf the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed
lf SUBROGATION lS WAIVEO, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such ehdorsement(s).

PROOUCffi

biBERK
P.O. Box 113247
Stamford, CT 06911

CONTACT

8 IFAa 2Of:6rI.I513

AOORESS:
es p com

INSURER(S) AF'ORDING COVERAGE
BerGh,re Hatrrawav D,rect Insurance Company

INSUREO
Parenteau Analytics INSURER B

INSURER C

4957 Grinstein Drive
Fort Worth, TX 76244

INSURER O

INSURER E

COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

M

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSUREO NAMED ABOVE FOR THE POUCY PERIOD
INDICATED, NOTWTHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER OOCUMENT wlTH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL TI.]E TERIVIS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIIlIITS SI-iO\NN MAY HAVE BEEN REDUCED AY PAID CLAII\4S

AOOL SI]BR
L MITSTYPEOF INSURANCE POL]CY NUMBER
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, CLAIMSMAOE
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S

EACH OCCURRENCE

AGGREGATE

STATUTE
OTH
ER

WORKERSCOMPENSATION
ANO EMPLOYERS LIABILIIY
ANYPROPRIEIOR,/PARTNER/EXECUTIVE
OFFLCER/MEMBER EXCLIJOEDT

E L EACH ACCIDENT

E L OISEASE, EA EMPLOYEE S

E L D SEASE. POLCY LIM TPTION OF OPERAT ONS below

Professional Liability (Errors &
Omissions): Claims-Made +"

Per Occurrence/
Agg regate

N9P1182877 6/t2/202 12/202t $2,000,000/
$2,000,000

DESCRIPTION OF OPERATIONS , LOCATIONS I VEHICLES IACORO 1 01 , Add itional Remarks Schedule, m ay be attached if more +ace is EquiEd)

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OFTHE ABOVE DESCRIBED POUCIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF. NOTICE WILL BE OELIVERED IN
ACCORDANCE WTH THE POLICY PROVISIONS.

AI]THORIZEO REPRESENTATIVE

{- ld^ erPb-'
O 1988-2015 ACORD CORPORATION. AI rights reserved.

The ACORD name and logo are registered marks ofACORDACORD 25 (2016/03)
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F -enteau & Associates, Inc.

\/inteau Analytics
4957 Grinstein Drive
Fort Worth, TX 76244



Biosraphv for Claude R. Parenteau

April 2005 - Present: President and Founder of Parenteau Analytics

April 1992 - April 2005: Vice- President,a nd Partner, North American and Caribbean Director of
Marketing for ABB lnvestment Management, and, SEB Asset Management

- Stamford, Connecticut

October 1987-April 1992: lnvestment Portfolio Manager for Old Stone Trust Company - Providence,

Rhode lsland

June 1985 - October 1987: Account Executive - E.F. Hutton & Company - Providence, Rhode lsland

Education: Bachelor of Science, Finance - Bryant University, North Smithfield, Rhode lsland.

Series 65 - FINRA/State ofTexas Registered lnvestment Advisor

Series 50 - MSRB/SEC Municipal Advisor Representative

Series 54 - MSRB/SEC Munlcipal Advisor Principal
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Midland Firemen's Relief & Retirement Fund

SB 322 Independent Review Submission

Investment Practices and Performance Evaluations

Texas Pension Review Board

In accordance with the Texas Senate Bill 322, and, in accordance with Guidance for Investment
Practices and Performance Evaluations, this report is intended to fullill the requirements for an
independent third-party evaluation and opinion on the following:

l,) Identify and review existing investment policies, procedures, and practices. This should include
any formally established policies (e,g, Investment Policy Statement), as well as any informal
procedures and practices used to carry out the investment activities ofthe system. It is not
necessary to review past policies, procedures, and practices that are no longer applicable unless
they are deemed helpful to understand current policy or practice.

2.) Compare the existing policies and procedures to industry best practices.

3.) Generally, assess whether the board, internal strff, and external consultants are adhering to
the established policies.

4.) Identify the strengths and weaknecaes ofthe current policies, procedures, and practices and
make recommendations for improvement.

5.) Include a detailed description ofthe criteria considered and methodologr used to perform
the evaluation, including an explanation ofany melrics used and associated calculations.
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Indeoendent Consultant:

Parcntesu Analltics is a Fort Worth, Texas based registered investment advisor which manrges no
money. Parenteau Analytics solely does independent, unbiased performance and rttribution
reporting on separately managed accounts, mutual funds, ETF's, hedge funds, and private equity
placements. Parenteau Analytics is not alfiliated with any bank, brokerage, or linancial services
company in any way. Researth sources employed by Parenteau Analytics are also independent and
unalfiliated sources. For Separately Managed Accounts, Parenteau Analytics uses Informais/PSN,
For Mutual funds and ETF's, Parenteau Analltics uses Morningstar. For hedge funds, Parenteau
Analytics uses Eurekshedge. For Private Equity, Parenteau Analltics uses Preqin. For Asset
Allocation, and projected asset class returns, Parenteau Analltics uses Research Affiliates. Further
information on any ofthese sources is available upon request. Sample reports on managers and
products are included in subsequent sections ofthis report. Claude R Parenteau is President and
sole owner ofParenteau Analytics. Claude Parenteau has over 35 years ofexperience evaluating
and r€viewing and advising institutional investment programs such as pension funds, endowments,
and insurance companies. Parenteau Analytics does not manage any ofthe assek ofthe Midland
Firemen's Reliefand Retirement Fund, or any other client. Parenteau Analltics solely charges a
Ilat fec to the Midland Firemen's Relief & Retirement Fund for quarterly performance updates on
manager and product performance. Parenteau Analltics may be tasked with exploring ideas for the
Midland Firemen's Relief & Retirement Fund, but, Parenteau Analytics has no power of attorney
or ability to make any decisions for the fund.

Full Disclosure: In addition to tbe flat fee charged by Parenteau Analytics for quarterly
performance reporting, Perenteau Analytics is charging an additional $5fi) to the Midtand
Firemen's Relief & Retirement Fund for this PRB report.
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Comoonents of Evaluation:

1.) Does the system have a written investment policy ststement (IPSX

Yes

2.) Are the roles and responsibilities ofthose involved in governance, investing, consulting,
monitoring and custody clearty outlined?

3.) Is the policy carefully designed to me€t the real needs and objectives ofthe retirement plan? Is it
Integrated with any exicting or funding or berelit policies (i.e. does the policy tuke into account
the curr€nt funded status ofthe plan, the specific liquidity needs associated with the diflerence
between expccted short-term inllows and outllows, the underlyitrg nature ofthe liabilities
being supported [e.g. pay-based vs. flat benefit, automatic COLAs, DROP, etc.])

Yes.

4.) Is the policy written so clearly and explicitly that anyone could manage a portfolio and conform
to the desired intentions?

Yes

5.) Does the policy follow industry best pnctices? Ifnot, what are the differences?

6.) Does the policy contain measurable outcomes for managers? Does the IPS outline over what
time periods performance is to be considered?

Yes, but this varies based upon asset class,

3

Yes

The policy follows industry best practices.

7.) Is there evidence that the system is following it's IPS? Is there evidence thst the system is not
following it's IPS?

There is evidence thrt the system is following its IpS.



8.) What practices are being followed thrt are not itr, or ar€ counter to, written investment policies
and procedur.es?

There are no practices being followed that are not in or counter to written investment policies
and procedures.

9.) Are stated objectives being met?

Asset allocation targets arr being met; however, historical returtrs are falling short of
actuarial goals

10.) Will the retirement fond be able to sustain a commitment to the policies under stress test
scenarios, including those based on the capital markets that have actually been experienced
over the past ten, twenty, or thirty years?

Actually, the past ten, twenty, and thirty years have been more conducive to investment
return goals than what forward projected returns are likely to be (please se€ expected
ret[rns section).

I l.) Will the investment managers be able to maintain fidelity to the policy under the same
scenarios?

Some investment managers in some asset classes should be able to maintain fidelity to the
policy under the same scenarios. Other investment manageB may need to be re.weighted,
and/or replaced altogether to rellect changes in the capitll markets.

12.) How often is the policy reviewed and/or updated? When was the most r.ecent substantial
change to the policy and why was this change made?

The most recent substantial change to the policy was made on April 30fr, 2020, and this
change was in reflection of presenation ofcapital during market str€ss due to the
COVID-I9 shock to the capital markets.

4



l.) Does the system have a form&l snd/or written policy for determining and evaluating its asset
allocation? k the system following this policy?

Yes. The system has a formal and/or written policy for determining and evaluating its asset
allocation, The system does follow this policy.

Not applicable. Reference question #1 above.

3.) How is the system's overall risk tolerance expressed and measured? What methodologr is
used to determine and evaluate the strategic asset allocation?

Risk is first defined as in terms ofadequate liquidity to pay current and pending obligations.
Second, risk is defined as falling short ofplan participants' needs for retirement income. Risk
is not defined short-term volrtility, The amount ofleverage in the portfolio, and the amount
ofilliquidity in the portfolio are major areas offocus in risk management. More recently, there
is more focus on hedging downside risk for periods ofcapital market distress.

4.) How often is the strategic asset allocation reviewed?

Strategic asset allocation is typically reviewed annually, although major events in the markets
do trigger *interim" reviews in strst€ic asset allocation.

5.) Do the system's inyestment consultants and rctuaries communicste regarding their respective
future expectations?

6.) How does the currpnt assumed rate of return used for discounting plan liabilities factor into
the discussion and decision making associated with setting the asset allocation? Is the actuarial
expected return on r.ssets a function ofthe asset allocation or has the asset allocation been chosen
to meet the dcair€d actuarial exp€cted return on assets?

The asset allocation is determined by risk management, and, by the stated actuarial goal ofthe

5

svstem

Investment Asset Allocation:

2.) Ifno formal policy exists, what is occurring in practice?

Yes



lnvestment Asset Allocation (continued):

7,) Is the asset allocation approach used by the system based on a specific methodologr? Is
this methodolory prudent, recognized as best practice, and consistently applied?

The asset allocation appmach used by the system is much like the "endowment model" for
investing, and has been consistently aligned with this generally accepted 6best practice"
for long-term liabilities.

8.) Does the system implement a tactical asset allocation? Ifso, what methodology is used to
determine the tactic:l asset allocation? Who is rcsponsible for making decisions regarding
the tactical isset allocation?

Tactical asset allocation is not employed by the system. It is not believed that short-term market
timing adds value to returns,

9.) How does asset allocation compare to peer systems?

Based upon the 2008-2018 report of TLFFRA pension funds, the Midland Firemen's' Relief &
Retirement Fund is roughly in Iine with equities, perhaps slightly underweight fixed income,
slightly underweight alternatives, and overweight in real estate, as compared to other TLFFRA
funds (2 charts following these text respomes).

6



Exnected Risk nd expected rate of return. categorized bv asset

l.) What are the strategic ond tacticsl ellocations?

Cash: le/o-l0o/o

Fired-Income: l5%o-23"/o

U.S. Equities: l3Y"-25Y"

InternationalEquities: l5y"-23y"

Reel Estete: 2to/o-30%o

Alternatives: So/o-l5o/o

2,) What is the expected risk and expccted return ofeech {ss€t class?

Expected Return:

Cash: 0

Fixed-Income: 7.31y"

U.S. Equitics: 12.83V"

International Equities: 9.92"/"

Reel Estste: ll.Oo/o

Alte rnatives: 2O.O9y"

Expected Risk:

6.ZYo

l4.2Yo

16.7"h

12.SYo

28.0%

0

3.) How is this risk measured, and how are the expected rat€s of return determined? what is the
time horizon?

For the sake ofthe table above, risk is measured by annualized historical volatility ofthe asset
class. However, for purposes of this fund, (which manages to an (endowment" 

st5rte), ..risk is
determined to b€ meeting actuarial assumptions and achieving sufficient investment results
such that all retirees and beneliciaries are able to be paid.

7
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4.) What mix of assets is necessary to achieve the plan's investment return atrd risk objectives?

The mix of asset classes necessary to achieve the plan's investment return and risk objectives
changes constantly. Employment of rebalancing, based upon market price changes and
relative values between rsset class6. There is no *static" allocation which can acbieve this.

5.) What consideration is given to actiye vs. passive management?

Consideration is always considered for passive management, especially in highly liquid
asset classes where *information discovery" is widely available to virtually all investors
equally. However, thus far, active management has contributed added value to the fund,

6.) Is the approach used by the system to formulate asset allocation strategies sound, consistent
with best practiees, and does it result in a well-diversilied portfolio?

Yes. The approach used by the system to formulate asset allocations strategi$ is sound,
cotrsistent with best pmctices, and it does result in a well-diversified portfolio.

7.) How often are the stmtegic and tactical allocations reviewed?

Strategic and tactical allocations are typically reviewed annually, although these are reviewed
at &ny point in time where there are significant market dislocations or changes.

8



Aooropriateness ofselection and vsluation methodolosies ofalternative and illiouid assets:

l.) How are alternative and illiquid assets selected, measured, and evaluated?

Ideas for selection of illiquid, and altertrative assets come from multiple sources, including
screening and research, educational conferences, and unsolicited introductions. Selection is
made after research and analysis has been done, and discussed very thoroughly by the
itrvestment committee, and then approved by the full Board.

2.) Are the system's alternative investments appropriate given it's size and level ofinvestment
expertise? Does the IPS outline the specific typcs of alternative and illiquid investments

allowed, as well as the maximum allocation allowable?

Yes. The system's alternative investment allocation is approprirte given the size ofthe fund
and the level ofexpertise on the investment committee and on the full Board. Yes, the IPS
does outline the specilic types ofalternative and illiquid investments allowed, as well as
the maximum allocation allowable.

3.) What valuation methodologies are used to measure alternative and illiquid assets? What
alternative valuation methodologies exist and what makes the chosen metbod most appropriate?

For private equity, the strndard methods ofvaluation are the *Internal Rate ofReturn ("RR"),
and the multiple of times of return ofinvestment, and these are typically calculated from
annual appraisals while a pnogram is active, and then with a final calculation al the
termination of the prograD.

For hedge funds which are easier to value on a quarterly basis, the same metrics used for
long-only managers are employed and applied,

9



Future Cash FIow and Liquiditv Needs:

l.) Wbat are the plan's anticipated future cash flow and liquidity needs? Is this based upon an
open or closed group projection?

Currently the plan hss $650,(m0 ofinflows, and $700,000 - $E00,000 ofoutllows. This is based
upon an open group projection.

2.) When was the last time an asset-liability study was performed?

2019

3.) How are system-specific issues incorpomted in the asset allocation process. What is the current
funded status ofthe plan and what impact does it have? What changes should be considered when
the plan is severely underfunded, approaching full funding, or in a surplus? How does the
difference between expected short-term inflows (contributions, dividends, interest, etc.) and
outflows (distributions and expenses) impact the allocation? How does the underlying nature ofthe
liabilities impact the allocation (e,g. pay-based vs. flat $ benefit, automatic COLAs, DROP, etc,)?

4.) What types of stress teting sre incorporated in the process?

Actuarial

10



ADDroDriateness ofinvestment fees and commissions Daid bv the retirement system:

1.) Do the system's policies describe the management and monitoring ofdirect and indirect
compensation paid to investment managers and other service providert? What direct and
indirect investment fees and commbsions are paid by the system?

Management fe€s are paid directly to the investment managers. Commission costs ane indirectly
paid by the system through manager transactions.

2.) Who is responsible for monitoring and reporting fees to the board? Is this responsibility clearly
defined in the system's investment policies?

The Administrator for the system is responsible for monitoring and reporting fees to the board.
This responsibility is not clearly delined in the system's investment policies.

3.) Are all forms ofmanager compensrtion included in reported fees?

Yes

4.) How do these fees compare to peer group and industry averages for similar services? How are
the fee benchmarks determined?

Fees are deemed to be in-line with industry averages. Sources ofcomparison are independent
Research datobases which report this information annually.

5.) Does the system have appropriete policies and procedures in place to account for and
control investment expenses and other asset mrnagement fees?

Yes.

6.) What other fees are incurred by the system that are not directly relsted to the manxgement of
the portfolio?

7.) How often are the fees reviewed for reasonableness?

On an on-going basis.

11
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E.) Is an attorney reviewing any investment fee arrangements for alternative investments?

Sometimes. It depends.

Transparencv:

1.) Does the system have a written governance policy statement outlitring the governance structure?
Is it a stand-alone document or part of the IPS.

Yes, It is part of the IPS.

2.) Are all investment related policy statements easily accessible by the plan members and the
public (e.g. posted to the system website)?

Yes.

3.) How often are board meetings? What rre the primary topica of discussion? How much time,
detail, and discussion are devoted to investment issues?

Board meetings are typically held monthly. Discussion topics range from administrative issues,
reports by board members from educational conferences they hsye attended, to investments.
Time devoted to investments is dependent upon the topic as a priority.

4.) Are meeting agendas and minutes available to the public? How detailed are the minutes?

Yes. Meeting minutes are available to the public, snd all board meetings are open to any
member of the public who would like to attend, Minutes are very detailed.

72



lnvestment Knowledee,/Expertise:

l.) What are the backgrounds of the board memberr? Are there any investment-related
educational requirements for board members?

Board is composed of3 Firemen, otre attorney, one Mayor's appointce, snd a civilian member
with substantial investment experience. There is atr on-going educational requinement for board
members to engage in continuing education, typically at educrtional conferences.

2.) What training is provided and/or required of new board members? How frequently are board
members provided investment related education?

There is no requirement for investment educrtion for new board members. Board memberr
are afforded the opportunity to learn at multiple educational conferences each year.

3.) What are the minimum ethics, governance, and inv$tment education requirements? Have
all Board members satislied these minimum requirements?

There are no minimum ethics, governance, or investment education requirements.

4.) Does the system apply adequate policies and/or procedures to help ensure that all board
members understand Iiduciary responsibilities?

All external investment managers.

6.) Does the board receive impartial investment advice and guidance?

Yes

7.) How frequently is an Rtr.P issued for investment consultant services?

13

The R-EP process is trot used. services arr vetted and negotiated on an ..as needed. basis.

Yes,

5.) What is the investment management model (i.e. internal vs. external investment managers)?



Accountability:

l.) How is leadership ofthe board and committee(s), if any, selected.

Bv vote/election.

2.) Who is responsible for making decisions regarding investments, including manager selection
and asset allocation? How is authority allocated between full-board, a portion ofthe board
(e.g. an investment committee), and internal stslI members and/or outside consultants? Does
the IPS clearly outline this information? Is the board consistent in its use ofthis
structure/delegation of authority?

Any investmsnt changes must be discussed by the full board, and only the full board can
make decisions. A portion of the board acts as an (investment committee" which brings
idess to the board for discussion and consideration. Therc are no internal stalf involved in
this praress, Consullant simply monitors performance for the board, and brings ideas to
the investment committee for discussion.

3.) Does the system have policies in place to review the effectiveness of its investment program,
including the roles of the board, internal, staff and outside consultants?

No formal, specific policies are in place to review the effectiveness ofthe investment program,

4,) Is the current governance structure striking a good balance between risk and elliciency?

Yes,

5.) What controls are in place to ensure policies are being followed?

6.) How is overall portfolio performance monitorcd by the board?

Delegated to consultant, and reference to John Crider TLFFRA annual repora.

7.) How often are the investment governance processes rcviewed for continued appropriateness?

Annually.
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Investment Manager Selection and Monitoring Process:

The full board is responsible for selection of investment managers, ryith recommendations from
the investment committee.

2.) How are managers identified as potential candidates?

Conferences, and independent research on PSN/Informa, Preqin,
Morningstar, and EurekaHedge/tlFR.

3.) What are the selection criteria for including potential candidates?

Needs of the fund, performance, diversification, asymmetrical upside/downside crpture,
length oftrack record, researched and approved by at least one major research organization.

4.) What are the selection criteria when deciding between multiple candidates?

Is process sensible, cotrsistent, rnd prudent, and is process replicable prospectively. Ideally
seeking firms and products poorly correlated to current portfolio holdings and exp(xure.

5.) How does the selection process address ethical considerrtions and potential conflicts of interest
for both investment managers rnd board members?

6.) Who is responsible for developing and/or reviewing investment consultant and/or manager
contracts?

The full board is responsible for developing and/or reviewing investment consultant and/or
manager contracts.

7,) What is the process for monitoring individual and overall fund performance?

Consultant provides quarterly performance on individual managers and products. Overall fund
performance is benchmarked against John Crider's TLITRA Returns survey. Additionally,
system is looking at additional capabilities for calculeting these returns.

8.) Who is responsible for measuring pre rformance?

Consultant

1.) Who is responsible for selecting investment mansgers?

15



9.) What benchmarks are used to eyalu&te performance?

Typically, benchmark is that which is specilic to the asset cla$ that the individual marager
and/or product (i.e. hedge fund, private equity, mutual fund, etc.) is investing in. However,
in certain circumsttnces, more than one benchmark, a "hybrid" benchmark, or a customized
benchmark may be employed. Moreover, the prevailing *benchmark' for the full portfolio is
simply achieving actuarial assumptions,

10.) What types ofperformance reports are provided to the board? Are they provided in a
digestible format accessible to trustees with difrering levels ofinvestment knowledge /expertise?

Sample reports included with this report. All performance reports are presented in a digestible
format accessible to trustees with differing levels of investment knowledge/expertise.
Additionally, consultsnt does explain in great detail the information contained in the
reports, and the effect upon the fund.

11,) How often is net-of-fee and gross-of-fee investment manager performance reviewed? Is
net-of-fee and gross offee manager performance compared against benchmarks or peers?

For the sake ofconsistency, investment manager fe€s are reported net-of-fee only. Performance
is compared against benchmarks and peer universes,

12.) What is the prctess for determining when an investment manager should be replaced?

Extended underperformance through a full market cycle, departure of key investment
penonnel, other concerns about prospective contribution to overall fund performance.

16

13.) How is individual performance evaluation itrtegrated with other investment decisions such
as asset allocation and investment risk decisiors?

Individual performance evaluation includes changes in weightings to specific asset classes,
managem, and products, as well as correlation (ideally poor correlation) to the overall
portfolio, seeking to diversi$ overall risk to the portfolio.
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Midland Firemen's Relief & Retirement Fund SB 322 Analysis
Expected

or realized

return
sitlce

inceplion:

ReturnAs of December 31st, 2019

VNlue o December Asset

Class

Mrster Limited Partnerships

Master Limited Partnerships

U.S. Large Cap Value

U.S. SMID Cap Value Equities

lnternational Equities

lnternationsl All-Crp Equities

Blended Current lncome

lnternrtionsl Fired-lncome

Blended Current Income

Real Estote

Real Estate

Real Estate

Rerl Estste

Real Estste

M{nagerneot
Fees:

of
Asset

Expected

Volatility of Inception
Date:Manaeer:

NBW Capital:

Westwood MLP:

Westwood Large Cap Value:

Westwood SMID Cap Value:

l,!zard International Equity
Small-Mid Cap:

Morgan Stanley Global lnternational:

llst. 2020

$3,521,573

$2,.192,496

Class: Asset Class

t5.7t.1.50i" 8.50% 8.s0% lul-11

0.9s.h 2.930 2.930h t5.7

74.2

18.9

18.9

76.7

6.2

6.2

6.2

t2.5

12.5

72.5

12.5

Jul-11

S2,93s,387

52,749,28a

0.63% Jul-11

o.63% 70.35% lun-06

s7,40486s

$s,692,633

S729,93E

5r0,272,L02

$8,s29,192

s98,767

$r,190,922

s937,931

527s,442

$76,soo

0.90% 5.57% s.57% Sep-99

uec-1v

Nov-11

Dec-09

Dec-11

AUB'16

Aug-16

lul-12

May-14

lan-13

1.00% 9.92% 9.92%

SeeCrest Hybrid Fixed-Income: 1.O0% 4.34% 4.34%

SeaCrest lntcrnational Sovereign Debt:

Loomis Sryles Hybrid Fixed-Income:

C Street l0l - Midland, Texas:

G Street 105 - Midland, Tex{s:

Drvis Fund:

0.40% 2.97% 2.91%

oslN 1.11% 1.31-%

0 7.15% 1.15%

0 1.15% 7.15%

S2o7,s8o l0.to%

Moriah Hospitality:

Moriah SRC Pref.l

See Attached -4.O8% -0.45%

See Atttached 21_% 142.59% 72.5

72.83%

,a.rr96

l
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Midland Firemen's Relief & Retirement Fund SB 322 Analysis

As of December 3lst, 2019
Expcctcd Expected

Returns

for
Asset

Class:

I
or realized

r€turn
since

Expected

Volatility for
Asset (llass

Value on December Asset

Clsss

Manageme nt lnception
Date:Manager:

Silverado Autumn L€aves Westover Hills:

CDK Berch House Jacksonville:

.l lst. 2020 Fees: inceotion:

$500,000

$3t4,1J4

Re{l Estate

Rcal Estate

Rcal llstate

Rcil llstate

ReAl lrstatc

Private Oquity

I'rivate Equity

Private Equity

Itigh Yield l'ixed-lncomc

High Yield I'ixed-lncome

(hsh

$15.138 0 0 1-2.5 Jul-16

Sep-13

iun-17

Jan-14

Oct-05

Apr-18

Nov-18

.lan-11

May-05

Oct-11

NA

Mar-06

Sep-17

s75.000 -33.39 -33.39 12.5

IM - Multi-Family:

CDK Multi-Fimily

Harvest Interest ll (Strategic Partner Fund):

$2,030,071 184,116 74.6 74.6 12.5

$2,557,24t $s30.000 3.33 3.33 12.5

$6,6r 5,2.t9

$2,010,057

$470.213 6.57 6.sl 12.5

Clendower:

Creenspring Vi

Greenspring V-B;

Westwood High-Yield Short-Term:

Westwwood High Yield Fixed-lncome!

Cash and Cash Equivalents:

Frost Bank (Custodi{n):

Parenteau Analytics (ConsultanUAdvisor):

$l14,875 39.00% 39.00% 28

$1,837,507 See Attached 20.09% 20.09./" 28

$,361,895 See Attached 22.48% 22.44% 28

$9,982,421 0.63. 7.72% 8.9

$3,019,657 0.400 3.35% 8.9

$r 7,48s,148 0 0 0 0

0 $17,20J NA NA NA

NA0 $55,000 1.15% NA

'l otal Portfolio Vfllue: $8s

7:t2%

3.35%
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The Midland Firemen's Relief and Retirement Fund (MFRRF) is subject to the provisions of
Article 6243e, Vernon's Texas Civil Statutes, 45th Legislature, Regular session 1937, as
revised. This statute describes an act relating to membership and credit in and benefits and
administration of certain retirement systems for paid fire fighters. This Fund is directed by a
Board ol Trustees (Board) consisting ol seven members.

The duties of the Trustees, approved delegations to investment managers and other fiduciaries,
prohibited transactions, authorized transactions and liability for breach of fiduciary duties are all
set forth in Article 6243e, Sections 27 and 28. These provisions are provided by MFRRF to all
investment managers, advisors or consultants. MFRRF is to be managed with that care, skill,
prudence and diligence that a prudent person familiar with such matters would use in like
circumstances, i.e., it is to be managed under the prudent person provisions

On December 19. 2012, the Board of Trustees of Midland Firemen's Relief and Retirement
Fund gave the lnvestnent Committee (collectively, not one individual) the authority to move a
percentage of U.S. Equity tofirom fixed income based on market conditions to hedge volatility
(from stock to bond and back from bond to stock). All moves will be reported to the Board of
Trustees at the upcoming Board Meeting.

lnvestment managers, once chosen, will be retained as long as the Board determines that the
investrnent philosophy utilized and returns realized are appiopriate for the long{erm needs of
the MFRRF.

lnvestment managers must manage MFRRF assets according to their stated investment policies
as presented to the Board. No deviation from stated policy is authorized unless first discussedwith the Board and written approval from the Board is issued.

lnvestment managers must advise the Board in writing of any changes in the investmentmanager's organization, decision_makin g struclure, owneBhap, investment style, key personnelo( r material change and state the anticipated rmpacl on the investment manager,sabi provide the same style and type of management on a continuing basis

n
Chai n Vice Chai Treasure

TIDLAND FIRETEN'S RELIEF AND RETIRETENT FUND
STATEIENT OF INVESTTENT POLICIEg

Revised 1012612017

On October 26, 2017, the Board of Trustees of Midland Firemen's Relief and Relarement Fund
adopted a variance limit of asset classes. The Board recommends 1-10% in cash or cash
equivalents (fully utilizing money market funds in the interim), 10-30o/o in bonds, 1!25% in U.S.
equities (to include exposure to small, medium and large capitalization classes), 15-25o/o in
emerging and developed intemational equities (to include exposure to small, medium and large
capitalization classes), 20oh-30oh in Real Estate Class, 5-15% in altemative investments (that
may include exposure to hedge fund, fund of funds, private equity, distressed debt and other
altemaUve investrnent vehicles). lf the variance limit, at anytime, falls outside the recommended
amounts, such variance must be ratmed by the Board of rrustees at the first regularly scheduled
Board meeting following this ocrunence. This recommendation is sub.iect to change from time
to time by Board action.



TIDLAND FIREIEN'S RELIEF ANO RETIRETENT FUND
STATEf, EITTT OF INVESTTENT POLICIES

Revised 4t23l2O2O

Ttp Mklhnd Firemen's Relief and Retirefirent Fund (MFRRF) is subject to the provisions of
Articb 6243e, Vemon's Texas Civil Statutes, 45th Legislature, Regular s€ssion 1937, as
revised. This stahrte d*cribes an aci relating to rnembership and qedit in and b€n€fits and
administration of certain retirement systems for pai, fire fEhters. This Fund is directBd by a
Board of Trustees (Board) consisting of seven rnembers.

The duties of the Trustees, approved delegations to investment managers and other fiduciarbs,
prohibited transactions, authorized transactions and liability for breach of fiduciary duties are all
set forth in Article 6243e, Sec{ions 27 and 28. These provisions are provided by MFRRF to all
investnent managers, advisors or consultiants. MFRRF is to be managed with that carc, skill,
prudance and dilQence that a prudent person fumiliar with such matters would use in like
circumstances, i.e., it is to be managed under the prudent person provisions.

On Oecember 19, 2012, the Board of Trustecs of Muland Firemen's Relief and Retirement
Fund gave the lnvestnent Committee (collectivety, not one individual) the authority to move a
p€rcenlage of U.S. Equity to/hom fixed income based on market conditions to hedge volatility
(from stoct to bond and back ftom bond to stock). All moves will b€ Gported to the Board of
Trustees at the upcoming Board Meeting.

On Oclober 26, 2017 , the Board of Trustees of Midland Firemen's Relief and Retirement Fund
adoptd a variance limit of asset claises. The Board Gcommends 1-15% in cash or cash
equivalents (fully utilizing money market funds in the interim), 10-30% in bonds, 1t25% in U.S.
equities (to include exposure to srnall, rnedium and large capitalization classes), 1*25o/o in
emerging and developed intemational equitbs (to include exposur€ to small, medium and large
capitalization dess€s), 20%-No/o in Real Estate Chss, $15% in altemative anvestrnents (that
may include exposurE to hedge fund, fund of funds, private equity, dbtressed debt and other
alhgmati\re invesffnent vehicles). lf the variance limit, at anytirne, falls ouBile the recommended
amounts, such variance must be ratified by the Board of Trustees al the first regularty scheduled
Board meeting follorving this occunence. This recommendation is subjec{ to change from time
to time by Board acfion.

lnvesinent managers, once chosen, will be retained as long as the Board determines that the
inveatner philosophy dilized and retums realized are appropriab for the long{erm needs of
the MFRRF.

lnvestnent managers must manage MFRRF assets according to their stated invesinent policies
as presented to the Board. No deviation from stated policy b authorEed unless first discussed
with the Board and written approval ftom the Board B issued.

lnvestrnent managers must advise the Board in writing of any changes in the investment
manage/s organization, decision-making structure, ownership, investrnent style, key personnel
or any other material change and state the anticipated impact on the investrnent manager's
ability the same style and type of managemenl on a continuing basis

TChairman Chairman
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Asset Allocation December 31't, 2019

. U.S. Equities hternational Equities:

I fi(ed-ln€ome and Cash: . Disbursement

((

Asset Allocation

t6%

@
I

6%



Asset Allocation for TLFFRA Syst-r4g
20OBvs. 2O18 (o/oofTotalAss(,

6016

5S%

5096

43%

40%

35%

25%

20e6

15%

10%

516

016

s4.32%

46.22%

29.20%

75.19%

70.69%

s.96% 4.6s%-r-2.94%
o.43%

Equltles Real Estate

lnvestments
Cash

,r 2008 2018

((

rwhile mutual funds are not an asset class, the PRB did not recelve sufficient lnformation from certain retlrement Systemsto

identifythe asset classes for investments reported as mutual funds,

46

5.32%
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PSI.I
MIDLAND S.C. DIVERSIFED INCOM( IIDLAND S.C. DIVERSIFIED INCOM

QUARTILE RANKING BAR

PSN GL/INTL FIXED INCOME UNCONSTRAINED

PERIODS ENDING DECEMBER 3I,2079

15

10

1212018-1212019 12t2017-1212019

HrGH (0.05)

FIRST OUARTILE

MEDIAN

THIRD OUARTILE

LOW (0.95)

MEAN

VALID COUNT

q/.olg-1r/2019

5.10
3.73
1.40

0.96
-2.16

1.93

1)t o,tq-1rt o19
'14.6'l

't 1.06

7.95
5.72
1.83

8.31

21

.t)po17-1zro19

5.34

4.60
3.21

2.11

1.28

3.30

21

1)t?o16-1212019

7.O4

6.16
4_42

4.'t9
2.07

4.65

21
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5.36
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3.33
20
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't212014-1212019
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PSl.l
MIDLAND S.C. DII RSIFED INCOME

MIDLAND S.C. DIVERSIFIED INCOM

GROWTH OF AN INVESTMENT

OCTOBER 3I,2OII TO DECEMBER 31, 2019

2t2014

1,450

1,400

1,350

1,300

G
a
E.

)
J
oo

2

2

1

1

50

00

501

1,100

1

1,050

1,000

I
1 01 1 1212012 4t2015 6t2016 8t2017 10t2018 12t2019

9t?o19-1212019 122014-12t2019 '1212l]17-'1212419 12t2016-'12t2019 12t2014-12t2019 1012011-1212019

"- Midland S.C. Diversifed lncome Midland S.C. Diversilied lncom 1.013 1.144 't 098 1.159 1,273 1.431

- Bloomberg Earclays Global Aggregate Bond Unhedged 1,005 1,068 1 056 1.134 1.121 1,133

------------]-

r
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PSl.l
MIDLAND S.C. DIT \.SIFED INCOME

MIDLAND S.C. DIVERSIFIED INCOM

PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9
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14
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2

0

(

912019-1212019 1212018-',1212019 1212017 -1212019 1212016-1212019 12t2014-1212019 10120'11-1212019

Midland S.C. Div€rsil€d lncome Midland S.C. Div '1.35 14.45 4.80 5.03 4.S5 449
I Bbomberq Barclays GlobalAqoreqate Bond unh 0.49 684 2_74 4.27 1.U2.31I l



PSl.l MIDLAND S.C. DIVERSIFED INCOME
MIDLAND S.C. DIVERSIFIED INCOM

MULTIPLE STATISTIC BAR
DECEMBER 3I, 2016 TO DECEMBER 3I,2019
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PSI-l
MIDLAND S.C. DIVERSIFED TNCOM{ rtOLlnO S.C. DTVERSTFTED rNCOM

MARKET CAPTURE

DECEMBER 3I, 2OI6 TO DECEMBER 3I,2OI9
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Neg. Months

Eloomb€rg Earclays

90 Day U S. Treasury Bill

UndeD€rforms in Pos. Months in

Up Mkt Capl R6lm Dnside Cap Relum Dnside Cap Ratio R-Squared

\ Madland S.C. Diversifed lncome Madland S.C. Div6rsili6d lncom 958 69.11 -1.02 13.06 0_2'l

I Bbomb€rg Barclays Global Aggregate Bond Unhedged 13 86 100 00 -7 _42 100.00 1.O0
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MIDLAND S.C. DIVERSIFED INCOME
MIDLAND S.C. DIVERSIFIED INCOM

MULTIPLE STATISTIC BAR
DECEMBER 31,2016 TO DECEMBER 31,2019
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STYLE ALLOCATION HISTORY
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PSN
MIDLAND S.C. DIVERSIFED INCOME

MIDLAND S.C. DIVERSIFIED INCOM
STYLE FACTOR WEIGHTINGS

90 Day U.S. Tsill

212015 - 10t2016 2.90 0.00 0.00 000 100.00 0.00

3/2015 - 112016 293 0.00 0.00 0.00 100.00 0.00

412015 - 122416 299 0.00 0.00 0.00 100.00 0.00

512415 1,2411 3.00 0.00 000 0.00 100.00 0.00

6t2015 - 2t201f 2.94 0.00 000 0.00 100.00 0.00

712015-312017 2.95 o.0o 000 0.00 100.00 0.00

aQa15 - 412011 2.47 0.00 0.00 0.00 100.00 0.00

912015 - 512017 282 0.00 000 0.00 100.00 0.00

1Cr/2015-6/2017 2.44 0.00 0.00 0.00 100.00 0.00

1112015-72017 242 0.00 0.00 0.00 100.00 0.00

1212015 - AnO1l 2.36 0.00 000 0.00 100.00 0.00

1,2416-912017 2.'t6 000 0.00 0.00 r00.00 0.00

2J2016 - 10no1f 2.24 0.oo 0.00 0.00 100.00 0.00
y2016, 1r2017 2.15 000 0.00 0.00 100.00 0.00

4t2016 - 121201 1 2.01 0.00 0.00 0.00 100.00 0.oo

5/2016 - 1/2018 2.14 0.00 0.00 93.56 0.00

612016 - 2t2019 2.U 000 10.53 2.76 86 66 0.00

7 DO16 - 312014 1.94 0.00 904 0.00 90 96 0.00

u2016-412018 222 0.00 0.00 0.00 100.00 0.00

912416 - 512014 222 4.89 0.00 0.00 95.11 000

10/2016,62018 199 4.32 0.00 0.00 95.68 0.00

11Da1A --t 2018 1.97 r1.85 0.00 0.00 87 99 0.16

1212416 - At201A 1.75 0.81 0.00 0.00 99.19 0.00

1,2417 - 912018 165 0.00 0.00 0.00 81,61 18.39

212017 - 10n018 180 0.00 000 0.00 74.61 25 39

312011 - 1112019 't.7f 0.00 0.00 0.00 93.63 6.32

4t201I - 122018 208 0.00 0.00 000 92.34 7.66

512A17 - 1 12019 2.79 16.40 0.00 0.00 83 60 0.00

0.00

000
612A17 " 212019 265 0.00 0.00 0.00 100.00

263 0.00 0.00 0.00 10000

81201f - 4t2015 263 0.00 0.00 0.00 100.00 0.00

912017 - 5120',19 0.00 0.00 0.00 100.00 0.00

1012017 - 612019 2.66 0.00 0.00 0.00 r00.00 0.00

11D017 -7D019 2.S 0.00 0.00 0.00 100.00 0.00

1212017 - 8Q019 342 0.00 000 0.00 100.00 0.00

r /?01 8 - 9/201 9 3.01 10.35 0.00 0.00 89 65 0.00

?,2014 - 10no19 305 15.03 0.00 0.00 u.97 0.00

3/2018 - 1120r9 3.03 r9.02 0.00 0.00 80.98 0.00

4Q01A - 12na19 308 18.83 0.00 0.00 81,17 0.00

BC LT GOW BC Clldil



PSN
MIDLAND S.C. DIVERSIFED INCOME

MIDLAND S.C. DIVERSIFIED INCOM
STYLE FACTOR WEIGHTINGS

1212014 12t2015 12t2A16 1212017

! Bc lNr Govomment ! 8C LT GOVI

100

Eaoz
Fr^-
uJ

=d40
oF
O
f,20

0
12120',13 12t2014 12t2019

I 90 Day U.s.IBllL

! Bc MTG B.ck6d

I Bc credf

90 Oay U.S. TAII AC LT GOVT

1112011 -12D019 2.95 0.00 0.00 0.00 93.24 6.76
't1t2011-7n013 334 0.00 0.00 2,71 80.75 16.54

1212011 - a2013 350 000 0.00 1.65 86.78 11.57

1t2012 - 912013 o.0o 0.00 1.52 93.50 498
i,2012 - 1a12013 335 000 0.00 3.76 19.i5

3DOt2-1112013 3.35 0.00 7.60 2T.55

4t2012 - 1212013 3.53 0.00 0.00 7.15 63.80 29.05

512012 - 1t2014 347 0.00 0.00 5.84 69.73 24 43

612012 - ,,2014 3.20 0.00 0.00 24.13 55.14 24.73

7t2012-312014 323 0.00 16.55 23.09 59.56 0.00

0.00

23.TT

u2012-4r2014 3.17 984 23_29 66.86

9t2012 - 512014 3.10 0.00 0.00 25_65 50.58

1U2012 - 612014 3.15 o.o0 12.59 27 _55 59.87 0.00

11t2012 - 1n014 3.23 0.00 0.00 27.6$ 45.99 26 34

12i2012 - EDO14 0.00 13.27 ?6 53 60.21 000

112013 - 912014 2.69 0.00 0.00 23_56 43.20 33.24

u2013-1a12014 2.71 0.00 11.66 56 61 0.00

y2013-11/2014 3.15 0.00 30.80 66 05 0.00

412013-12/2014 324 0.00 0.00 43.f5 27.17

512013 - 1/2015 2.98 0.00 0.00 0.00 92.U 716

612013 - 212015 3.00 000 0.00 61.55 33.74

712013 - 312015 211 0.00 0.00 000 6f.20 32.80

u2013 - 412015 2.42 0m 0.00 0.00 82.06

9/2013 - 5/2015 2.41 0.00 0,00 0.00 100.00 0.00

10/2013 - 62015 2.46 0.59 0.00 0.00 99.41 0.00

1112013-72415 2.48 0.oo 0.00 0.00 100.00 0.00

1212413 - At2A15 2-61 0.00 0.00 13.14 0.00 86 86

1Q414 - 912015 2.41 0.00 0.00 0.00 75.05 24.95

2t2014 - 1012A15 2.S3 0.00 6.03 93.97 0.00

312014 - 11D015 294 0.00 0.00 0.00 43.27 16.73

412014 - 12nO15 2.92 0.00 0.00 000 u.31 15.69

512414 - 1t2416 3.09 0.00 0,00 0.00 T6 57 23.43

612A14 - V2A16 3.06 463 0.00 0.00 86.99 8.38

7D414 - 3t2416 3.09 0.00 0.00 84 89 11.68

at2a14 - 412416 3.09 0.00 0.00 0.00 100,00 0.00

912411- 52416 3.10 0.00 0.00 0.00 r00.00 000

1012014 - 6D016 3.09 0.00 0.00 0.00 100.00 000
11t2014 - 7t2016 !.15 0.00 0.00 0.00 100.00 0.00

142014 - 8D016 2.41 0.00 0.00 0.00 100,00 000
1t2o1a -912016 2.15 0.00 0.00 0.00 100,00 000

77.04

1

31.73

0.00

l
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MIDLAND S.C. DIVERSIFED INCOME

MIDLAND S.C. DIVERSIFIED INCOM
STYLE FACTOR WEIGHTINGS

90 D.y U.S. TBill BC LT GOW BC Cred I BC MTG Backed

42415 - 10t2016 290 0.00 0.00 0.00 100.00 000
3/2015. 112016 2_93 0.00 0.00 0.00 100.00 0.00
1t2015 - 12QA16 0.00 0.00 0.00 100.00 0.00

512015 - 112017 3.00 000 0.00 0.00 100.00 000
612A15 - 212017 ?.94 0.00 0.00 0.00 100 00 0.00

0.00 0.00 0.00 100.00 000
u2a15 - 41201f 2.47 0.00 0.00 0.00 r00.00 0.00

912015 - 512017 282 0.00 0.00 0.00 100.00 000
1012015 - 6t2011 2.4a 0.00 0.00 0.00 r00.00 0.00

2.12 0.00 0.00 0.00 100.00 0.00
122415.82017 2.36 0.00 0.00 0.00 100.00 000

1DA16 - 9nO11 2.16 0.00 0.00 0.00 100.00 0.00

42016 - 102017 2.24 000 0.00 0.00 100.00 0.00

312016 - 11DO17 2.15 0.00 0.00 0.00 100.00 0.00

412016 - 12n017 201 0.00 0.00 0.00 100,00 0_00

52416 - 1 t2014 2.10 0.00 93.s6 0m
612016 - 2t2014 2.O4 0.00 10.58 2.76 86.66 0.00

712016 - 312014 1.98 0.00 s.04 0.00 90.96 000
at2016-412018 0.00 0.00 0.00 100.00 0.00

9/2016 - 5/2018 2.22 4.89 0.00 0.00 95.11 000
10/2016 - 6/2018 1.99 432 0.00 0.00 95.68 0.00

1112016 - I t201A 1.97 11.85 0.00 0.00 87.99 0.16

1212016 - gDO18 '1.75 081 000 0.00 99.19 0.00

112017 - 912018 1.65 0.00 0.00 0.00 81.61 18 39

212017 - 1ODO1A 1.80 000 0.00 0.00 74.61 25 39

a2011 - 1112010 0.00 0.00 0.00 93.68 632
41201 t - 12nO1A 2.OA 0.00 0.00 0.00 92.U 766

512011 - 1 12019 2.79 16.40 0.00 0.00 83.@ 0.00

000
000

61201 t - 212019 2.65 0.00 0.00 000 100.00

?1201f - 312019 2.63 0.00 0.00 100.00

u2011 - 412019 2.63 0.00 0.00 0.00 100.00 0.00

9/2017 - 5/2019 0.00 0.00 0.00 100.00 0.00

10/2017 - 6/2019 2.66 0.00 0.00 0.00 100.00 0.00

111?011- 2019 2.66 0.00 0.00 000 100.00 000

3.02 0.00 0.00 0.00 100.00 0.00

112016 - 912019 3.01 10.35 0.00 0.00 89.65 0.00

212018 - 1012019 3.05 15.03 0.00 0.00 84.97 0.00

3V2018-11/2019 3.03 19.02 0.00 0.00 80.98 0.00

412014 - 121?019 3.08 18.83 0.00 0.00 41.17 o.00

tao15 - 3tm17 2.e5

0.00

I

t

i

0.00



PSi.l
((

STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I,2OI9

1

STYLE SUMI\,!ARY

CG Treasu,ies 7-1OYR

o

A
CG c€dir 7-10 YRs

STYLE HISTORY

CG Treasunos 7-1oYR

o

A
CGC6dit 7-10 YRS

00

-1-1

0.,|0-1

STYLE VARIANCE SELECTION VARIANCE

/ \ Mrdland S.C. Diversifed lncome Midland S.C. Diversilled lncom 0.53 0_47

I Bbomberg Barclays GlobalAggregate Bond Unhedged 0.83 o. t7

I
&.=

1

1

-T_-
I
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MIDLAND S.C. DI( TSIFED INCOME

MIDLAND S.C. DIVERSIFIED INCOM

STYLE SUMMARY

I

FACTOR WEIGHTINGS
12t2019

40 50
ALLOCATION %

RETURN ATTRIBUTION
,12120,19

AC MTG Backed

BC Credit

BC LT GOVT

BC INT

90 Day U.S
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tb 25zt
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tiJ

tr 10I
oo
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7t2013 - 12t2019
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! srYLE I sELECTToN
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ztlF
tri
d.
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t!dz0o
tr
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lrJ

2

0

I srvLe (ss.o v")I sELEcroN (46.4 %)

712013 - 12t2019

1212013 1212014 1i,2015 1?/2016 1212017 1212018 t2t20t9

1212017

I roreu

ITTIJ JI J ilia-t -t -.;t

-10
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PSl.l
MIDLAND WESTWOOD LARGE CA( IDLAND WESTWOOD LARGE CAP

QUARTILE RANKING BAR

PSN LARGE CAP VALUE

PERIODS ENDING DECEMBER 3I,2OI9

5

40

35

30
zt25
l
F
p.20
tL
o'15
uJF,^<IUn

0

-5

HrGH (0.O5)

FIRST OUARTILE

MEDIAN

THIRD OUARTILE

LOw {0.95}
MEAN

VALID COUNT

9m79.1212J19
11.45

8.93
7 _54

6.67

4.42
7 _74

236

12DO1A-1rtro19

34.64

29.U
26.15

24.22

19.75

26.61

235

122011:122019
12.7A

9.38
1.47
5.83
1.35

7.18
2U

12ti101r-1rrn1.3

12',016.1.12010

15.3a

12.28

10.50

s_21

5.95

10.65

2U

't2t)o11-1rr>o19

t 1.86

9.88
8.71

7.69

4.98
8.70
229

6DO11-1)/"n19
't3.67

12.40

11.60

10.81

8.64

11.52

200

Russell 1000 Value

M dland 512
7.41

88 31

53 26.54 48

RANK

10.23 '12

7.74 47

1212016-1212019

968

912019-1212019 12t2018-12t2019

VALUE RANK vlLue VALUE

14 01 6

65

10 75

4.29

12t2014-12t2019 6120'11-12120 19

VALUE

26

61 62

1

-,
 

-

 

--

z)7 4E

 
-,-.

VALUE VALUE

8 12.35

11.35

(

2A_20 I E

L
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(

Upside Cap Ratio

Russell 1000 Value

MIDLAND WESTWOOD LARGE CAP
MIDLAND WESTWOOD LARGE CAP

MULTIPLE STATISTIC BAR
DECEMBER 3I,2016 TO DECEMBER 3I, 2OI9

Dnside Cap Ralio

0
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0
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'10

Dnside

76.39104.51

RISK BLNCHMARK USED FOR THIS ANALYSIS: RUSSIiLL 1000 VALUU

100.00 100.00
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MIDLAND WESTY 'OD LARGE CAP

MIDLAND WESTWOOD LARGE CAP

GROWTH OF AN INVESTMENT

JUNE 30, 20ll TO DECEMBER 31, 2019

1012013 12t2014 2t2016 412017

2,750

2,500

2,250

2,O00

50

a
ad
__1

Joo 050

71

1

1,250

1,000

750
612011 812012 6t2018 8t2019

(

s12019-1212019 1212014-1212019 12t2017 -1212019
'1,057 1,242 1,215

1,265 1.161

-+

1,O71

1;.lm16-12Ji201g t tzzotea2nolg 6n011-1z2ug
r,48z 1,s66 2,691

131@
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MIDLAND WESTY \OD LARGE CAP

MIDLAND WESTWOOD LARGE CAP

PERFORMANCE BAR

PERIODS ENDING DECEMBER 31,2019

(

28

24

z
5zoF
LrJ

ff,u
o
u.l

i. tz
d

8

4

0

912019-12t2019 12t2014-12t2019 12t2017 -',l2t2019 12t20'16-'12t20 19 1212014-1212019

6 Midland Westwood Larqo Cap Midland Westwood 5.72 24.20 10.23 14.01 10.75

I Russell 1000 Value 141 26.54 7_74 9.68 8.29+ 6t2011-121201g

12 35

11 35
I
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MTDLAND WESTWOOD LARGE CA{ 'TDLAND WESTWOOD LARGE CAP

MARKET CAPTURE

DECEMBER 31, 2016 TO DECEMBER 31, 2019

-( 20 45 70
DOWNSIDE CAPTURE RATIO

vf,

(

95

o
F

X"ot
lF(I
o45
ulo
(t)
IL
f

20

120

Outperlorms in
Pos. & N€9. Monlhs

Neg. Monlhs

Russell 1000 Value

90 Day lJ.S. Treasury Eill

L,ndeDerforms in Pos. Months in

Up Mkt Capl Retrn Up Cap Ralio Dnside Cap Relurn Dnside Cap Ralio R-Squared

f, Midland Westwood La.ge Cap l\,lidland Westwood Large cap 34.51 104.51 -22't2 76.39 0.93

) Russell looo value 33.07 100.00 -28.96 '100.00 100

RISK BIlNClll\IARK TJSED FOR THIS ANALYSIS: Rt]SSEl.t- 1000 VAl.tJIl

+
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MIDLAND WESTWOOD LARGE CAP
MIDLAND WESTWOOD LARGE CAP

MULTIPLE STATISTIC BAR
DECEMBER 3I,2OI6 TO DECEMBER 31,2019

Alpha

12.O

9.0

6.0

3.0

0.0

2.0

1.0

0.0
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2.0

1.0

0.0

2.0

1.0

Std Dev Pop

5
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2

lnfo Ratio Pop

Sortino

1

0

Treynor Ratio

RISK BENCHMARK USED I,OR TlllS ANALYSIS: RLJSSELL 1000 VALUE

0.0

Std Dev Pop lnfo Raljo Pop Sorlino
M Midland weslwood Larg6 Cap Madland w€stwood Lar 10.90 482 138 13.86

! Russell 1 000 Valu€ 11.85 0.00 000 8.00

(

Sharpe Ratio Pop

l-_r_-T st*rp" R"lt P.p T
| 1.r3

I o.oe 
L

111
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100
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Lrlo glv c.s.rc!!l
ll Bc INT Gov€mment

lEjqLr cow
lI Bc cr€dit

Fqc lric 
"!e!ed

12t2013 12t2014 12t2017 1212018 12t2019

60

MIDLAND WESTWOOD LARGE CAP
MIDLAND WESTWOOD LARGE CAP

STYLE ALLOCATION HISTORY

0

12n019
38.63
0.00
0.00

61.37
0.00

[.{tN MAI
1q9!9
0-00

!.9_0

1qglq
99.68

uE4!
46_16

0.00

-qs0
48.11

0.00

0.00
0.00
0.00
0.00

%lN
9't.46
0.00
0.00
85.37

10.s8

o/5 OUT

8.54

100.00

100.00

14.63

89.02

((

12t2015 12t2016
STYLE PERCENTAGE

------|----

3/2013

34.56
0.00
0.00

6s.,14

0.00
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MIDLAND WESTWOOD LARGE CAP

MIDLAND WESTWOOD LARGE CAP

STYLE FACTOR WEIGHTINGS

1212014 1212015 1212016 12t2017

! Bc tNT Govemmenr E 8C LT GOVI I Bc crcd

100

3ao
1
F

6.0
3
t40oF

0
12J2013 1?]2014 12]2019

I 90 oay u.s. rBrr

T BC MIG B.cKod

90oayUS TBll AC LT GO\,.I Bc cGdir
712011 - 12n019 11.93 45 60 0.00 0.00 0.00
7/2411-3Q013 34.56 0.00 0.00 65.41 0.00

812A11 - 412013 '15.72 0.00 0.00 0.00 100.00 0.00

9/2011 - 5/2013 13.53 0.00 0.00 0.00 100.00 0.00

1012011-6D013 10.78 10.06 0.00 0.00 89.94 0.00
'1112011-720't3 10.37 64.60 0.00 0.00 35 40 0.00
1/2411-42413 10.95 57.64 0.00 0.00 42.X6 0.00

112012 - 912013 10.62 51.65 0.00 0.00 46.35 0.00

212012 - 10t2413 10.43 78.27 0.00 0.00 21,f3 0.00

312012 11D413 r0.48 72.27 0,00 0.00 2f.73 0.00

0.00

0.00

412012 - 12j2413 10.26 69 65 0.00 0.00 30 35

512012 - 112014 8.30 65.05 0.00 0.00 3,4.95

612412 - 212014 798 6T 42 000 0.00 32.58 0.00

712012 -312014 7.91 51.13 0.00 0.00 38 87 0.00

8Da12 - 412011 8.07 60.23 0.00 0.00 39.f7 0.00

912012 - 5t2ot4 805 63.0r 0.00 0.00 36.99 0.00

1012012 - 62014 781 61.85 0.00 0.00 38.15 0.00

1',l12012 - f t2014 8.35 58 01 0.00 0.00 41.09 0.00

1212012 - AnO14 843 57.68 0.00 0.00 12.32 0.00

1t201X - 912014 8.11 4290 000 0.00 57.10 0.00

2J2013 - 10D014 8.10 0.00 0.00 0.00

,2013, 11/2014 779 18.97 0.00 0.00 81.03 0.00

1t2013 - 12n014 783 15.37 0.00 0.00 0.00

5/2013 - 1/2015 22.61 000 0.00 77.39 0.00

612013 - 212015 980 36.29 0.00 0.00 51.63 12.08

ft2013 - 312015 9.27 29.f6 0.00 0.00 15.10 55.15

612013-412015 a.T2 23.71 000 0.00 0.00 76.29

912013 - 512015 8.66 31.53 0.00 0.00 0.00 64.47

10/2013 - 6/2015 58.05 000 0.00 0.00 41.95

1112013-7/2015 8.19 79.05 0.00 0.00 0.00 20.95

1212013 - 8t201t 963 57.62 0.00 0.00 0.00 42.34

1t2014-912015 9.37 47.24 0.00 0.00 0.00 52.76

22014 - 14/2015 10.58 68.2s 0.00 0.00 31.75 0.00

3/2014,11/2015 10.50 0.32 0.00 0.00 0.00 9S.68

4t2014 - 1212015 10 69 73.60 0.00 0.00 26.44 0.00

512011- 1/2016 11.21 66.60 0.00 0.00 33.40 0.00

612014 - 212016 1r.07 85.00 oo0 0.00 15 01 0.00

712011-3/2016 11.59 86.63 0.00 0.00 13.37 0.00

u2014 - 412016 11.31 37.61 000 0.00 62.39 0.00

9/2014 - 5/2016 1r.26 52 2t 000 0.00 41.73 0.00

8.38
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MIDLAND WESTWOOD LARGE CAP

MIDLAND WESTWOOD LARGE CAP

STYLE FACTOR WEIGHTINGS

Tracking Enor 90 Oay U.S. Iaill 8C INT Govemmenl BC LI GOW BC Cred BC MIG Backed

10/2014 - 6/2016 11.16 57.64 0.00 0.00 42.36 0.00

1112014-7DO16 11.11 63.54 0.00 0.00 36.46 0.00

1212014 - gt2016 11 12 61 03 0.00 0.00 38.97 0.0!
'|2015 .912016 61.15 0.00 0.00 38.85 0.00

42014 -1012016 908 0.00 0.00 98.59 0.00

3/2015,11/2016 10.80 0.00 0.00 0.00 100.00 0.00

4t?015 - 1U?O16 10.63 41.5f 0.00 0.00 52.43 0.00

512015 - 1t2011 10 59 44 2A 0.00 0.00 55.f2 0.00

612015"212017 10.73 39.33 0.00 0.00 60_67 0.00
-12015 

- 312017 25.17 0.00 0.00 74 83 0.00

u2015"112017 956 25.61 0.00 0.00 74.33 0.00

912015 - 512017 9.13 37.4t 0.00 0.00 62.13 0.00

10t2015 - 6t?O11 31.89 0.00 0.00 68.11 0.00

1112013 - 712011 43.U 0.00 0.00 56.66 0.00

1?12015 - 8t2017 755 39 69 000 0.00 60.31 0.00

1/2010 - 9/?017 669 44.42 0.00 0.00 51.98 0.m

?/2016 - 104017 661 44.46 0.00 0.00 0.00

y2016-1112017 6.60 41.35 000 0.00 58.65 0.00

4t2016 - 122011 5.90 95 36 0.00 0.00 0.00

5/2016- r/201E 642 94.36 0.00 0.00 5.64 0.00

612016 - 22018 745 100 00 0.00 0.00 0.00 0m
Tt2016 - 3t2019 95.36 0.00 0.m 0.00

8/2016 -412018 809 100 00 0.00 0.00 0.00 0.00

912016 - 5/201A 100.00 0.00 0.00 0.00 0.00

7.60 100.00 000 0.00 0.00 0.00

1112016-7201A f17 100.00 0.00 0.00 0.00 0.m

12J2016 - g?o1g 7.10 0.00 0.00 0.00 100.00 0.00

1t201f - 9/2010 7.12 0.00 0.00 0.00 100.00 000
0.00

0.00
2J2017 - 102010 805 9.38 0.00 0.00 90.62

v2017 - 111201A a22 0.00 0.00 0.00 100.00

412017 - 122014 1218 0.00 0.00 0.00 100.00 0_00

5no17 - 112019 12.93 92 94 0.00 0.00 7.06 0.00

61201f - v201s 12.74 12AA 000 0.00 47.52 0.00

?Qalf - 312019 12W 13.76 0.00 0.m 46.24 0.00

u2017 - 412019 12.80 3r.19 0.00 0.00 65.81 0.00

92017 - 5/2019 r3.43 23.42 0.00 0.00 76.18 0.00

1012017 - 62A19 13 75 50.41 0.00 0.00 49.59 0.00

1 v2017 - 712019 r3.43 13.83 000 0.00 86.17 0_00

1Z2A1T - a/2019 13.60 8.57 0.00 0.00 91.43 0.00

1/2016 - 9/2019 13.02t 33.83 0.00 0.00 66.17 0.00

2t2015 - 102019 '12.77 22.U 0.00 0.00 77.16 0,00

3/2014 - 11D019 1241 40.19 0.00 0.00 59.81 0.00

4t2014 - 12t2419 12.83 38 63 0.00 0.00 61,37 0.00



PSi-l
MTDT.AND WES'r'l )OD LARGIT CAP

MIDLAND WESTWOOD LARGE CAP

STYLE SI-JMMARY

(

FACTOR WEIGHTINGS
12t2019

RETURN ATTRIBUTION
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((

STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I,2OI9

1

STYLE SUI\4MARY

CG T€asunos 7-1oYR

o
CGCDditl3YRS CG Crodit 7-10

STYLE HISTORY

CG Tre.su.ies 7-1oYR

o
CG Credil l-3YRS

A

00

-l-1

0-10-1

STYLE VARIANCE SELECTION VARIANCE

I Midland Weslwood Large Cap Midland Weslwood Larg6 cap 0.00 100

) Russell 1OOO Value 0.00 1.00

1

1

1



 

 

TAB 9 

 

 



PSI-l
MIDLAND WESTWOOD ML( 'IDLAND WESTWOOD MLp

QUARTILE RANKING BAR

PSN MASTER LIMITED PARTNERSHIPS

PERIODS ENDING DECEMBER 31,2019
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0

-5

-10

-15

HrGH (0.05)

FIRST OUARTILE

MEDIAN

THIRD OUARTILE

LOW (0.95)

MEAN

VALID COUNT

912019-12t2o,19

3.74
0.48
4.93
-2.O2

-3.11

-0.59

30

'1212014-12t2019

20.89
13.90

11.09

8.99
4.99
11.65

30

112017-1?DO19

6.34

0.50

_2.94

-6.43
-1.31

30

'l?12016-1?t?o19

5.61

-0.91

-2_20

-3_72

-2-10

612011-1rt2019

6.81

5.79

4.24

3.49

1.59

4.43
23

912019-12t2019

VALUE

054 20

12t2018-1212419

VALUE RANK

1212017-1212019 1212016-12120 19

VALUE RANK VALUE RANK

6.33 93 -4.97 90 a2

4.08 99 656 93 ,3.40 76 a2
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PSI{
MTDLAND W{ 'WOOD MLP
MIDLAND WESTWOOD MLP

PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9

(

8

6

4

z
t ,.t

)z
F
uJ

ffo
LJ
u.tF^<-1t

4

-6

-8

9t2019-1212015 12t2018-12t2019 12120',t7 -12t2019 1212014-12t2019

E Midland Wostnood MLP [4idland Westwood llllP 0.54 6.33 -4.97 -6.37 2_74

I Alerian [.{LP lndex 4.08 656 -3.40 -7 00 063

6t2011-121201912.2o16.14?919
-4.08

4_45
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Upside Cap Ratio
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PSI-l
MIDLAND WE 'WOOD MLP

MIDLAND WESTWOOD MLP

GROWTH OF AN INVESTMENT

JUNE 30,2011 TO DECEMBER 31, 2019
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(

'16.0

MIDLAND WESTWOOD MLP
MIDLAND WESTWOOD MLP
MULTIPLE STATISTIC BAR

DECEMBER 31,2016 TO DECEMBER 31,2019
Alpha

0.00

-0.1 5

-0.30

-0.45

-0.60

-0.75

Treynor Ratio

0.0

-2.0

-4.0

-6.0
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Sharpe Ratio Pop
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0.00

0.0

lnfo Ratio Pop

Sortino

0.00
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-0.40
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RISK BENCIIMARK trsED FoR THIS ANALYSIS: ALERIAN Ml-P lNrrEX

-8.0

Std Dev Pop lnfo Ralio Pop Sharpe Ratio Pop Sorlino

El Midland w€stwood MLP Mdland westwood MLP 17.35 -0.67 0.03 -0.33 -7 31 ,0.89

I Alerian MLP lndex 17.70 0.00 0.00 -0.35 -6.13 ,0.91

(

20.0

1



PSi.l
MIDLAND WESTWOOD ML{ 'IDLAND WESTWOOD MLP

MARKET CAPTURE

DECEMBER 31,2016 TO DECEMBER 31,2019

-4 21 46 71

DOWNSIDE CAPTURE RATIO

(
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43

o
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o
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93

-7

81

-29 121

Oulperforms in
Pos. & Neg. Monlhs

U in N6g. Monlhs

90 Oay U.S. Tr6asury Bill

Underperforms in Pos. Monlhs
l\,4onths

Up [,lkt Capt Retrn lJp Cap Ratio Dnside Cap Retum R'Squar6d

A Midland Westwood MLP Midland Westwood MLP 46.43 73_78 -31.62 83.98 0.64

a Alerian MLP lndex 100.00 -37.65 100.00 1.00

RISK IlllNcllMARK USED FOR TIIIS ANALYSIS: At-ERIAN Mt-P INDEX

E

62.93

96

Dnside Cap Ratio
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PSN
MIDLAND WESTWOOD MLP

MIDLANDWESTWOOD MLP

STYLE FACTOR WEIGHTINGS

12t2014 12t2015 1212016

! BC INT Govemmo.t D BC LT GOyI

100

Eao
zt
oou
i
d40oFo

0
12120',13 1212017

I Bc cred

121201a 1212019

I 90 oay U.S. rBr

I BC MTG Aackea

90 OayU.S. TBill AC LT GOVT BC Cr6drr

712011 - 12t2019 17.13 13.06 0.00 0.00 86 94 0.00

712011 - 3t2013 15.10 59.98 000 0.00 0.00 40 a2

u2011 - 4t2013 1^.22 0.00 000 0.00 100.00 0.00

9/2011-5t2013 0.00 I 0.oo 000 100.00 0.00

1CV2011-6/2013 12.76 0.00 0.00 0.00 0.00 100.00

1112011-7n013 r 2.69 24_73 0.00 0.00 15.27 0.00

12J2011 - WO13 12 56 0.00 0.00 79.91 0.00

112012 - 9t2013 12.40 46,63 0.00 0.00

12.24 49.2e 0.00 0.00 50.71 0.00

11.80 a1.29 0.00 0.00 0.00

4t2012 - 12nO13 11.85 58.46 0.00 0.00 41.54 0.00

512012 - 112014 950 68.61 0.00 0.00 31 39 0.00

6D412 - 212414 9.52 52 39 0.00 000 47.61 0.00

71201? - 312014 9.41 50.59 0.00 0.00 49.41 0.00

82A12.112011 s.26 89.10 000 0.00 10.90 0.00

9t2412 - 512014 9.32 6f .u 0.00 0.00 18.31

1012012 - 6D014 9.74 35.85 0.00 0.00 3.58 60.56

112412 - 7 2014 1A 42 20.41 000 0.00 0.00 79.59

1,,2012-A2014 10.35 651 0.00 0.00 0.00 93.49

112013 - 912014 8.65 35.49 000 0.00 64 51 0.00

22013 - 14n014 lQ 12 I 0.00 0.00 000 48.90 51.10

3t2013-11t2014 10.20 0.00 0.00 0.00 39.17

412013-'12t2014 11.40 0.00 0.00 0.00 rt4,19 55 81

512013-',l/2015 12c'4 6.05 0.00 0.00 39.02 y.92

6t2013 - 21201a 12_20 I 4.55 0.00 000 0.00 95.45

712013-3t2015 12.11 0.00 0.00 0.00 0.00 100.00

812013 - 4t2015 13.14 0.00 0.00 0.00 100.00

9t2013 " 512015 13_25 64.90 0.00 0.00 35,10 0.00

1012013 - 6/?015 13.56 16.34 0.00 0.00 0.00 83.66

1112013-712015 14.35 0.00 0.00 0.00 0.00 100.00

142013 - 8nO15 15.17 26.35 0.00 0.00 0.00 73.65

1t2014 - 9t2015 19 50 30.01 0.00 000 43.16 26.03

2t2011-1412015 21.05 79.51 0.00 000 20.49 0.00

312014-',l112015 21.19 71.16 0.00 0.m 28.84 0.00

412014 - 12/2015 24.74 66.14 0.00 0.00 33.86 0.00

512014 - 1t2016 21.72 76.53 0.00 0.00 23.44 0.00
612014 - 2/2016 2a-11 100,00 0.00 0m 0.00 0.00
7t2014 - 312016 22 31 100.00 0.00 0.00 0.00 0.0!
42414- 412016 22.74 ]16 58 0.00 0.00 53.42 0.00

912014 - 512016 22.78 40.16 0.00 0.00 59 84 0.00

2J2012 - 1012013

312012 - 11nO13

60.83

20.09
I 53.3? I o.oo

I

0.00

t



PSN
MIDLAND WESTWOOD MLP

MIDLAND WESTWOOD MLP

STYLE FACTOR WEIGHTINGS

90 Day U.S. TB ll BC INT Govemmenl AC LT GOVT BC C.edil 8C MTG Backed

1012011 - 6t2016 23 09 52.09 0.00 0.00 0.00

11t2014 - f12016 22.43 5.33 0,00 0.00 9.67 0.00

12t201a - aDo16 22.69 8.43 0.00 0.00 91 57 0.00

1t2015 - 9t2016 22.57 807 0.00 0.00 91.93 0.00

2t2015 - 14t2016 21 89 000 0.00 0.00 100.00 0.00

312015 - 11nO16 22.67 0.00 0.00 0.00 100.00 0.00

412015 - 12t2016 22.50 0.00 0,00 0.00 100.00 0.00

512015 - 112017 22 92 0.00 0.00 100.00 0.00

6t2015 - 2t2017 22.46 0.00 0.00 0.00 100_00 0.00

712015 - 312017 0.00 0.00 0.00 100.00 0.00

a2015 - 112017 21.72 0.00 0.00 0.00 10000 0.00

9n015 - 5!2017 11.10 0.00 0.00 0.00 100.00 0.00

10t2014-6n017 16.3 0.00 0.00 0.00 10000 0.00

1112015 - 7 nO17 15,fT 0.00 0.00 0.00 100.00 0.00

12t?015 - AnO17 16.05 0.00 0.00 0.00 100.00 0.00

112016 - 912017 12.53 15.82 0.00 0.00 & 18 0.00

42016 - lAno1l 13 t3 0.00 0.00 0.00 100,00 0.00

312016-1112011 12.59 0.60 0.00 0.00 99.40 0.00

4t2016 - 1212011 10.62 64.53 0.00 0.0! 35.41 0.00

5/2016 - 1/2018 11.60 100 00 0.00 0.0! 000 0.00

612016 - 212010 13.58 41.59 58.41 0.m 0.00 0.00

7 t2016 - 312018 14.03 36.88 0.00 0.00 63.12 0.00

er2016 - 4/201 E 14.86 10.07 0.00 000 f 7.31 12.62

912016 - 5/2019 r5.45 0.00 0m 47 82 0.00

1o/2016 - 6/2018 15.17 32.21 0.00 10.83 52.24

1112016- TEO|A 15.14 14.95 0.00 000 0.m 85.05

14.45 0.00 0.00 r8 96 8104 0.00

13.99 000 0.00 29.00 71.00 0.00

14 30 000 0.00 38 33 51.67 0.00

14.38 0.00 000 53 58 46.42 0.00

412011 - 122014 16.85 0.00 0.00 43.37 56.63 0.00

512417 - 1 t20't9 18.36 0.00 0.00 0.00 100.00 0.00

6t2A1T - 212019 18 38 0.00 0.00 0.00 100.00 0.00

712a17 -312019 18 39 0.00 0,00 0.00 100.00 0.00

81241T - 112019 1818 0.00 0.00 0.00 r00 00 0.00

912A11 - 512019 18.25 0.00 0.00 0.00 100.00 000

1012017 - 6D019 18.01 0.00 0.00 0.00 i00.00 0.00

1112017 -7D019 18.47 0.00 0.00 0.00 100.00 0.00

122417 - ADilg 19.17 0.00 0.00 0.00 100.00 0.00

1t2418 - 912019 19.08 0.00 0.00 0.00 100.00 0.00

42014 - 10t2019 18.24 0.44 0.00 0.00 99.56 0.00

312019 - '11t2019 17.83 54.31 0.00 0.00 45.69 0.00

412014 - 124019 18.69 51.92 0.00 0.00 42.04 0.m

122416 - At2A1g

1241T - 912018

22011 - 102014
v2017 - 11,201E

l
0.00

I
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((

STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I,2OI9

,|

STYLE SUMMARY

CG Troasu,ies 7-1OYR

L'
CG Credil 1-3 YRS

I

CG Ccd( 7-10 YRS

STYLE HISTORY

cG Tr6asunes 7-1oYR

a^. .^
CG Cr6dal l-3 YRS

0

00

-1-1

-10.1

STYLE VARIANCE

\ Midland Westwood MLP Midland Westwood MLP 0.o2

) Abnan MLP lndex 0.o2 0.98

SELECTION VARIANCE

0.98

1

T
+

1

1



PSl.l
MTDLAND Wq -WOOD Mr.P

MIDLAND WESTWOOD MLP

STYLE SUMMARY

(

FACTOR WEIGHTINGS
12t2019

RETURN ATTRIBUTION
1212019
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100
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STYLE PERCENTAGE
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STYLE ALLOCATION HISTORY

1212019

57 _92 100.00

1

12t2014 12t2017

%lN
57 _32

t glrors I\4EAN

24.65

0.71

2.37

% OUT

42 68

98.78000
000

000
0.00

1,2?
7 _32

0.00
0.00

[/ tN

000
00042.48 55.94 81.71

12t2013

0.00
10.u2 0.00 0.00

5a.41

53.58

100.00

100.00 16.34 24.39

92.68

18.29

75.61
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PSI{
MIDLAND WESTWOOD SMID CA{ IIDLAND WESTWOOD SMID CAP

QUARTILE RANKING BAR

PSN SMALL-MTD VALUE

PERIODS ENDING DECEMBER 3I,2OI9

40

35
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HtGH 10.05)
FIRST OUARTILE

MEDIAN

THIRD OUARTILE

LOW (0.95)

MEAN

VALID COUNT

9tro19-12lrol9
11.40

8.49

7_U
6.62
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7 _62
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28.21

23.O4

17.36

25.64

63
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10.49

6.67
4.'17

1.89

4.24
4.51

63

121?016-',t)11.119

11.86

9.09
7.40

5.78

3.61

7.56
63

1?t20',11-1rtro19

11.71

9.12

7.93

6.70

4.46
7.96
58

12t2OO9-12t O19

14.56

13.28

12.29
't'1.73

10.54

12_40
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11.24
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RANK VALUE RANK VALUE RANK VALUE RANK VALUE RANK VALUE RANKVALUE RANK VALUE

I 945 2A 7.70 51 77 10.01 1845 31.12 't1 851
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PSi.l
MIDLAND WESI 'OOD SMID CAP

MIDLAND WESTWOOD SMID CAP

GROWTH OF AN INVESTMENT
MAY 31,2006 TO DECEMBER 31, 2019

112010 1112011 9t20'.!3 7t2015
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MTDLAND WESLOOD SMID CAP

MIDLAND WESTWOOD SMID CAP

PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9
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Upside Cap Ratio
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PSi{
MIDLAND WESTWOOD SMTD CAP
MIDLAND WESTWOOD SMID CAP

MULTIPLE STATISTIC BAR
DECEMBER 3I,2016 TO DECEMBER 3I,2019
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PSi{
MTDLAND WESTWOOD SMrD CA( IIDLAND WESTWOOD SMID CAP

MARKET CAPTURE

DECEMBER 31,2016 TO DECEMBER 31, 2019

-4 21 46 71

DOWNSIDE CAPTURE RATIO
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Outperforms in
Pos. & N6g. Monlhs

in Neg. l\,{onlhs
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90 Day U.S. Treasury Bill

U

Up Mkt Capl Retrn Up Cap Ralio R-Squared

\ M dland Westwood S[4lD Cap M]dland Weslwood SMID Cap 34 72 96.39 -29_52 0.93
Russell 2500 Value 36 02 100.00 -37.04 100
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100

po oelr.!.Iqrll
BC INT Govemment

v]mle
26.30

0.00

MIN
q.!0
0.00

0.00

73.70

MIDLAND WESTWOOD SMID CAP
MIDLAND WESTWOOD SMID CAP

STYLE ALLOCATION HISTORY

1212008 1212009 12t2010 12t2011 12t2012 12t2013 1212014 12t2015 12t2016 12t2017 12t20',t8 12t2019
STYLE PERCENTAGE

lr
E
ll
lrI

2noo8

0.00
o.00
0.52
0.00

MAX -
't00.00

67.12
7.64

_ 100.00

100.00

%lN
76_22

1_40

% OUT

23 7aI
E +

0.70
9qq0
99.300.00

0.00

BC LT GOVT
BC Credit
BC MTG Backed 000 0.00

MEAN

43.92

0.71

0.05
48.09
7 -22

79L
11.89

((

90
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50

30
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0

-r-
I

I

I

I

I

23.08
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MIDLAND WESTWOOD SMID CAP

MIDLAND WESTWOOD SMID CAP

STYLE FACTOR WEIGHTINGS

12D008 12J2009 1i,2010 t212011 1212012 12J2013 1212014 1212015 1212016 1i,2017 1212018 12J2019

100

Eso
Z
F
$eo
uJ

=x. 40
oFo

0

T 90 DAY U.S, TBiN

! 8c MTG 8ac*ed

I BC lNi Govemhent D 8C LT OOVI ! Bc cred

90 Oay U.S. TBill BC LT GOVT 8C Credrt

6/2006 - 1212019 15.37 0.73 0.00 0.00 99.21 0.00

6t2046 - 2t2004 10.04 9S48 0.00 000 0.52 0.00

7t2ou6 - 312004 100.00 0.00 0.00

&20m,4/2008 11,11 100.00 0.00 0.00 0.00 0.00

9/2006 - 5/2008 11.73 70.08 0.00 0.00 0.00

1 0/2006 - 6/2008 13.57 100.00 0.00 0.00 0.00 0.00
1112006 - 712008 13.34 94 35 0.00 0.00 5.65 0.00

12/20t]6 - At200A 13.58 100 00 0.00 0.00 0.00 0.00

16.26 10000 0.00 0.00 0.00 0.00

16.41 0.00 000 0.00 100,00 0.00
\/ 3/2ooz , 11aooa 18.08 0.00 0.00 0.00 100.00 0.00

412007 - 1212008 '17.62 0.00 0.00 0.00 100,00 0.00

5/2007 - 1/2009 17.10 0.00 0.00 0.00 100_00 0.00

512007 - 212009 11.62 0.00 0.00 0.00 100.00 000
7DOO7 -312009 19.60 0.00 0.00 000 100.00 0.00

&2007 - 4/2009 0.00 0.00 0.00 100_00 0.00

9/2007 - 12009 0.00 0.00 0.00 100.00 0.00

1012007 - 612009 24.97 0.00 0.00 0.00 100.00 0.00

1112007 - 7/2009 21.46 000 0.00 100.00 000
12J2007 - 8t2009 21.49 000 0.00 100.00 0.00

1DO0E - 912009 21,33 I 0.00 0.00 0.00 100.00 0.00

212004 - 1012009 0.00 0.00 0.00 100.00 0.00

3/2004 - 112009 21-42 0.00 0.00 0.00 100.00 0.00
4l2A0A - 12t2009 2't.31 0.00 0.00 0.00 100.00 0.00

5|?AAB . 1 
,2A10 24.72 000 0.00 0.00 100.00 000

6t2048 - 212010 20.40 0.00 0.00 0.00 100.00 0.00
7 DOAS - 312010 20.60 0.00 0.00 0.00 100.00 0.00
u20aa - 112010 20.46 0.00 0.00 0.00 100.00 0.00
9/200a - y201 0 24.34 ?4.45 0.00 0.00 13.91

10/2008 - 6/2010 20.98 64.21 0.00 0.00 0.00 35_79
1112008 - 7 nOlA 378 0.00 0.00 96.22 0.00
12J200A - At201A 24.14 32.58 67.42 0.00 0.00 0.00

|QAO9 - 912010 18.35 0.00 0.00 0.00 100.00 0.00
22009 , 10/2010 '17.57 0.00 0.00 0.00 60.91
312009 - 11t2010 0.00 0.00 0.00 0.00 100,00
4t2009 - 12,201a 15.S8 0.00 0.00 0.00 100,00 0.00

5t2009 - 1t2011 15.33 100 00 0.00 0.00 0.00 0.00
612409 - 212011 15.73 1.87 0.00 0.00 98.13 0.00
7 ]2AO9 - 3t2011 14.15 100.00 0.00 0.00 0.0! 0.00
u20a9 .412011 14.58 59.27 0.00 0.00 40.73 0.00

12001 - 9t2@A

2J2007 - 1at2@a

t0_16 o.oo o.oo

I

0.00

0.00
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MIDLAND WESTWOOD SMID CAP

MIDLAND WESTWOOD SMID CAP

STYLE FACTOR WEIGHTINGS

90 Day U.S. Ta ll AC LT GOVI
9/2009 - 5/2011 56.41 0.00 0.00 43.59 0.00

10/2009 - 6t2011 87.09 0.00 000 12.91 0.00

1112009 -712011 15.41 0.00 0.00 19.04 0.00

1?2449 - 42411 16.18 100.00 0.00 0.00 000 0.00

1t2010-912011 19.11 100.00 0.00 0.00 0.00

42014 " 10t2011 21.fO 100.00 0.00 0.00 0.00 0.00

3l/2010 - 11/2011 21.U 58.51 0.00 0.00

412010 - 12n01',l 21.60 66.33 0.00 0.00 33.67 0.00

5t2010 - 1 t2012 21.O9 73 64 0.00 0.00 26.36 0.00

6t2010 - a2012 20 56 47.67 0.00 0.00 52.33 0.00

ft20'10 - 312012 20.56 13 92 0.00 0.00 86.04 0.00

8/2010 - 412012 20.06 43.95 0.00 0.00 56.05 0.00

912014 - 512012 20.31 23.87 0.00 000 76.r3 0.00

1U?014-6D012 19.96 62.02 0.00 0.00 37,98 0.00

112014-7D012 19.88 0.00 0.00 38.89 0.00

1A2o1A - 8/2012 18 94 54 69 0.00 0.00 45.31 000
1t2011-9t2012 18.92 29.10 0.00 0.00 70.90 0.00

2J2011 - 14t2012 18.73 2645 0.00 0.m 73.55 0.00

3QO11-1112012 18.69 37.46 0.00 000 62.54 0.00

412011 - 12/2012 18.75 37.19 0.00 0.00 62.81 0.00

5i2A11 - 1)2013 19.49 46 39 0.00 0.00 53.61 0.00

612011 - 2t2013 19.47 55 24 000 0.m 000
712011-312013 19.08 u.26 0.00 0.00 4574 0.00

812411- 4D013 1821 5.22 0.00 0.00 94.78 0.00

912411 - 512013 6.10 0.00 0.00 93.90 0.00

1U2411 - 612013 11.10 26 29 0.00 0.00 73.71 000
'1t.4f 7544 0.00 0.00 24.52 0.00

11.84 59 96 0.00 0.m 000
11.59 57 _37 0.00 0.00 42.63 000

22012 - 108013 11.52 83 03 0.00 0.00 16.97 0.m
31201?- 11D013 11.53 53.40 0.00 0.00 12.07 34.5!
412412 - 12n013 11.33 72.26 0.00 0.00 0.00

51241?-112014 9.39 67.24 0.00 0.00 32.80 0.00

612412 -212014 9.94 69.49 0.00 0.00 30.51 0.00
712A12 - 312014 9.97 52 41 0.00 0.00 4T.59 0.00

u2412 - 412014 10.51 0.00 0.00 0.00

9t2012 - 12011 10 45 59 96 0.00 000 0.00

108012 - 6D014 10.23 57 _49 0.00 0.00 42.51 0.00
11t2412 - 7 DO14 11.12 52 24 0.00 0.00 0.00

1212412 - 8D014 '1112 51 67 0.00 0.00 48.33 000
112013-912014 11.08 40.73 0.00 0.00 59.27 0.00

42013 - 102011 11.12 0.00 0.00 95.45 0.0!
312013 - 11t2014 11.46 0.00 0.00 0.00 000 100.00
4t2013 - 12t2014 10.77 0.25 0.00 0.00 99.75 0.00

512013 - 112015 11.70 0.00 u.24 0.00 0.00 65.76
6t2013 - 22015 12.A2 0.00 0.00 95.10 0.00
7t2013-3DO15 11.76 0.00 0.m 45.26
8/2013 -412015 11.53 47.39 0.0! 000 52.61 0.00
9/2013 - 5/2015 11.20 0.00 0.00 000 000 100 00

10/2013 - 6/2015 10 95 47 51 0.00 0.00 0.00 52.49
1112013-78015 11.00 68.79 0.00 0.00 000
1212413 - 88015 1',l.?8 67 45 0.00 0.00 0.00 32.55
112011-912015 12.00 53.89 0.00 0.00 0.00 46 11

2J2014 - 1At2/J15 lt 83 10.43 0.00 0.00 0.00 89 57
312011-11t2015 11.90 35.31 0.00 0.00 0.00 64 69
412014 . 1212015 't2 23 37.91 0.00 0.00 0.00 62.09

512414 - 1D016 14.13 0.00 0.16 97.82
612414 - 42016 13.49 88 93 0.00 0.00 11.47 0.00
f12014-312016 14.25 89.40 0.00 0.00 r0 60 0.00
8t2414 - 4/2016 13.95 30.18 0.00 0.00 69.82 0.00

11P411-72013
1U2411 - 88013

1t2412 - 912013

t
0.00

l

I 0.00
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MIDLAND WESTWOOD SMID CAP

MIDLAND WESTWOOD SMID CAP

STYLE FACTOR WEIGHTINGS

90 Day u.S, TBill BC LT GOVI BC Crcdir BC MTG Backed

9/2009 - t2011 14.91 0.00 0.00 43.59 0.m

10/2009 - 6/2011 1.1.45 87 09 0.00 0.00 12.91 0,00

11t2oo9-7DO1l 15.41 80.96 0.00 0.00 19.04 o,o0

12J2049 - A/2011 16 18 100 00 0.00 0.0! 0.00 0.00

112010-912011 19.11 100.00 0.00 0.00 0.00 0.00

22010-14/2011 21.10 100.00 0.00 0.00 0.00 000
3t201o - 11no11 21.64 53.51 0.00 0.00 41.49 000
412010 - 1,,2011 21.60 66.33 0.00 0.00 33.67 0.00

12014 - 172012 21 09 73.64 0.00 0.00 26 36 0.00

612010 - 2/2012 20.56 0.00 0.00 52.33 0.00

f12010 - y2012 20.56 13.92 0.00 86.08 000

u2010 - 4/2012 20.06 43.95 0.0! 0.00 56.05 0.00

912010 - 512012 20 31 23.A7 0.00 0.00 76.13 0,00

1012010-612012 19.96 42.02 0.00 000 37.98 0.00

1112010-712012 19.88 61.11 0.00 0.00 38.89 0.00

122014 - 4t2012 18 94 54 69 0.00 000 45.31 0.00

1t2Q'11 - 9t2012 18.92 29.10 0.00 0.00 70 90 0.00

2J2011-10n012 16.73 26.45 0.00 0.00 73.55 0.00

v2011 - 1112012 18.69 37.46 0.00 0.00 62.U 0.00

412011-142012 14.75 0.00 62.41 0.00

512011 - 1t2013 19 49 46.39 0.00 0.00 53 61 0.00

6!2011 - 42013 19 47 55 24 0.00 0.00 0.00

712011-312013 19.08 54.26 0.00 0.00 o.o0

812011 - 412013 18.21 0.00 0.00 94.78 0.00

912011 - 512013 14.77 6.10 0.00 0.00 93.90 0.00

10D411 -6/2413 11.10 26.29 0.00 0.00 73.11 0.00

11t2011-78013 75.48 0.00 0.00 24 52 0.00

11.84 59 96 0.00 0.00 40.04 0.00

11.59 57.37 0.00 0.00 000

22012 - 1U2413 11.52 83.03 0.00 0.00 16.97 0.00

312012 - t1t2013 11.53 53 40 0.00 0.00 34.54

412012 - 12t2013 11 33 T2_26 0.00 0.00 2f.f4 0.00

,2412 - 112014 9.39 67.20 0.00 0.00 32.80 0.00

612412 - 2t2014 9.94 69.49 0.00 0.00 30,51 0.00

712A12 - 312014 9.97 52.41 0.00 0.00 47.59 0.00

at2a12 - 412014 10.51 0.00 0.00 0.0!

912012 - 5t2014 10.45 59 96 0.00 0.00 000
1012012 - 612014 10.23 57.49 0,00 0.00 42.51 0.00

11D412 - 7 t2014 '11.',12 52 24 0.00 0.00 47.76 0.00

1?]2412 - 42014 11.12 51.67 0.00 0.00 48.33 000
1DO11- 9D011 11.08 40.73 0.00 0.00 59.27 0.00

212013 - 1012014 11.12 0.00 0.00 95.45 0.00

312013 - 112014 11.46 0.00 0.00 I 000 0.00 100.00

412013 - 1212014 14.77 0.25 0.00 0.00 99.75 0.00
512013 - 112015 11_10 0.00 34.24 0.00 0.00 65.76
6/2013 - 22015 '12 82 4.90 0.00 0.00 95.10 0.00
7Q413-3Q015 11 76 0.00 0.00 47.01 45.26

812413 - 412015 11.53 47.39 0.00 0.00 52,61 0.00
912013 - 512015 11.2A 0.00 000 0.00 0.00 100 00

10/2013-6/2015 10.95 47.51 0.00 0.00 0.00 52.49
11t2013-71?015 1r.oo 68.79 0.00 0,00 0.00
1212013 - At2015 1178 47.45 0.00 000 0.00 32.s5

1t2014 - 9t20 t5 12 00 53.89 0.00 0.00 0.0! 46,11
2t2014 - 14t2015 11,83 10.43 0.00 0.00 0.00 89.57
312011 - 'l1DO15 11.90 35.31 0.00 0.00 0.00 64.69
412014 - 12n015 12.23 37.91 0.00 0.00 0.00 62 09

512014 - 12016 1413 1.73 0.00 0.00 046 91.A2
612414 - 212016 13.49 88.93 0.00 0.00 11.07 0.00
712014-312016 14 25 89.40 0.00 0.00 r0 60 0.00
at20'14 - 1t2016 13 95 30.18 0.00 0.00 69.82

172411 - 42013
1]2412-912013

0.00

0.00

42.43

0.00
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STYLE QUADRANTS
PERIODS ENDING DECEMBER 31,2019

1

STYLE SUMMARY

CG Trsasuios 7-1oYR

o
CG Cr6dlt 1-3 YRS CG Cr6dil T-10 YRS

STYLE HISTORY

o
CG Credil 1-3 YRS

A
CG Cr€dil7'10 YRS

00

-l-1

0-10-1

STYLE VARIANCE SELECTION VARIANCE
/ Midland Westwood SMtD Midland Weslwood SMID 0.02 0.98
) Russell 25OO Value 0.00 1.00

1 1

1
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MTDLAND WESI 'OOD SMrD CAP

MIDLAND WESTWOOD SMID CAP

STYLE SUMMARY

(

FACTOR WEIGHTINGS
12t2019

RETURN ATTRIBUTION
12t20',t9

I srvle (z.z v")l sELECTIoN (97.8 o/")

at2011 . 1212019

1t2012 112013 112014 112015 1t2016 1t2017 1t2018 ',v2019

BC MTG Backed

aC Credit

BC LT GOVT

BC INT

90 Day U.S. TBill

20 30 40
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50

1t2017 112018

I rorr

o 10 60 7A 80

100

E12011 - 1212019

1t2014 't/2015 1t2016

I swr-e I sELEcroN
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2
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o 16
zd
=8LrldzOI
F
H-8
(/) -16

z
d
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F
S2s
=J(-,
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E
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MIDLAND SEACREST GLOBAL F.I( 'IDLAND SEACREST GLOBAL F.I.

QUARTILE RANKING BAR

PSN GLOBAL FIXED INCOME
PERIODS ENDING DECEMBER 3I,2OI9

15

20

ztr
lF
[Tt
TLo
tJJ
F
E.

10

-5

-10

5

0

HrGH (0.05)

FIRST OUARTILE

MEDIAN

THIRD OUARTILE

LOW (0.95)

MEAN

VALID COUNT

9PO19-12pO19

4.64
2.23
1.20

0.s5
-038
1.43

166

1)t2O1A-1)t2O19

15.64
't2.fi
8.99
7.10
3.21

s.57

164

12tro17-12tro19

6.72
5.15
3.S7

3.05
1.,16

4.01

163

12tro16-12t2019

7.51

6.07
4.86
1.24

2.03
4.99
163

12t2011- 12t20 19

7.08
4.80
3.66
2.60
1.31

3.75
153

lrlroo9-12tro19
7.83

5.56

3.90

3.07

1.80

4.32
91

11t OO9-1?1,O19

7.62

3.80
2.65
1.53

4.08
90

9t2019-12t2019 1212016-12t2019 12t2009-1212019 11t2009-12t2019

3.390.99

0.39

96

99 267
99

98 96 1.40 99

7A--

'12t2018-12t2019 12t2017-1212019 1212014-1212r)19

VALUE RANK VALUE RANK VALUE FTANK VALUE RANK VALUE RANK

58

VALUE
4.54 1.24 2_92 64 64 55

a2 1_62 99 1363.28

RANK

99

83

VALUE

2.08

't _78

(

A Midland Ssacrest Global F.l. Midland s
D ilgq w.4o qs*lq y.s lle. gp

3.30
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MIDLAND SEAC( ST GLOBAL F.I.

MIDLAND SEACREST GLOBAL F.I.

PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9

(

5

4

z
E,
P3F
uJ
x.
tro
tu^lz
i

1

0

9120'19-'12t2019 '12t2014-12t2019 12t2017 -1212015 12t20 16- 12t2015 1212014-12t2019 11t2009-1212019

m Midland Seacrest GlobalF.l. Mldland S€acrest G 099 4.54 1_24 1.78 2.92 3.30

I FTSE wodd Govr 1-3 Yrs Hedqe 039 3.24 2_67 204 '1.62 136l
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MIDLAND SEAC{ ST GLOBAL F.I.

MIDLAND SEACREST GLOBAL F.I.

GROWTH OF AN INVESTMENT

NOVEMBER 30, 2009 TO DECEMBER 31, 2019

712012 1112013 312015 712016 11t2017 3t2019

at
J
Joo

1 020

'1 ,400

'1,350

1,300

1,250

1,150

1,100

1,050

1,000

11 009 3t2011
95

9t2019-12t2419 1212014-1212019 12120',17 -',l2t2019 1212016- t22019 12t2014-1212019 '11t2009-1212019

'. Midland S€aorest Global F.l- Midland S€acr6sl Global F.l 't,010 1,045 1,026 1,054 1,155 1.387

- FTSE Wond Govt 1-3 Yrs Hedge 1,004 1,033 1.054 1.084 1,146

(

l 1 064



PSl.l
( (

Upside Cap Ratio

MIDLAND SEACREST GLOBAL F.I.
MIDLAND SEACREST GLOBAL F.I.

MULTIPLE STATISTIC BAR
DECEMBER 31,2016 TO DECEMBER 31,2019

500

400

300

200

Dnside Cap Ratio

1 10.0

100.0

90.0

80.0

60.0

40.0

30.0

20.0 1

0

RISK BINCHMARK USI.]I) IOR THIS ANAI-YSIS: lrl SII WORLD (;oV I l-.IYRSHIDCI

Upside Cap Ratio

101.55

100.00I FTSE World Govt 1-3 Yrs Hedoe

lridland Seacresl clobal F.l. lridland Seacrest clobal F.l

10.0

Dnsido Cap Ratio

461.74

100.00
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MIDLAND SEACREST GLOBAL F.( .IDLAND SEACREST GLOBAL F.I.

MARKET CAPTURE

DECEMBER 31,2016 TO DECEMBER 31, 2019

-183 -83 't7 117 217
DOWNSIDE CAPTURE RATIO

317 417

(

104

99

o
F94
d
u8slF
te+o
l,Ll

Q79aL)74

69

64
517

Outperforms in
Pos. & Neg. Months

Underperforms in Neg. Monlhs
Ouperloms in Po3. Monthg

A
FTSE World Govt 1-3 Yrs Hedge

90 Oay U.S. Treasury Eill

Underperforms in Pos. Months
in Pos. &

Up Mkl Capl Relrn Dnside Cap Retum Dnside Cap Ratio R-Squared

A Midland Seacrest Global F.l. Midland Soecrest Global F-l 2.57 -1.24 461.74 0.06

I FTSE wodd Go\,r 1-3 Yrs Hsdge 2.53 -o_27 100.00 1.00

RISK BENCHMARK USED FOR TIIIS ANALYSIS: FTSE WORLDCOVT l-3 YRS l{EDGE

Up Cap Ratio

101.55

100.00
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3.0

2.O

'1.0

0.0

0.75

0.60

0.45

0.30

0.15

0.00

0.3

0.3

o.2

o.2

0.1

0.1

0

0.05

0.00

0.00

-0.05

-0.10

-0.'t 5

-o.20

-0.30

-0.60

-0.90

-1.20

Std Dev Pop

Sharpe Ratio Pop

f'

MIDLAND SEACREST GLOBAL F.I.
MIDLAND SEACREST GLOBAL F.I.

MULTIPLE STATISTIC BAR
DECEMBER 3I,2016 TO DECEMBER 3I,2OI9

Alpha

0.00

-0.05

-0.10

-0.15

-0.20

-0.25

-0.30

-0.35

-0.40

Treynor Ratio

0.4s

0.40

Sortino

RISK BIINC|IMARK TJSED FOR THIS ANALYSIS: FTSE WORI.D (;OVT l-l YRS HEDGE

-1.50

Sld Dev Pop

274 -0.34 -0.11

064 0.00 0.00

Mrdland SeaCrest Global F.l Midland SeaCresl cloba
! FTSE World Govr 1-3 Yrs

T shemo Rarb Poo Trcvno. Ratio I so'tno I

I ooa ooa I -rg I

| 0.6s I 0.40 -1.16 |

0

lnfo Ratio Pop
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100

rr
E
trl
E

12t2011

MIDLAND SEACREST GLOBAL F.I.
MIDLAND SEACREST GLOBAL F.I.

STYLE ALLOCATION HISTORY

12t2014 1212015
STYLE PERCENTAGE

12t2016

90 Day U.S. TBill
8!?011

4v.
0.00

12m19
76.3tt
0.00

MIN

4.87

0.00
0.00

0.00

0.00

%lN
100.00

BC INT Government

c-c !I !9w
BC Credit

3.96

7.92

97.03

T BC MTG Backed

12t2012

-o.oq
1qq3
0.00

12t2013

o.oo
23.65

0.00

MAX

l!q.00
34.4!
9_50

!1.86
52.81

MEAN

17.O7

0.51

0.27
49.!5
3.m 2a_79

((

12t20',t7 12t2018 12t2019

% OUT

0.00

96.04

60

10

_T

92.08

2_97

79.21
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MIDLAND SEACREST GLOBAL F.I.

MIDLAND SEACREST GLOBAL F.I.

STYLE FACTOR WEIGHTINGS

1i,2413 12t2014 12J2015 1212416

I 8C INI Govemmehl E BC LI GOVI

100

3aoz
F

E

=t40
oF
s20

0
1i,2011 1212012 1212017

! Bc c.ed,r

12t2014 12J2019

! 90 Oay U.S. rBll

I Bc MTG Back.d

90 Day U.S. TB ll AC !T GOW BC Cr6d t

1212049 - 12D019 3.51 0.00 0.00 50 51 0.00

122409 - 8D011 4.24 21.47 0.00 0.00 78.93 000
1]2410 - 912011 2A_74 0.00 0.00 19 26 0.00

212010 - 10t2011 4.92 18.89 0.00 0.00 31 11 0.00

3r/2010- 11,2011 476 11.38 0.00 0.00 88.62 0.00

4120t0 - 12n011 10.79 0.00 0.00 89.21 0.00

512410-112012 9.87 0.00 0.00 90.r3 0.00

612410 - 212012 13.10 0.00 0.00 86 90 0.00

814 0.00 000 91.66 000
4.20 19.66 0.00 0.00 80.33 000

912410 - 512412 399 10.86 0.00 0.00 89.14 0.00

1U2410 -62012 3.96 22 45 0.00 0.00 77.55 000
1112410-TD012 369 21_80 0.00 0.00 't4.20 0.00

12J2410 - gDA12 3.83 21.59 0.00 000 7241 0.00

112011-912012 386 0.00 0.00 73.65 000
2/2011 - 10D012 3.91 24.o2 0.00 0.00 74.98 0.00

312011 - 1112012 4.42 26.61 0.00 0.00 73.39 0.00

412011 - 12n012 1.07 26 58 0.00 0.00 13.42 0.00

512411 - 1i2413 410 26.U 0.00 0.00 73.16 0.00

612011 - 212013 27.65 0.00 0.00 0_00

74011 - 3t2013 27.65 0.00 0.00 12.X5 0.00

812011 - 4t2013 26.2A 0.00 0.00 73.80 0.00
gt?o11 - 5120t3 29 57 0.00 0.00 70.43 0.00

1012011 - 612013 32.61 0.00 0.00 67.39 0.00

1112011-712013 3.03 44.53 0.00 0.00 55 4T 0.00

1212011 - 9t2013 3.00 48 A2 0.00 0.00 51,18 0.00
1t2012 - 9t2013 3.00 50 02 0.00 0.00 49 98 0.00

2J2012 - 10t2013 2.77 44.85 0.00 0.00 42 79 12.36

?,2012-1112013 2.76 0.00 0.00 32.51 26 54
4t2012 - 12n013 2.71 40.73 0.00 0.00

512012 - 112011 2.U 45 30 0.00 0.00 35.82 18.A8
6t2012 - 212014 226 50 02 0.00 0.00 41 98 0.00
112012 - 3t2014 2.21 57.29 0.00 0.00 42.7'l 0.00
42012 - 4/2014 2.13 65.58 0.00 0.00 !,! 42 0.00
9D012 - 5t2014 2.04 62.29 0.00 0.00 37.71 0.00

1U2412-62014 2.07 62.05 0.00 0.00 u2a 3.76
1112012 - 7 }2014 1.91 0.00 0.00 35.73 3.24
1?2012.8n014 2.04 59.60 0.00 0.00 33 93 6.48

1/2013 - 9/2014 66.66 0.00 0.00 33 3.4 000
22013 - 1012014 2.20 59.61 0.00 0.00 40.39 0.00

t na10 - 312012

8!2410 - 412012

l

l

I
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MIDLAND SEACREST GLOBAL F.I.

MIDLAND SEACREST GLOBAL F.I.

STYLE FACTOR WEIGHTINGS

90 oay U.S. Taill AC LT GOVT BC MTG Backe!

312013 - 11D014 2.24 60.02 0.oo 0.00 3998 0.00

412013 - 12t2014 61.59 0.00 0.00 33 41 0.00

5D413 - 112015 3.66 61 84 0.00 0.00 38 16 0.00

4t2011-212015 3.80 78.77 0.00 0.00 21.23 0.00

1t2013 - 312015 3.78 87 12 0,00 0.00 I6.1 424

aD011- 412015 3.99 87.55 0,00 0.00 4.62

912013"512015 85 76 0.00 0.00 0.00 14.24

10r2013 - 6/2015 390 98 37 0.00 0.00 1.63 0.00

11D413 " 7 t2015 3.89 97.61 0.00 0.00 2.39 0.00

3.89 98 38 0.00 0.00 i.62 0.00

1/2014 -9/2015 388 97.98 0.00 2.02 0.00

212014 - 1ot2015 3.91 91.48 0.00 0.00 4.56 3.96

x12014 - 11t2015 3.83 94 36 0.00 0.00 2.85 2.14

112014 - 12n015 375 8816 0.00 0.00 0.00 11.84

5D014 - 1t2016 3.71 0.00 0.00 0.56 0.00

6t2014 - 2t2016 38r 100.00 0.00 0.00 0.00 0.00

112A14-3t2016 4.18 98 15 0.00 0.00 1.85 0.00

at2a14 - 4t2016 4.08 0.00 0.00 21.2'l 0.00

92414 - 5t2016 3.96 7249 0.00 0.00 2f.51 0,00

1012014 - 6t2016 397 60 26 0.00 0.00 15.74 0.00

11D414 - 7t2016 3.94 T2_14 0.00 0.00 27 A6 000
12/2414 - 4D016 2.U 67 48 0.00 0.00 000

1/2015 - 9/2016 230 67.04 0.00 0.00 32.96 0.00

?J2015 - 10n016 223 31_94 0.00 0.0! 5234 9.f2

3/2015 - 11,2016 32.96 0.00 0.00 63.90 3.13

412015 - 12t2016 1.75 38 81 0.00 0.00 61.19 0.00

1.T2 33 36 0.00 0.00 661,t 0.00

31.94 0.00 68.06 0.00

\/ 712015 - 3/2017 24.92 0.00 0.00 75 08 0.00

42015 - 4t2017 1.76 23.15 0.00 0.0! 76.85 0.00

912015 - 6t2017 1.83 20,57 0.00 0.00 0.00

10t2015-612017 17A 21.S8 0.00 0.00 74.02 0.00

11t2015 - 7 t2017 1.94 0.00 0.00 76.47 0.00

12t2015 - 412017 1.91 25.59 0.00 0.00 0.00

1/2016 -9/2017 2.00 25.03 0.00 0.00 0.00

,,2016 - 1AnO17 2.24 1E.60 0.00 0.00 7281 0.56

312016 - 1112017 2.21 14.21 0.00 0.00 64.85 20.95

412016 - 12/2017 2.16 4.AT 0.00 0.43 .a-4.89

5/2016 - 1/2018 227 0.00 2.98 37.O7 52.4'1

612016 - 2/201a 33.03 0.00 1.58 57.8E T,52

1t2016 - 3t2014 2.24 33.05 7.00 1.93 58.02 0.00

at2a16 - 4t2018 2.17 33.62 5.24 4.44 43.54

9/2016 - 5/2018 2.11 27.43 34.41 5.33 32.83 0.00

10/2016 - 6/2018 49 96 0.00 9.50 0.00

11t2416 - 7 D01A 35.02 0.00 0.00 64.98 0.00

122A16 - AD01A 253 5.02 0.33 0.00

lDA1f - 9D018 2.61 30.52 0.00 0.00 69.48 0.00
2/2017 - 10P018 2.52 0.00 0.00 64 06 0.00
312017 - 11D014 244 45 80 0.00 0.00 54.20 000
41201f - 1212014 239 0.00 0.00 53.1{ 0.00
5DO1T -1/2019 2.55 51.31 0.00 0.00 48.69 0.00
612417 - 

'2019
38 40 0.00 0.00 61.60 0.00

71201f - 32019 2.58 38.16 0.00 0.00 61.84 0.00
at2a1f - 412019 2.38 47.32 0.00 0.00 52 68 0.00
912011 - 5/2019 2.34 51.62 0.00 0.00 48.38 0.00

214 0.00 0.00 0.00
1112017 -712019 2.t9 55 51 0.00 0.00 0.00
12J2011 - At2019 2.ft 56.37 0.00 0.00 a3.63 0.00
1n014 - 9t2019 2.56 0.00 0.00 25.13 0.00

2n018 - 10n019 2.56 73.91 0.00 0.00 26 09 0.00

5t2015 - 1t2017

6t2015 - 212017

I

I

0.00

I

76.79

I 32.52

0.00

13.20

45.70
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MIDLAND SEACREST GLOBAL F.I.

MIDLAND SEACREST GLOBAL F.I.

STYLE FACTOR WEIGHTINGS

90 Day U.S. TBill BC LT GOVI Bc cGdrr BC MTG Ba.ked

3/2018 - 11/2019 76.12 0.00 0.00 23.68 0.00

412014 - 12t2019 2,54 76.35 0.00 0.00 23.6s 0.00
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STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I, 2OI9

SryLE SU llill\.{ARY

o

CG Treaslnes 7-1oYR

CG Credil 1-3 YRS CG Cronit 7n0 YRS

STYLE HISTORY

r
:

A
CG Crodil l-3 YRS CG C€dil7-10 YRS

00

-1

10-110.,|

STYLE VARIANCE SELECTION VARIANCE

I Midland Seacrest GlobalF.l- Midland Seacresl clobalF.l. 015 085
) FTSE wodd Govr 1-3 Yrs Hedse 0.65 0.35

1 1
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MIDLAND SEAC( ST GLOBAL F.I.

MIDLAND SEACREST GLOBAL F.I.

STYLE SUMMARY

(

FACTOR WEIGHTINGS
12t2019

RETURN ATTRIBUTION
1212019

I srvle 1rs.z z"1I sELEcroN (80.8 %)

at2011 .12t2019

'12012 1t2013 112014 12015 1t2016 12017 112018 '12019

BC MTG Backed

aC Credit

AC LT GOVT

BC INT Gov€rnment

90 Day U.S

25

40
ALLOCATION O/O

50

112017 1t2014

! rorm

70 800 10 20 30 60

ze
l

u
uJ

5

l
(.,

20

5

0

5

0

8t2011 - 1212019

1t2014 112015 1t2016

I srvrg I sELEcrroN

4
z
F

UJ

t-
-4

ze

t
zOo
tr

1.

I
-5

112012 1t2013 112019

112012 112013 112014 112015 112016 112017 112018 112019

r r ]lll+lr rl lr lllr. r f r, ri llf l
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MIDLAND LAZARD EAF{ 'IDLAND LAZARD EAFE

QUARTILE RANKING BAR

PSN INTERNATIONAL EQUITY
PERIODS ENDING DECEMBER 31, 2019

12J2018-1i,2019 1212016-1212019 1212014-1212019 12,2009-12t2019

VALUE RANK VALUE RANK VALUE RANK VALUE RANK VALUE

70 9.49 69 5.63 80 5_22

8-21 49 10 11 6.18 59 t1 456

40

35

30

25

20

15

10

5

0

-5

-10

I tUiOUnJr"rrra eefe t tiaf""a r"r..a 5_47

! t,tsct enre Gross

ztfF
tlJ
d
TL

uJ
F
t

HrGH (0.05)

FIRST OUARTILE
MEDIAN

THIRD OUARTILE

LOW (0.95)

iIEAN
VALID COUNI

9120'19-1rt?o'l9

14.12

11.&t
9.95
8.55
5.49
10.04

834

'tt1201a-12DO19

33.64

26.55
22.$
19.05

10.0't

22_77

831

'12tro17-'12 tr019

4.24
4.10
2.20
0.07
-3.76

2.08

819

1.t2O'16-'t2t2O1g

17.34

13.00

10.67

8.98

4.87
10.97

805

1?t201n-lrtro19
11_32

8.22
6.6'l
5.5'l

3.23
6.86

1?t2009-12t2019

11.06

a.21

7.06
5.83
3.81

7.08
532

a/1999-1212019

11.83

9.23

7.29

5.92

4.12
7.58
181

t |I I

-? U

9t2019-12J2019 1212017-1212019

2.31

VALUERANK

79

99
VALUE

22.66

19.62

3.09

RANK

35

47

59

5.48

599

4t1999-12t2019

RANK

96

88

(
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MIDLAND { 'ARD EAFE

MIDLAND LAZARD EAFE

GROWTH OF AN INVESTMENT
AUGUST 31, 1999 TO DECEMBER 31, 2019

?
<t)d
)
J
oo

3,000

2,750

2,500

2,250

2,000

1,750

1,500

1,250

1,000

750

500
8t1999 4t2002 1212004 8t2007 4t2010 12t2012 812015 412018

9t20 19-1212019 12t2018-1212019 12t2017-12t2019 12t2016-12t2019 1212014-12t2019
Mrdland Lazard EAFE Midland Lazard EAFE 1,05S '1,196 1,O47 1,313 1,315 2,A15

- NiSCI EAFE Gross 1,082 1.063 1,335 1.350 2.416

8/199S-12/2019

1,227
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MIDLAND l{ 'ARD EAFE

MIDLAND LAZARD EAFE

PERFORMANCE BAR

PERIODS ENDING DECEMBER 31, 2019

z
tr
l
F
tJJt
tL

uJ
F
t

24

22

20

18

16

14

't2

10

8

6

4

2

0

(

9t2019-1212019 12/2014-12t2019 1212017 -12t2019 1212016-1212019 12t2011-1212019 at1999-1212019

! Midland Lazard EAFE Midland La2ard EAFE 5.87 19.62 2.3'l 9.49 5.63 522

! tulsct eare c,oss 4.21 22_66 30s 10.11 618 456



PSl.l

Upside Cap Ratio

MIDLAND LAZARD EAFE
MIDLAND LAZARD EAFE

MULTIPLE STATISTIC BAR
DECEMBER 3I, 2016 TO DECEMBER 3I,2019

Upside Cap Ratio

81.52

Dnside Cap Ratio

100

90

80

70

e Cap Ratio

77 _82

RISK BENCHMARK USED FOR THIS ANALYSIS: MSCI EAFE CROSS

100.00

Dnsid

100.00

Midland Lazard EAFE Midtand Lazard EAFE
MSCI EAFE G.oss

60

50

30

20

10

lr

((

1

80

70

60

30

20

1
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MIDLAND LAZARD EAF( 'IDLAND LAZARD EAFE

MARKET CAPTT]RE

DECEMBER 31,2016 TO DECEMBER 31, 2019

18 43 68
DOWNSIDE CAPTURE RATIO

(

94

o
F
#os
tUt
lF(L
6+t
UJo
U)
tL
f

1 o

-JZ
-b

-7 93 118

Oulp6rforms in
Pos. & Neg. Months

U in Neg. [.4onlhs

MSCIEAFE Gross

90 Day U.S. Treasury Bill

rpsrlorms in Pos. Months U
& Months

lJp Mkl Capt Relrn Up Cap Ralio Dnside Cap Return Dnside Cap Ratio

\ Midland L aTard LAFE M'dland Lazard EAFE 31.52 81.52 -20.84 77.82

) wsct elre c.os" 38 67 100.00 -26.78 100.00

RISK BENCHMARK USED FOR TlllS ANALYSIS: MSCI EAFE GROSS

f

R-Squared

0.85
't.00
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MIDLAND LAZARD EAFE
MIDLAND LAZARD EAFE

MULTIPLE STATISTIC BAR
DECEMBER 31,2016 TO DECEMBER 31, 2019

Alpha

12.O

9.0

6.0

3.0

0.0

0.90

0.75

u.b

o.45

0.30

0.1 5

0.00

Std Dev Pop

Sharpe Ratio Pop

400.

0.

0.

0.

0.

0.

25

20

0.00

-0.05

-0. 10

-0.15

-0.20

0.60

0.45

0.'1 5

lnfo Ratio Pop

Sorlino

1

0.'10

0.05

0.00

'10.0

2.0

Treynor Ratio

RISK BIINCI IMARK (JSIiD FOR THIS ANALYSIS: MSCI EAFD CROSS

0.00

lnfo Ralio Pop Sharpe Ratio Pop Sorlino
Midland Lazard EAFE Midland Lazard EAFE -0.15 0.75 880 0.54
MSCI EAFE Gross 0.00 0.78 8.43 066

t stdD*,P* I
I iono- 1
I roso 1

(

Alpha

0.00

0.



PShI

100

[90 Day U.S. TBi

lftC tNT Government
tr Bc LT Gow
lI Bc credit
T 8C MTG Backed

% OUT
32,11

98.66

98.21

45.54

79.02

1212001 12t2003 12t2005 12t2007

MIDLAND LAZARD EAFE
MIDLAND LAZARD EAFE

STYLE ALLOCATION HISTORY

12t2009 12t2011
STYLE PERCENTAGE

U.E4N
42.6A

1212019

=

24.61

1.04

o/o lN

67.86

1.34

1.79

54.46

20.98

0.00
0.00 0.16
75.39 43.37

sl2001
22.77
000
0.00
0.00

77.23 0.00

T r.l!N

0.00
0.00
0.00
0,00

0.00

MAX

100.00

100.00

16.98

r00.0!
100.00 12.75

((

90

70

50

2U

1

0 12t2013 12t2015 '.t2t2017 12t2019
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MIDLAND LAZARD EAFE

MIDLAND LAZARD EAFE

STYLE FACTOR WEIGHTINGS

8eo
z
r--
tr
3(40
o
o
f;20

100

0
1212001 1212003 1212005 1212007 12t2AO9 1212011 1212013 1212015 1212017

I ac cred(

'1212019

I 90 oay !.s.IBil
I Bc MTG &cked

! Bc tNr covemment

90 Dsy U.S. TBill BC LT GOyT BC C6dil BC MTG Back€d

911999 - 1212019 15.00 2.37 0.00 0.00 97,63 0.00

9/1999 - 5/2001 13.10 22.77 0.00 0.00 0.00 77.23

1 0/1 999 , 5,2001 128"4 0.00 0.00 0.00 95.36

1 1/1 999 - 7/2001 't2.19 0.00 0.00 0.00 92.21

1?1999-8/2001 11.80 45.12 0.00 0.00 0.00 54.88

1/2000 -9/2001 12.68 28 80 0,00 0.00 0.00 71.24

2t2gJ0 - 1at2001 12.52 100,00 0.00 0.00 0.00 0.00

3/2000 - 1112001 '12.67 100.00 0.00 0.00 0.00 0.00

12.A2 100.00 000 0.00 0.00 0.00

1245 100.00 0.00 0.00 0.00 0.00\/ a2rrr -z2ot)2 11 86 100.00 0.00 0.00 0.00 0.00

712000 - 312002 '12.3f 100.00 0.00 0.00 0.00 0.00

812000 - 412@2 '12_55 100.00 0.00 0.00 0.00 0.00

9t2400 - 512002 12.16 100,00 0.00 0.00 0.00 0.00

10/2000 - 612002 '12.16 100.00 0.00 0.00 0.00 0.00

1112000 - 7 PaQ2 13.95 100.00 0.00 0.00 0.00 0.00

1V2400 - 612co2 13.32 100.00 0.00 0.00 000 0.00

1QA01 - 9t2uo2 14 66 100.00 0.00 0.00 0.00 0.00

22041 - 1at2@2 15.50 100.00 0.00 0.00 0.00 0.00

312041 - 1112002 15.19 100.00 0.00 0.00 0.00

412001 - 122002 100.00 0.00 0.00 0.00 0.00

5/200i - I /2003 100.00 0.00 0.00 0.00 0.00

612041 - 2i2@3 14.85 100.00 0.00 000 0.00 0.00
' 2041 - 3/2@3 14.82 100.00 0.00 0.00 0.00 0.00
812001 - 4/2003 16.98 100.00 0.00 0.00 0.00 0.00
9/2001 - 5/2003 16.40 100.00 000 0.00 0.00 0.00

10/2001-6/2003 16 50 100.00 0.00 0.00 0.00 0.00
't112001 - 7t2003 16.44 100.00 0.00 0.00 0.00 0.00
142001 - 412003 16.47 100.00 0.00 0.00 0.00 0.00

1DO02 - 912003 16.41 100.00 0.00 0.00 0.00 0.00
v2@2 - 1At200X 16 96 100.00 0.00 0.00 0.00 0.00
3t2@2 - 11n003 16.86 100.00 0.00 0.00 0.00 0.00
412U)2 - 12t2003 17.69 100.00 0.00 0.00 0.00

5l2AA2 - 1 12004 0.00 0.00 0.00
612002 - U20U 17.60 95.06 0.00 0.00 0.00
7t20a2 - 312004 15 36 91.47 0.00 0.00 8.53 0.00
8t2002 - 4t2@4 15.52 61.12 0.00 000 0.00 32.88
912002 - 5t2001 12.71 43.86 0.00 0.00 0.00 56 14

1AEO02 - 62001 12.30 14.U 0.00 0.00 1l,16 74 5Q
11DOAz-712@4 13.00 0.00 0,00 51.29 0.00

412000 - 12t2AO1

512000 - 112002

El Bc Lr Gow

0.(r0

0.00
97.51



PSN

90 Day u.S. TBi,r BC LT GOW
122042 - 4t2001 12.15 51.25 0.00 0.o0 42.75 0.00

1t2043 - 912004 11.32 40.30 0.00 0.00 59.70 0.00

22003 - 10/2004 10.54 37.58 0.00 0.00 62 42 0.00
y2003 - 11/2004 10,91 24.14 0.00 0.00 75 86 0.00

4t2003 - 12,200,4 9.65 0.00 0.00 62 77 0.00

512003 - 112@a 982 32.34 0.00 0.0! 2872 38.95

612043 - 2t2005 9.89 13.47 0.00 0.00 0.00 86.13

7/2003 - 3/2005 33.78 0.00 0.00 0.00 66.22

8/2003 - 4/2005 11,01 0.00 0.00 0.00 0.00 100.00

9/2003 - 5/2005 11.11 0.00 0.00

10/2003 - 6/2005 10.24 0.00 0.0! 0.00 12.41

11t2oo3 - 712005 10.45 2.45 0.00 0.00 0.0! 97.55

1212003 - A|20nS 9.27 24.42 0.00 0.00 0.00 71.98

v2004 - 9/2005 9.42 42.12 0.00 0.00 17.84 0.00

212004 - 14t2005 9.85 100.00 0.00 0.00 000 0.00

9.88 100.00 0.00 0.00 0.00

412004 - 1212005 9.83 100.00 0.00 0.00 000 0.00

51200/ - 1t2006 10.35 100.00 0.00 0.00 0.00 0.00

612004 - 212006 100.00 0.00 0.00 0,00 0.00

f120u - 3t2@$ 979 100.00 000 0.00 0.00 0.00

8/200! , !/2006 9.91 100.00 0.00 0.00 0.00 0.00

9/2004 , 5/2006 10.96 100.00 0.00 0.00 0.00 0.00

1 0/2004 - 6/2006 10.98 100.00 000 0.00 0.00 0.00

11t2004 - 71201J6 10.17 100.00 0.00 0.00 0.00 0.00

1?,200, - ADo/$ 9.93 100 00 0.00 0.00 0.00 0.00

1/2005 - 9/2006 9.6S 100.00 0.00 0.00 o.o0 0.00

9.58 100.00 000 0.00 0.00 o.0o

9.14 79.24 0.00 0.00 0.00 20.72

8.58 71.65 0.00 0.00 0.00 26.35

5D005 - 112007 8.49 66.60 0.00 0.00 000 33.40

6t2005 - 2,2007 8.56 65.81 0.00 0.00 0.00 3t.19
7DOO5 - 3t20ol 8.50 66.04 0.00 0.00 0.00

8/2005 - 4/2007 868 0.00 0.00 000 58.06

9t2005 - 512007 8.38 51.32 0.00 0.00 0.00 48.68

1012005 - 6/2007 27 99 000 0.00 12.01
'1112005 - 717007 8.22 62 45 000 0.0! 0.00 37.55

1?,2005 - A/2001 8.37 69.25 0.00 0.00 0.00 30.75

1t2006 - 9t2gl7 8.07 100 00 0.00 0.00 0.00 000
22006 - 1anool 8.14 92.03 0.00 0.00 0.00 T,9T

32006 . 11/2007 8.93 u.92 000 0.00 0.00 35.08

412006 - 1212007 8.73 73.16 0.00 0.00 26.84 0.00

sD006 - 1t200a 11.38 47.39 0.00 0.00 0.00

6/2006 , 2/2008 100.00 0.00 0.00 0.00 0.00
7)2A06 - 3t200A 1i.15 100.00 0.00 0.00 0.00 0.00

82006 - 4/2008 11.67 100.00 0.00 0.00 0.00 0.00
9/2006 - 5/2008 11.65 100.00 0.00 0.00 0.00 0.00

10/2006 - 6,2008 13.22 100.00 0.00 0.00 000
11DAAA - |DAOA 13.29 100.00 0.00 0.00 0.00
122046 - ADOoA 13.38 100.00 0.00 0.00 0.00 0.00

1t2oa7 - 9/2@A 16.98 100.00 000 0.00 0.00 0.m
,,2007 - 1ano08 17.86 0.00 0.00 0.00 100.00 0.00
3t200? - 11t2008 18.3,r 0.00 0.00 0.00 100.00 0.00
412007 - 12t200A 17.80 0.00 0.00 0.00 100.00 0.00

5/2007 - 1t2009 18.11 0.00 0.00 100.00 0.00
6t2Aa7 - 212009 18.30 0.00 0.00 0.0! 100.00 0.00
7DA0f - 312009 1977 0.00 0.00 0.00 100.00 0.00
al2oaT - 112009 22.14 0.00 0.00 100.00 0.00
912047 - 5t2g)9 2X.O7 o.o0 0.00 0.00 100.00 0.00

1U2041 - 612@9 22.7'l 0.00 0.00 0.00 100.00 0.00
1112001 - 7t2009 23.44 0.00 000 0.00 100,00 0.00

22005 - 10,2006

32005 . 11/2006

412005 - 1212006

MIDLAND LAZARD EAFE

MIDLAND LAZARD EAFE

STYLE FACTOR WEIGHTINGS

0.00 95.93

3,2004 - 11/2005 0.00

0.00

52.61

11_04

l

33.96

0.00

0.00

000



PSN
MIDLAND LAZARD EAFE

MIDLAND LAZARD EAFE

STYLE FACTOR WEIGHTINGS

90 Day U.S- TA ll AC LT GOVT BC C'6drt
122407 - 412009 23.85 0.00 0.00 100.00 0.00

1/2008 - 9/2009 23.00 0.00 000 0.00 100.m 0.00

2.1204A - 10D009 22.92 0.00 0.o0 0.00 100 00 0.00

312008 - 112009 22.94 0.00 0.@ 0.00 100.00 000
4t2@8 - 12QN9 22.62 0.00 0.00 0.00 100.00 0.00

5120oA - 1D010 22.70 0.00 0.00 0.00 r00.00 0.00

6!2AAA - 
'2414

22-23 0.00 000 0.00 100.00 0,00

7QO0A - 3t2014 22.91 0.00 0.00 000 100.00 0.00

u2048 - 4t201a 29.06 f7 87 000 16.98 0.00

9/200a - 5/201 0 28 39 58.96 0.00 13.23 000 27.41

1 0/2008 - 6,201 0 23.97 46.24 0.00 0.00 0.00 53,72

1112008-tno1a 23.45 10000 0.00 000 0.00 0.00

1212008 - At201A 21.05 0.00 0.00 0.00 0.00 100.00

112009 - gt201a 23.30 3A 21 0.00 0.00 0.00 61_79

2/2009 - 10/2014 20.99 54.73 0.00 0.00 0.00 45.27

3t2009 - 11/2014 21.A3 0.00 0.00 0.00 0.00 100.00

412009 - 121201A 20.59 39.55 0.00 0.00 0.00 60.45

5t2009 -'1t2011 18 69 100.00 0.00 0.00 0.00 0.00

612009 - 2n011 18.& 100.00 0.00 0.00 0.00 0.00

72009 - 3t2011 17.93 100.00 0.00 0.00 0.00 0.00

8/2009 - 412011 17.91 0.00 0.00 98.53 0.00

9t2009 - 5t2011 't8.27 0.00 0.00 0.00 100.00 0.00

1 0/2009 - 6/201 1 1E.10 0.00 0.00 64.85 0.00

1'lt2009-7t2011 18.34 29_92 0.00 0.00 70.08 0.00
1?,2009 - 8t2011 19.59 58 53 0.00 0.00 0.m

1P410 - 912011 20.58 63.03 0.00 0.00 36.97 0.0!
21.68 44 80 0.oo 0.00 0.00

2.33 000 000 9f.67 0.00
21,19 100.00 0.00 0.00 0.00 000

aD01a-1D012 20.09 100.00 0.00 0.00 0.00 0.00
62410 - 212012 19.71 0.00 0.00 0.00 100.00 0.00

7 t2410 - 312012 18 89 0.00 0.00 0.00 100.00 0.00

81241A - 412012 18 64 000 000 100_00 0.00

912A10 - 512012 19 84 100.00 0.00 0.00 0.00 0.00

1U2410 - 612012 20.01 25.95 0.@ 0.00 74 05 0.00

1112410 - 7 DO12 19.82 r8.25 0.00 0.00 81.75 0.00

12n410 - 82012 18.65 37.00 0.00 0.00 63.00 0.00

112411-912012 18.54 10.96 0.00 0.00 89 04 0.00

212011 - 108012 18.33 8.19 0.00 0.00 91.81 0.00

312011-'t1D012 18.50 13.60 0.00 0.00 86.20 0.00

412011 - 12n412 18.3r 14.08 0.00 0.00 85.92 0.00

512011 - 1 12013 18.78 31.20 0.00 0.00 62.80 0.00
612011 - U2013 18.79 3,1.66 0.00 0.00 65.34 0.00
712011 - 3t2013 18.66 000 0.00 60 63 0.00
42011-412013 17 29 1? 24 0.00 000 47.75 0.00

15.27 0.00 000 0.00 100.00 0.00
1412011 - 6D013 14.18 0.00 0.00 0.00 100.00 0.00
1112411-?}2013 1416 2.98 0.00 0.00 97.02 0.00
1212011-At2013 13.90 0.00 91.53 0.00

112412- 912013 14.95 100 00 0.00 000 0.00 0.m
212012 - 10Q013 0.00 0.00 0.00 90 89 9.11
312012 - 11 12013 11.12 0.00 0.00 o.0o 100.00 0.00
112012 - 12n013 r3.67 0.00 0.00 0.00 82.39 17,61

512012 - 1t2014 10.34 0.00 000 0.00 100.00 0.00
612012 - 2/2014 9.85 0.00 000 0.00 100.00 0.00
7t2012-312014 14.26 0.00 0.00 0.00 0.00 100.00
al2a12 - 412014 14.27 0.00 0,00 0.00 0.00 100.00
912412 - 5t?O14 10.27 0.00 0.00 0.00 0.00 100.00

1012012 - 6ni1t 9.67 0.00 0.00 0.00 100.00 0.00
1112012-712014 10.45 0.00 00! 0.00 0.00 100,00

2/2010 - '10/201',1

312010- 11t2011

412010 - 1212011

5.15

I

9120't't - 5t2013

0.00



PSN
MIDLAND LAZARD EAFE

MIDLAND LAZARD EAFE

STYLE FACTOR WEIGHTINGS

90 Day U.S. TSil BC LT GOVT BC Cred l BC MTG aacked

12t2412.4D014 10.98 96.91 0.00 0.00

1t2413 - 912014 9.43 000 0.00 100.00 0.00

212013 102414 10.56 0.00 98.45 1.55

312013 - 11 !2014 9.57 0.00 0.00 0.00 100.00 000

412013 - 12f2011 10.43 0.00 0.00 000 0.00 100.00

512413 - 112015 10.39 0.00 34.06 o.0o 000 65 94

11.20 0.00 100,00 0.00 0.00 0.00

712013-312015 10.61 19 69 0.00 0.00 5945 20.86

412413-412015 10.89 11.75 0.00 000 14.4',1 73.85

9/2013 - 5/2015 985 0.00 0.00 0.00 90.15

10,201 3 , 6t2015 9.57 80 3a 0.00 0.00 19.62 0.00

1112013 - 7 Dols 9.66 80 69 0.00 0.00 19.31 0.00

12i2413 - 42015 11_06 0.00 0.00 24.76

1t2414-912015 11.16 57.42 0.00 42.54 0.00

2J2014 - 10t2015 12.00 35 29 0.00 0.00 64.71 0.00

3l/2014 - 1112015 12.O3 42 91 0.00 0.00 57.03 0.00

412014 - 12n015 12.A1 41 13 0.00 0.00 58.87 0.00

5t2014 - 112016 13.11 41.96 0.00 0.00 58.04 0.00

612014 - 2t2016 13,05 65.59 0.00 000 34.41 0.00

7t2014 " 3t2016 13.99 0.00 0.00 25.96 0.00

812014-412016 13.89 21.22 0.00 0.00 14.74 0.00

9/2014 - 5/2016 13.77 5.70 0.00 0.00 94.30 0.00

1U201A-62016 14.18 19.65 0.00 000 80.35 0.00

11t2014-7t2016 14.61 ,1.76 0.00 00! 48.24 0.00

1212014 - 4t2016 14,37 35 17 0.00 0.00 64,33 000

1t2015 - 9t2016 14.38 35.17 0.00 0.00 64.83 0,00

13.31 19.91 0.00 0.00 80.09 0.00

'13.22 0.00 0.00 0.00 100.00 0.00

12,87 0.00 0.0! 000 100.00 0.00

512015 - 12017 14.09 100.00 0.00 0.00 000 0.00

612015-2t2017 13.07 0.00 0.00 0.00 100.00 0,00

ft2015 - 312017 0.00 0.00 0.00 100.00 0.00

a12015 - 4t2017 12.22 0.00 0.00 0.m 100.00 0.00

912015 - 512011 11.45 0.00 0.00 0.00 100.00 0.00

1U2015 - AAO17 10.12 000 000 0.00 100.0! 0.00

1112015-7i2011 10.14 0.00 0.00 0.00 100.00 0.00

1212015 - 4t2017 10.16 0.00 0.00 000 r00.00 0.00

112016 - 912011 8.00 000 0.00 0.00 100.00 0.00

22016 - 14t2017 7.5a 000 0.00 0.00 100.00 0.00

311016 -'11DO17 0.00 0.00 0.00 'r 00.00 0.00

4t2016 - 12n017 7.08 5.87 0.00 0.00 94.13 0.00

512016 - 1nO1A 7,69 14.06 0.00 0.00 85 94 0.00

612016 - ?J2018 f .22 0.00 0.00 58.68 0.00

ft2016 - 3t2018 6.53 0.00 0.00 0.00 100.00 000
8/2016 -412018 6.46 0.00 0.00 0.00 100.00 0.00

9/2016 - 5/2018 6.65 0.00 0.00 0.00 100,00 0.00
1012016 - 6DO1A 6.52 0.00 0.00 0.00 100.00 0.00
1112016-712018 6.51 0.00 0.00 100,00 0.00
142016 - 8Q018 6.77 0.00 0.00 0.00 100.00 0.00
lQa1f - 912018 0.00 0,00 0.00 100,00 0.00

2/2017 - 10t201A 9,18 0.00 0.00 0.00 100.00 0.00
312017 - 1lm18 8.99 000 0.00 0.00 100.00 0.00
412011- 12D018 10.58 0.00 0.00 0.00 100,00 0.00

5D417 - 112()',\9 10.78 0.00 0.00 0.00 100.00 0.00
61201T - 212019 10.96 0.00 0.00 100.00 0.00
712017 - 312019 10.91 000 0.00 0.00 r00.00 0.00
w2017 - 4t?O19 r1.05 0.00 0.00 000 100.00 0.00
912017 - 512019 11.57 0.00 0.00 0.00 100.00 0.00

1u2011 - 612019 11.81 10.38 0.00 0.00 89.62 0.00
11t2017 - 712019 11.81 0.00 0.00 000 100.00 0.00

2!2015 - 10t2016

3/2015 - 11/2016

412015 - 12t2016

0.oo

0.00

0.oo

612013 - 212015

0.00| 75.24

0.00

6.66

0.00
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MIDLAND LAZARD EAFE

MIDLAND LAZARD EAFE

STYLE FACTOR WEIGHTINGS

90 Oay U.S. TB ll BC LT GOVT BC Cedl BC MTG BacKed

12J2017 - ADO19 '12.29 000 0.00 0.00 100.00 0.00

1/2018 - 9/2019 1',I.43 2A.U 0.00 0.00 71.36 0.00

u2014 - 1012019 11.24 4.20 0.00 0,00 91.81 0.00

312018 - 11 12019 '11.26 24.54 0.00 0.00 75.46 0,00

4t2014 - 12nO19 11.42 24.61 0.00 0.00 75.39 0.00



PSi{ ((

STYLE QUADRANTS
PERIODS ENDING DECEMBER 31, 2OI9

SryI F SL]MI\'ARY

cG Trcasuies 71oYR

o
CG CBdil T-10 YRS

STYLE HISTORY

CG Tro.sunos 7.1oYR

o^"
CG Crodil l-3 YRS

l
CG CBdal T-10 YRS

0 0

-1

10-10-1

STYLE VARIANCE SELECIION VARIANCE

/ \ Midland Lazard EAFE Midland Lazard EAFE 0.08 092
MSCI EAFE Gross 0.01 0.99

1 1

1

-f-
l
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MIDLAND ( :ARD EAFE

MIDLAND LAZARD EAFE

STYLE SUMMARY

(

FACTOR WEIGHTINGS
1212019

RETURN ATTRIBUTION
12t2015

I srvre (a.g z)I sELEcroN (91.1 %)

at20't1 . 12t2019

1t2012 1t2013 1D014 1t2015 112016 112017 1t2018 1t2019

AC MTG Aacked

BC Credit

BC LT GOVT

BC INT

90 Oay U.S

0 40
ALLOCATION %

50 60't0 20 30 10 80

60

50

a40ztf,30
ul

ffro
tr 10
5

-o -io

8t2011 . 12t2019

1t2014 1t2015 112016

I swre I sELECTToN

1120',17 1/2018

I rorel

4

z
F

L!

F

az16z
$eF
dU
z9-8F
r! -16

a -24

-20

-30
112012 112013 1t2019

1t2012 112013 112014 112015 1t2016 112017 112018 1t2019
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MTDLAND - NBW ML( 'TDLAND - NBW MLP

QUARTILE RANKING BAR

PSN MASTER LIMITED PARTNERSHIPS

PERIODS ENDING DECEMBER 3I,2OI9

zu:)F
uJt
Ll-
o
trJ
F
d

30

25

20

15

10

5

0

-5

-10

-15

HtGH (0.05)

FIRST OUARTILE
MEDIAN

THIRD QUARTILE

LOW (0.95)

MEAN

VALID COUNT

9po19-12tro19
3.74

0.48
-0.s3
-2.02

-3.11

-0.6s

30

1)t^o18-12t2019

20.89

13.90

11.09

8.99
4.99

11.65

30

1212017-12DOl9

6.34

0.50
_1.33

-2_94

-6.43

-1.31

30

1)11016-l2tUO19

5.61

-0.91

_2.20

-3.72

-6.21

-2.10

29

6po11-1rlro19
6.81

5.79

1.21
3.,19

1.59

4.43
23

1212018-1212019 12t20 17-1212019 121201G1212019 1212014-12t2019 6t2011-12t2019

VALUE RANK VALUE VALUE RANK VALUE RANK VALUE

-3.40

VALUE RANK

078 20 13_92 2A -5.40 93 046 10 24 7.28 1

4.08 99 6.56 93 -3.40 76 -4.45 82 "7.00 a2 0.63

9t2419-1212019

99

A

E

-

(

12tro11-12DO19

3.69
-3.36

4.87
-6.44

-8.24

{.65
N

RANK

hrUiar",]U ' NSW IILP Midr"nd - NBw M

! Abrian MlP lrylgx
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MIDLAND. NBW MLP
MIDLAND - NBW MLP

MULTIPLE STATISTIC BAR
DECEMBER 31,2016 TO DECEMBER 31,2019

Upside Cap Ratio Dnside Cap Ratio

0

120

'110

100
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30

,i

0

'100

90

80

70

60

50

40

30

20

1010

RISK tsIiNCHMARK USIID l.OR TtllS ANAI-YSIS: Al-liRIAN Ml-P INDIIx

100.00

RatioUpsido Cap Ratio

114_73

100.00

Midland - NBW MLP Midland - NBWMLP

Dnside

92_24ll
I

=

l
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MIDLAND( rBW MLP

MIDLAND - NBW MLP

PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9

(

14

12

10

I
z0(6
l
Fuln
uo2
u.J

<0t
-2

-4

-6

-8

12t2011-12t2019 12t2016-1212015 1212014-12t2019

-5.40 0.46 -3.40

f Alerian [/LP lndex -3.40 445 -7 00 063

6t2011-1212019

Mid|and. NBW MLP [,Iid|and. NBW MLP I _24

I

ffi
I o.za t r3r,
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MIDLANq TBW MLP

MIDLAND - NBW MLP

GROWTH OF AN INVESTMENT

JUNE 30,2011 TO DECEMBER 31,2019

1012013 12t2014 212016 412017

2,750

2,500

2,250

50

050

@
ad
I
Joo

7

1

1,250

1,000

7
11 8t2012 612018 8t2019

(

9t2019-1212019 12t2018-1212019 12t2017 -',l212019 12t2016- 12t2019 12t2014- 1212019 612011-12t2019
Midland ' NAW MLP Mid|and, NBW MLP 1.008 1,139 895 1.014 841 1 817

- Alerian MLP lndex 959 1.066 933 872 696

2,000

l

1,056



PShI
MTDLAND - NBW MLq 'TDLAND - NBW MLP

MARKET CAPTURE

DECEMBER 31,,2016 TO DECEMBER 31,2019

21 46 71

DOWNSIDE CAPTURE RATIO

(

103

78

53

28

3

I
F
t
uJt
l
F(I
o
Lr.Jo
a(L
l

128

-22
-29 -4 96 121

Oulporforms in
Pos. & Neg. Months

undorperforms in Nog. Monlhs
Oulperforms in Pos. Months

,\

Oay U.S. Treasury Bill

Underperforms in Pos. Monlhs U in
I

Ljp Mkl Capl Rern Up Cap Ratio Dnsido Cap R6lum Dnside Cap Ratio R-Squared

\ Midland - NBW MLP Midland - NBW MLP 72.20 114_73 -u_73 92_24

62.93 100.00 -37.65 100 00

0.84

100

RISK IIINCIIMARK T]SED FOR'TIIIS ANAI,YSIS: ALERIAN MT-P INDEX
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20.0

16.0

12.0

8.0

4.0

0.0

Std Dev Pop

Sharpe Ratio Pop

MIDLAND - NBW MLP
MIDLAND - NBW MLP

MULTIPLE STATISTIC BAR
DECEMBER 31,2016 TO DECEMBER 31, 2019

Alpha

6

Treynor Ratio

0

-2

4

0.75

0.60

0.45

0.1

0.0

0.00

-0.15

-0.30

-0.45

-0.60

-0.75

-0.90

-1.05

lnfo Ratio Pop

Sortino

0
2

0

0.00

-0.05

-0.10

-0.15

-0.20

-o.25

-0.30

-0.35

-0.40

4

-6

-8

Std Dev Pop Sharpe Ralio Pop Treynor Ralio Sorlino

-0_47E Midland - NBw MLP Midland. Naw MLP 19.29 5_42 0.63 -0.06 -1.22

! Alerian MLP tnd€x 1710 000 0.00 -0.35 -6.13 -0 s1

RISK BENCHMARK USED FOR TIIIS ANAI,YSIS: ALERIAN MLP TNDEX

-T-
-J-
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100

90

80

70

60

50

40

30

20

10

0
12t2014 1212017

z"ryI
!6.83
q7,!q
96.34

?s.27
90.24

tylN
0.00
q.a
0.9s
q.00

0.00

MAX

100.00

?1q6
31.05

1s!qq
100.00

MEAN

37.30
o_42

0.92

53.77

7.60

! 99 qer!!. rei
! Bc tNT Govomment
! qcl] Coyr
I BC Crodil
I gc rrrre er"k.d

12t2013

1!?p\3
66.75
0.00
0.00
0.00

33.25

7o lN

73-17

?,11
3.66

70_73

9.76

((

MIDLAND - NBW MLP
MIDLAND. NBW MLP

STYLE ALLOCATION HISTORY

12t2015 1212016
STYLE PERCENTAGE

12t2018 12t2019

=

a

12t2019
83.78
0_00

0.00
16.22

0.00
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MIDLAND. NBW MLP

MIDLAND - NBW MLP

STYLE FACTOR WEIGHTINGS

1212014 12t2016

I Bc rNT Govehnent E Bc LT Gow

100

Eeo
zF
Iso
ul;
G40oFo
f;20

0
122013 1212017

I Bc credn

't?]2018 1212019

! 90 oayu.s- rBirr

I AC MTG Backsd

90 Day U.S. TBill BC LT GOVT BC Credrl

7 t20'11 - '12/2019 19.88 25.3'l 0.00 0.00 74.69 0.00

712011-312013 15.81 66 75 0.00 0.00 33.25

*2011-1t2013 15 34 0.00 0.00 0.00 100.00 0.00

14.37 0.00 0.00 0,00 100.00 000

10/2011-62013 14.24 0.00 0.00 0.00 0.00 100.00

1112011-712013 14,13 0.00 0.00 89.60 0.00

1212011-et2l11 14.28 89.95 10.05 0.00 0.00 0.00

1120'12 - 912013 14.16 16.09 000 0.00 83.91 0.00

14.'13 26.03 000 0.00 73.97 000

13.80 17.61 0.00 0.00 82.39 0.00

412012 - 12nA13 13.86 23 ?0 0.00 0.00 76 30 0.00

51201? - 1Q414 10.14 30.48 0.00 0.00 69 52 0.00

612412 -212414 14.29 304 0.00 0.00 96.95 0.00

712012 - 312414 10.20 0.00 0.00 o.oo 0.00 100.00

812012 .4t2011 10.17 25 29 0.00 0.00 74.72 000

92412 
'2014

r0_10 9.88 0.00 0.00 90.12 0.00

1U2412 - 6t2014 10.35 5.42 0.00 0.00 94.98 0.00

11t2012- It2014 11.43 000 0.00 0.00 90.71

122412 - 812014 11.25 0.51 0.00 0.00 99.49 000

1t2013 - 912014 83.80 0.00 16.20 0.00 0.00

v2013 . 1At2014 0.00 0.00 0.00 0.00 100_00

3t2013-'11t2014 12.65 44.90 24.06 31.05 0.00 0.00

412013 - 1212014 13.28 72.15 0.00 27.85 0.00 0.00

5t2013 - 112015 13.49 0.97 0.00 000 99,03 0.00

612013 - 22015 13.90 21 45 0.00 0.00 72.55 0.00

7Q013- 3Q015 14.25 12.30 0.00 0.00 47.74 0.00

82013 -412015 14.63 I 26.87 000 0.00 T3.13 000
92013 -5/2015 0.00 0.00 0.00 0.00 100.00

10|2013 - 6D015 14.48 0.00 0.00 0.00 0.00 100.00
'11t2013- It20'15 16,05 55.S7 0.00 0.00 0.00

12J2A13 - 8D015 16.52 19 32 0.00 0.00 80.68
'112014 - 912015 23_49 51.57 0.00 0.00 48.43 0.00

2t2014 - 10Q015 25.74 100.00 000 0.00 0.00 0.00
312014 - 1112015 26.10 100.00 0.00 0.00 0.00 000
412014 - 12t2415 25.75 99.8S 0.00 0,00 0.11 000

512014 - 112016 26.20 100.00 0.00 0.00 0.00 0.00
612014 .2/2016 24.A6 100.00 0.00 0.00 0.00 0.00
712014 - 3/2016 26.53 100.00 0.00 000 0.00 000
u2011 - 112014 27.97 14 19 0.00 0.00 0.00
9t?o14 - 5t2016 27 8A 0.00 0.00 49.43 0.00

42012-10D013
3t2012 - 11t2013

12t2015

r

0.00

9/20r r - t2013

9.70 I

I

0.00
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MIDLAND - NBW MLP

MIDLAND - NBW MLP

STYLE FACTOR WEIGHTINGS

90 Oay U.S. TBill BC LT GOW BC Credrl

1U2011-612016 27 A3 58.49 0.00 41.51 0.00

1112014 -f2016 27.67 21.17 0.00 0.00 78.a3 0.00

1212014 - 812416 27.70 25.93 0.00 000 74 01 0.00

1Q415-92416 21.93 25.37 0.00 0.00 74.63 0.0!

212015 - 10t2416 27.43 100.00 0.00 0.00 0.00 0.00

312015 - 112416 28.01 0.00 0.00 0.00 'r00.00 0.00

4t20',15 - 1V2Q16 24.16 17.& 0.00 0.00 82.40 0.00

512015 - 112011 2A.79 0.00 0.00 0.00 100.00 0.00

612015 - 212011 28.79 0.00 0.00 0.00 100.00 0.00

?12015 - 312011 28.59 100.00 0.00 0.00 0.00 0.00

812015.412011 27 _85 0.00 0.00 0.00 100.00 0.00

912015 - 512011 22.t3 3.78 0.00 0.00 96 22 0.00

1012015 - 6t?O11 19.82 0.00 0.00 0.00 100.00 0.00

1112015 - f t2011 14.42 0.00 0.00 90 09 0.00

1/2415 - 912011 18 45 16.13 0.00 0.00 83.87 0.00

1P416-9Q011 15 55 33.65 0.00 000 66.36 0.00

2t20't6 - 10D017 15 46 17.10 0.00 0.00 82.90 0.00

312016 - 11Q017 15 24 11.17 0.00 0.0! 88.83 0.00

412016 - 12t2017 12.54 99_14 0.00 0.00 o.26 0.00

5/2016 - 1/2018 '12.71 100.00 0.00 0.00 0.00

612416 - V2014 16.42 100.00 0.00 0.00 0.00

712A16,3t2A1A 17,38 100.00 o.o0 0.00 0.00 0_00

412016 - 41201E 17.94 97_11 0.00 0.00 2.89 0.oo

9/2016 -t201E 14.22 100.00 0.00 0.00 0.00 0.00

1412416-6/2014 17.88 100.00 0.00 0.00 0.00 0.00

11t2016 - 7 t2014 17.63 100.00 0.00 0.00 0.00 0.00

16.95 2.65 0.00 000 97.35 0.00

16.09 44.27 000 0.(r0 55 73 0.00

\/ 22017- 1or2oi8 16 69 y.23 0.00 0.00 0.00

312017 - 11nO18 16.62 0.00 0.00 0.00 100.00 0.00

412017 - 12t2014 18.30 0.00 0.00 0.00 100.00 0.00

sD017 - 1t2019 20.6? 56 44 0.00 0.00 43.56 0.00

6t2A1T - V2019 20.22 0.00 0.00 100.00 0.00

7t2A1T - 312019 24.24 0.00 0.00 0.00 100.00 0.00

&2017 - 412019 24.29 0.00 0.00 0.00 100.00 0.00

9D017 - 5.?019 20.36 0.00 0.00 100.00 0.00

1U2017 - 612019 20 38 0.00 0.00 0.00 100.00 0.00

1112017 -7n019 19.88 0.00 0.00 0.00 r00.00 0.00

1272017 - 8120t9 21.31 0.00 0.00 0.00 100.00 0.00

1t2018 - 9t20 t9 21.36 25.9X 0.00 0.00 74.04 0.00

212018 - 14n019 20.01 22 54 0.00 000 77.46 0.00

92018 - 11,2019 19 !9 86.70 0.00 0.00 13.30 0.00

41201a - 12t2019 20.24 83.78 0.00 0.00 16.22 0.00

122416-82014
112017 -912018

0.00

9.91

0.00

0_00

0.00

0-00 -l
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STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I,2OI9

SryLE SUMMARY

CG Iroas!.ios 7-1oYR

a
CG Crodir l-3 YRS CG C€dn7-10YRS

STYLE HISTORY

CG Treaslnes 7 1oYR

 o
CG C.edil 1-3 YRS CG C6dil7-10 YRS

00

.,1-l

0-10-1

STYLE VARIANCE SELECTION VARIANCE

\ Midlaod - NAW MLP Midland - NBW MLP 0.00 1.00

) Alerian MLP lndex 0.02 098

1

1 1

1



PSi{
MTDLANq {BW MLP

MIDLAND - NBW MLP
STYLE SUMMARY

(

BC MTG Backed

BC Credit

AC tT GOVT

8C INT Gov€mment

90 Day U.S. Tai

FACTOR WEIGHTINGS
1212015

40 50

ALLOCATION %

70
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9so
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h40e
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=3 ro

0 10 20 30

3t2013 . 1212019

al20t4 8t2015 4t2016

I STYLE I SELECTIoN

60 7A 80 90

4
z
=_F
Uo
ul

F

RETURN ATTRIBUTION
.t212019

I srvle (o.r "2")I sELEcroN (9s.7 %)

3t20'13 . 12t2019

8/2013 at2a14 8/2015 8,/2016 8nO17 812018 8/2019

l
F
d

o
tr

0

20

0

8no17

I rorx-

-20

-40

8/2013 8/2018 8/2019

a12013 812014 8/20't5 at2016 a12017 42018 8/2019

r-r-] l.1.-l'1.1-r l.l.*]-]1.1-].] l1.1-] l# +,

a a
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PSI-I
MTDLAND - LOOMIS HYBRI{ -IDLAND - LOOMTS HYBRTD

QUARTILE RANKING BAR

PSN GL/INTL FIXED INCOME UNCONSTRAINED

PERIODS ENDING DECEMBER 3I,2OI9

(

20

10

idland - Loomis Hybrid Midland - Loom

GovernmenUCredil -0.01

1212018-12t2019 12t2017 -12t2019 1212016-12t2019

IIANK
14.51

9.71 33 4.52

A

12t2014-122019

563
3.23 50

ztlF
UJt
tl

uJF
d

5

0

-5

-10

HrGH (0.05)
FIRST Ot'ARTILF

MEDIAN

THIRD OUARTILE

LOW (0.9s)

MEAN

VALID COUNT

9/?019-12t2019

5.10
3.73
1.40

0.96
-2.16

1.93

21

g/201 $1 2/2oO

12pO1A-1212()19

14.61

11.06

7.95
5.72

1.83

8.31

2'l

1rtro16-1rDo19

7.O4

6.16
4.42
4.19

2.07
4.65
21

12 DO$-1rl)O19
5.36
4.46
3.46
2.30
2.02
3.33
20

11lro11-1)lro19
5.34

4.61

3.95
3.07

2.31

3.89

t5

!A r',l

Os, 95

-

VALUE RANK VALUE RANK RANK VALUE VALUE

123 61 1 1 7.14 1

23 4.35

1212017-1)l^O19

5.34

4.60
3.21

2.14

1.28

3.30

2'l

VALUE
6.40

T lrnon-lzmrs 
_l

t vALUE T RANa I
t ?45 1 1 ]

s.rs I za

Ci

o



PSl.l
MIDLAND - Lq MIS HYBRID
MIDLAND - LOOMIS HYBRID

GROWTH OF AN INVESTMENT
NOVEMBER 30,2011 TO DBCEMBER 3t, 2019

011 1112012 1112013 1112014 1112015 1112016 11t2017 1112018 11t2019

a
U)t
I
Joo

1,800

1,700

'1,600

1,500

1,400

1,300

't,200

1,100

1

1

00

1212017-1212019 12t2016-1212019 1212014-1212019

1,132 1,315

1,093 1,136 1,173

11t2011-12,2019

1,787

1,2A9

(

+ tl
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MIDLAND - L( MIS HYBRID

MIDLAND - LOOMIS HYBRID

PERFORMANCE BAR

PERIODS ENDING DECEMBER 31,20I9

(

16

14

12

210t
=i.! 8tr
LLO6
uJF
d4

2

0

2

I
912019-1?12019 12t2018-12t2019 1212017 -12t2019 1212016-1212019 1212014-1212019

! Midland - Loomis Hybrid Midland - Loomis Hybrid 6.40 7_14 5.63

I Bloomberg Earclays covernmenucredit ,0.01 4_52 4.35 323

11t2011-1212019

7.45

3.19

1.23 14.51
9_71



PSht

Upside Cap Ratio

MIDLAND - LOOMIS HYBRID
MIDLAND - LOOMIS HYBRID
MULTIPLE STATISTIC BAR

DECEMBER 31,2016 TO DECEMBER 31,2019

'100

60

40

)n

Dnside Cap Ratio

80

100

90

80

70

60

50

40
0

30

20

10

-20

-40

-600

ItISK IlllN('HMARK US[D F()l{ l-ltlS ANAI-YSIS: I]l-OOMI.}liR(; IJAR('LAYS (;OVliRNMl:N I/( ltlil)lT

Upside Cap Ralio

91.74

100.00

((

lI Midland - Loomis Hybrid Midlsnd. Loomis Hybrid

! Bbomberg Berclay6 Govemm€nucr€drt

Dnsida Cap Ratao

12.67
100.00



PSl.l
( (

3.50

2.80

2.10

1.40

0.70

0.00

2.0

1.0

0.0

0.90

0.75

0.60

0.45

0.30

0.1 5

0.00

Std Dev Pop

Sharpe Ratio Pop

MIDLAND - LOOMIS HYBRID
MIDLAND - LOOMIS HYBRID
MULTIPLE STATISTIC BAR

DECEMBER 3t,2016 TO DECEMBER 31, 2019

Alpha

Treynor Ratio

12

'10

5

4

3

2

lnfo Ratio Pop

Sortino

1

0

0.4

0.

I
b

4

2

0

0.'l

0.0

-0.15

-0.30

-0.45

-0.60

Std Dev Pop lnto Ralio Pop Sharpe Ratio Pop Sorlino

0.43304 4.14 0.88 1.80 11.77

GovernmenUCredil 3.26 0.00 o_42 2_67 -0.56

RISK I}IiN('I IMARK T]SI]D FOII TTIIS ANAI-YSIS: I]I-OOMBER(i I}ARCI,AYS (iOVERNMI]NT/CREDIT
0.o0



PSl.l
MIDLAND - LOOMIS HYBRIq 'IDLAND - LOOMIS HYBRID

MARKET CAPTURE

DECEMBER 31,2016 TO DECEMBER 31, 2019

-18

(

106

9ar
F
&
IU
E
lF
t56o
ulo
a
ILr31

6
-43 73257

DOWNSIDE CAPTURE RATIO
oz 107

Outperforms io
Pos- & N€9. Monlhs

Bloomberg Barclays

90 Day t .S. Treasury Eill

in in

Up Mkl Capl Retrn Up Cap Ralio Dnside Cap Retum Onside Cap Ralrc R-Squared

\ Midland - Loomis Hybnd [/idland - Loomis Hybrid 9_42 9',1_74 2-57 42.67 0_24

) Bloomb€rg Barclays Gov€rnm€nucredit 10.70 100 00 -6.01 100 00 1.00

RISK BENCHMARK USED FOR THIS ANALYSIS: BLOOMBERG BARCLAYS GOVERNMENT/CREDIT



100

90

401

20

0 A.
1212013

V
8

6

5

I

I lt

12t2015 12t20',t6
STYLE PERCENTAGE

( (

MIDLAND - LOOMIS IIYBRID
MIDLAND - LOOMIS HYBRID

STYLE ALLOCATION HISTORY

'12t2019 MIN

33.47 0.00
000 0.00 100.00

o.o0 0.00 2a_47

12t2018 12t2019

MEAN

16.48

1.30

%lN
63.64

70

10

12t2014

412013 % OUT

0.00

0.00

36 36

't00.00 1.30 98.70

96.100.70 3.90

0.00 0.00 100.00

,d62
10 39

0.00 0no 0.00 100.00

12t2017

70.63

10.90

89.61

23.38



PSN
MIDLAND. LOOMIS HYBRID

MIDLAND . LOOMIS TIYBRID

STYLE FACTOR WEIGHTINGS

100

Eao
=F
6uo
uJ
B
E40o
o

0
1212013 1i,2014 1212015 1212A16

E 8C LT GOVI

1212017 122014 1212019

I ac tNr coveomenr ! BC C.ednI 90 Day u-S. TBrll

I 8C MTG Backed

90 Day U,S. TS ll BC LT GOVT 8C Cred t BC MTG Backod

12/2011 - 1212019 3-54 10.37 0.00 0.00 89.63 0.00

1212011 - 8n013 6.14 0.00 100.00 0.00 0.00 0.00

1t20'12 - 9t2013 0.00 0.00 0.00 100.00 0.00

212012 - 1At2013 1.62 0.00 0.00 98.34 0.00

312012 - 11nO13 4.45 0_00 0.00 0.00 91 08 5.92

4t2012 - 12n013 0.00 000 0.00 98.ztl 1.56

5t2012 - 1 12014 3.92 0.00 0.00 0.00 100_00 0.00

612012 - 2J2011 3.93 0.00 0.00 0.00 100.00 0.00

ft2012 - 312014

_ u2012 - 412014

480 0.00 0.00 0.00 0.00 100.00

0.00 0.00 0.00 0.00 100.00

9t2012 - 5/2014 4.60 0.00 0.00 0.00 0.00 100.00

1U2012 - 6nO14 358 0.00 000 0.00 100.00 0.00

1112012-7nO14 0_00 0.00 0.00 0.00 100.00

12t2012 - 8n014 493 71.53 000 28.47 0.00 0.00

1t2013"9t2014 2.99 0,00 0.00 0.00 100.00 0.00

2.90 0.0! 0.00 0.00 100.00 0.00

3t2013 - '11t2014 2.88 0.00 000 0.00 100.00 0.00

4t2013-1212414 4.36 0.00 0.00 16.95 0.00 83.05

512013 - 1 12015 3.15 0.00 0.00 0.00 100.00 0.00

612013 - 2/2015 3.83 0.00 0.00 4.20 0.00 91.40

7 t2013 - 312015 3.42 0.00 0.00 0.00 70.47 29.53

u2013 - 4/2015 3.36 0.00 0.00 0.00 70.45 29.55

9/2013 - 5/2015 3.25 10.65 0.00 0.00 89.35 0.00

i0/2013 - 62015 3.06 1.9i 0.00 0.00 u.32 33,77

1', 2013 - 712015 8.86 0.00 0.00 55.05 36.09
12]2013 - At2015 3,19 14_62 0.00 0.00 57.01 28.31

112011-912015 3.52 13.11 0.00 0.00 61_60 25.30

212014 - 14/2015 3.U 15.72 000 0.00 65.11 19.17

312014 -11n015 3.37 20.56 0.00 56.67

412014 -1212015 3.53 0.00 0.00 55-42 27.44
5t2014 - 1t2016 3.63 25 86 0.00 0.00 68 93 5.21

612014 - 2t2016 3.48 3A 72 0.00 6r.28 0.00
712014 - 3t2016 41.08 0.00 0.00 58.92 0.00
u2014 - 4t2016 4.13 19.29 0.00 0.00 80.71 0.00
912014 - 512016 14.2A 0.00 0.00 45.72 0.00

10t2414 - 612016 4.10 18.37 0.00 0.00 81.63 0.00
'1112011 - 7 DO16 4.18 22.54 0.00 0.00 77,42 0.00
1?J2014 - An016 4.22 17.56 0.00 0.00 82.33 0.00
12015-9/20r6 16,98 0.00 0.00 83.02 0.00

u2015 - 102016 3,79 0.00 0.00 95.25 0.00

I

0.00

I

0.00



PSN
MIDI,AND - LOOMIS IIYBRID
MIDLAND - LOOMIS ITYBRID

STYLE FACTOR WEIGHTINGS

90 Oay U,S. T&ll BC LT GOVT BC MTG Backed

312015-11/2016 3.40 0.00 0.00 0.00 100.00 0.00

412015-',122016 363 6.26 0.00 0.00 93.74 0.00

512015 - 1t2011 3.68 3.03 0.00 0.00 96.97 0.0c

612015 - 22017 368 o.72 000 0.00 s9.28 0.0c

7t2015 - 312011 362 0.00 0.00 000 100.00 000

8t2015 - 412017 3.57 000 0.00 0.00 100.00 000

912015 - 5/2011 3.12 000 0.00 0.00 100.00 0.00

1U2015 - 612017 0.00 0.00 0.00 100.00 0.00

11t2015-7t2011 2.90 000 0.00 0.00 100.00 0.00

1212015 - 812011 2.12 0.00 0.00 0.00 100.00 0.00

112016 - 912017 2.23 0.02 0.00 000 99.98 0.00

2J2016 - 10n011 2.AE 0.00 0.00 0.00 100.00 0.00
y2016-',l1t2011 194 0.00 0.00 0.00 100.00 0.00

4t2016 - 12nO17 158 10.91 0.00 0.00 89.09 0.00

5/2016 - 1/2018 1.49 2192 0.00 0.00 78.08 0.00

612016 - 21201A 1.36 26.75 0.00 73.25 0,00

7t2015 - 3/2018 1.30 25.14 0.00 0.00 74.86 0.00

812016 - 4t201A 1.09 32.84 0.00 0.00 67.16 0.00

9/2016 - 5/2018 1.37 35.80 0.00 0.00 64.20 0.00

10/2016 - 62016 1.40 36.54 0.00 0.00 63.46 0.00

1112016 - 7 2018 3]l.88 o.0o 0.00 65.12 0.00

1212016 - 8Q418 1.53 3129 0.00 68.71 0.00

'1t2017 -9t201A 1.43 35.90 0.00 0.00 64-1',l 0.00

212017 - 10t2019 1.35 39 42 000 0.00 60.58 0.00

3t2011 -',l1t2014 1.33 44.53 0.00 0.00 55.47 0.00

412017 - 1U2019 143 43 23 0.00 0.00 56.n 0.00

5t2017 - 112019

612017 - 212019

712017 -312019

1,61 50 69 0.00 000 49.31 0.00

2.17 39.46 000 0.00 60 54 0.m

2.46 39 47 0.00 0.00 60.53 0.00

8,2A17 - 412019 245 42,40 0.00 0.00 57,60 0.00

912417 - 5t2019 2.41 42.39 0.00 0.00 57.61 0.00

1012017 - 612019 265 40.27 0.00 0.00 59.73 0.00

11t2A1T -72019 2.65 26.49 0.00 0.00 73.51 0.00

12/2417 - AAO19 2.83 26.57 0.00 0.00 73,r3 0.00

1DA1E - 912019 2.72 35.98 0.00 0.00 u.02 000

2t20tg- 10t2019 2.13 0.00 0.00 66.41 0.00

312018- 1',l12019 33.43 0.00 0.00 66.57 0.00

412019 - 142019 2.f6 33,47 0.00 0.00 66.53 0_00

0.00

0.00

I
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STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I,2OI9

STYLE SUMMARY

CG Traasunes 7loYR

o

CG Cr6dil 1-3 YRS CG Cr€dit 7-10 YRS

STYLE HISTORY

cG Troasunes 71oYR

o

CG Crodil1-3 YRS

A.
CG C6dil7n0 YRS

00

-1-1

0-10

SELECTION VARIANCESTYLE VARIANCE

0.46 0.54

0.99 0.0't

1

1 1

,t-1

Ll Mdland - Loomis Hybrid Midland - Loomis Hybrid

a Bloomberg BarclaJllqglgqllenucredit



PSi.l
MIDLAND - L( MIS HYBRID

MIDLAND - LOOMIS HYBRID

STYLE SUMMARY

FACTOR WEIGHTINGS
't2120't9

RETURN ATTRIBUTION
12t2019

I srvle 1+o.s z"y! sELEcroN (s3.5 %)

8t2013 .1212019

112014 1t2015 1t2016 1t2017 1t2018 112019

BC MTG Backed

AC LT GOVT

BC INT

90 Day U.S. TBill

4t2013 - 12t2019

712016 1t2017

I selecrron

30 40
ALLOCATION O/O

11201a 7D018

I rorel
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Midland Firemen's Relief
and Retirement Fund

May 29,2020

Our independent auditors, Weaver and Tidwell, L.L.P. are conducling an audit of the
financial stalemenls of the Midland Firemen's Relief and Retirement Fund (the Plan) for
the y6ar ended December 3'1, 2019. ln conneclion therewith, please confirm and return
directly to them the atlached confirmation of the Plan's investment in your fund at
December 31 , 2019.

Please fumish direcllv to them a copy of your December 31 . 2019 audited financial
statements as soon as thev are available.

Pl€ase email your respoNe to Vaneasa Tarvcr at vanessa tarver@weaver com.

Thank you for your time and cooperation.

Sincerely,

-,N,r*I.Crc,)
Shera Crow, Administrator
Midland Firemen's Relief and Retirement Fund

P.O. Bor i1296

Midl.M, Ter.s 79701
432-704-5575

Loomis, Sayles & Company, LP
One Financial Center, 25h Floor
Boston, MA02111

By:



Midland Fircmen's Relicf and Rctiremenr Fund
NHIT: Multisector Full Discrrtion Trusr
For the Year Ended Dccember 3 I . 2019

Amount

7,702,096Capital account balancc at Deccmber 3 l. 201t

Capial contributions-20 I 9

Capiul distribtnions-20 I 9

Capiral distrihnions payablc at Dec.mb6 3l, 2019

Net income(loss)

Capiral accornt balanc€ 8t Docsrnbcr 3 I , 2019

Ovmership% ar Dec.mbcr 3 l. 201 9

Total commilacnts at Dcccmber 3 I, 2019

Unfunded commitncnts Et Deccmbcr 3 I, 2019

82 5,09 6

8,529,r92

0.7891Vo o/o

NA

NA

*57 bps on first $ 15 million,
45 bps on next $15 million, &
30 bps thereafter

$

$ 0

0
S

$

$

$

S

Ploc lbo prwldc ttc followil3 ilforultior rr3rrdlag thc itvatlnclt:

Basis of rcounting, X GAAP _ Tax _Otlrcr (please speci!)

Side leners: No (Yes/No)

Managcrnant f*Vo * 
Incentive/performance fee % NA

Strategi: Multisector Full Discretion

Redemption notice period: NA (30/45/60 days)

Redemptions permined: Daily
, Quarterly, Sem i-annually, Annually)

Conlirmcd by:

Sean Ricketts, CFA 6l1sl20
Client Portfolio Anal

Name and Title

yst

Date

$___ j_
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PShI
MIDLAND WESTWOOD HIGH INCOM( 'IDLAND WESTWOOD HIGH INCOME

QUARTILE RANKING BAR

PSN LESS THAN 1 YR MATURITY
PERIODS ENDING DECEMBER 3I,2OI9

10

a

A

(

I
8

7ztr6
l
FEtuv

f;+o^nr"
Zzt

1

0

-1

-2

o

A
a

A

HrGH (0.0s)

FIRST QUARTILE

MEDIAN

THIRD QUARTILE

LOW (o.Ss)

MEAN

VALIO COUNT

912019-1217019

1.03

0.59
0.56
0.51

0.42
0.58
55

't2t o1a-l2po19
7.98

3.34
2.94

1.86

3.13

55

1rDO17-1rlro19
3.55

2.65

2.50
2.31

1.60

2.50
55

1)lro1$12lro19
2.96
2.24
2.04
1.93

1.32

2.11

55

1rt.o14-1)l?n19

2.58

1.76

,.54
1.37

1.05

1.61

52

VALUE

Mdland Westwood H qh INCOI\,f E I\,lidl

ICE BofAML 0-3 Yr US HY -USDH 1.64

912019-12t2019 12t2018-1212019

VALUE RANK
,0 58

8.13

'1212017-12t2019 12t2016-1212019 12t2014-12t2019

RANK

3

VALUE

o.12

RANK VALUE RANK VALUE

1.66 92 2_49

5.24 5.60t 498

RANK

a

99

1 1

2.51 I1 1
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MIDLAND WESTW( \D HIGH INCOME
MIDLAND WESTWOOD HIGH INCOME

GROWTH OF AN INVESTMENT
DECEMBER 31,2012 TO DECEMBER 31,2019

12t2014 12t2017

(

21

1

50

020

1,450

1,400

1,350

1,300
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1,100

1,050

000
12t2012 12t2013

1

02t21 02121 61 02121 8 12t20191

912019-1212019 12]2014-1212019 12t2016-1212019 12t2014-1212019 '12t2012-12120 19

1,131 1,197Mrdland Weslwood H INCOME l\,,lidland Westwood tNCOt\-,tE 1,O25

- ICE BofAML 0-3 Yr US HY -USDH 1,016

994 1,002 1,05't

1,081 1,166 1,313 1.420

€
at
__l
J
oo

1?,2017-1i,2019

1

I 1. t02



PSI-l
MIDLAND WESTW( )D HIGH INCOME

MIDLAND WESTWOOD HIGH INCOME

PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9

zot)F
uJ(+
o
uJ
F
d2

10

8

0

(

9t2019-12t2019 12t2014-1212019 12t2017 -12t2019 12t2016-1212019 12t2014-12t2019 1212012-12t2019

E Midland Wesrwood High INCOME Midland West 2.5',1 -0.58 0.12 '1.66 2_49 2.60

! tce goteit o-s v, us HY -usDH 164 813 4.98 5.24 5.60 5.13I
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MIDLAND WESTWOOD HIGH INCOME
MIDLAND WESTWOOD HIGH INCOME

MULTIPLE STATISTIC BAR
DECEMBER 3I,2016 TO DECEMBER 3I, 2OI9

Upside Cap Ratio

INCO[,4E Midland Westwood H INCOME

ICE BofAML 0-3 Yr US HY -USDH
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RISK BENCHMARK Uslil) tiOR THIS ANALYSIS: ICIi BOIjAML 0-3 YR US HY -USDH

100.00
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Dnside Cap Ratio
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Dnside
'117.6146.08

100.00
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MIDLAND WESTWOOD HIGH INCOM{ 'IDLAND WESTWOOD HIGH INCOME (

MARKET CAPTURE

DECEMBER 31,2016 TO DECEMBER 31, 2019

17 42 67
DOWNSIDE CAPTURE RATIO

92 117 142

o

101

21

11

1

o
tr81
d
w71t
l
861

3u,o
g- o,
l

13

Outperforms in
Pos. & Neg. Months

in Neg. Months

ICE BofAt!41 0-3 Yr US HY -USOH

90 Day u.S. Treasury Bill

Und€rperforms in Pos. Months U
in &

Up Mkl Capt Retrn Up Cap Ralio Dnsid€ Cap Rotum Dnsde Cap Ralro

I Midland Westwood High INCOME Midland Weslwood High INCOME 354 46 08 -3.70 117.61

ICE BofAML 0-3 Yr US HY -USDH 7.6S 100 00 -3.15 100.00

0.18

1.00

RISK BENCHMARK USED FOR THIS ANALYSIS: ICD BOFAMI- 0-3 YR LJS IIY -USDIl
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Std Dev Pop

Sharpe Ratio Pop

MIDLAND WESTWOOD HIGH INCOME
MIDLAND WESTWOOD HIGH INCOME

MULTIPLE STATISTIC BAR
DECEMBER 3I, 20I6 TO DECEMBER 3I, 2OI9

Alpha

0.0

-1.0

-2.O

-3.0

Treynor Ralio

lnfo Ratio Pop

5.0

4.O

3.0

2.O

1.0

0.0

2.0

1.0

0.0

-1.0

0

-0.1 5

-0.30

-0.45

-0.60

-0.75

-0.90

-1.05

Sortino

4

3

2

0.0

-1.0

1

0

-1

RISK BENCIIMARK TJSED FOR THIS ANALYSIS: ICE BOFAMI- 0-3 YR US HY -tJSDH

-2.O

3.56

Std Dev Pop lnlo Ralio Pop Sharpe Ratio Pop Sortino

E Midland Woslwood High INCOME Midland Westvood 4.06 -2.62 -0.96 -0.01 -0.03 ,1.04

! ICE aoIAML 0.3 Yr US HY .USDH 2_20 0.00 0.00 1.62 -0.61
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MIDLAND WESTWOOD HIGH INCOME
MIDLAND WESTWOOD HIGH INCOME

STYLE ALLOCATION HISTORY

1212015 ',t2t20'.t6

STYLE PERCENTAGE

50

0

I 90 Day U.S. TBi

!_qc_!!l1q9!98-",I
tr BC LT Gow

12t2014 12t2018 12t2019

6t20't3
48.14

0.90
0.00

MIN

0.00

MAX

100.00

0.00

12t2019
100.00

0.9L
0.00
0.00
0.00

0.00 000

MEAN %lN
100.00

0.00_
0.00

86.08
'12.6

./o ouT
0.00

l!,0.0q
100.00
't3_92

a7.u
000E BC c*drr

T BC MTG BACK€d

12t2013

rr c.
0.00 0.00

12t2017

73.00

0.00
24.76
2.25

( (

51.86

30.02
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MIDLAND WESTWOOD HIGH INCOME
MIDLAND WESTWOOD HIGH INCOME

STYLE FACTOR WEIGHTINGS

1?]2014 1?]2415 1220',l6 '1212017

! Bc INT Govammenr E Bc LT cow I Bc crcdil

100

3eo
z
F
$eo
ic40
Fo
,.< 2o

0
122413 12t2418 122019

I 90 Day U.S. rBilr

! BC MTG Back.d

90 O6y u.S. TBrll BC LT GOVT BC MTG Backod

1012011-142019 3.48 82 68 0.00 0.00 11_32 000
1U2011-6/2013 1.56 48.14 0.00 0.00 51.86 0.00

11120'11-712013 1.61 56 27 0.00 0.00 43.73 0.0!
142011 - AnO13 166 53 01 0.00 0,00 46.99 0.00

112012 -9t2013 1.57 57.69 0.00 0.00 42.31 0.00

2t2012 . 1A12013 1.53 57.10 0.00 0.00 42.94 0.00

312012 -'1112013 56 84 0.00 0,00 43.16 000
412012 - 1212013 1.54 55.99 0.00 0.00 0.00

57.24 0.00 0.00 42.72 0.00

58.26 0.00 0.00 41.72 0.00

712012-31?014 1.33 58.21 0.00 0.00 41.79 0.00

8t2A12-412014 1.40 56.74 0.00 0.00 43.26 0.00

9D012 - 512014 148 57,75 0.00 000 42.25 0.00

1U2412 - 6t2014 1.43 59 69 000 0.00 40 31 000
11t2412-7D014 1.67 59 54 0.00 0.00 000
1212412 - At2014 59.41 0.00 0.00 40.59 0.00

112413-912014 1.73 51 70 0.00 0.00 42.30 0.00

42013 - 102014 175 54.50 0.00 0.00 45.50 0.00

312013- 1112014 1.U 54 79 0.00 0.00 45.21 0.00

412013 - 12DO14 220 56.28 0.00 0.00 43.72 0.00

5/2013 - 1/2015 57.93 0.00 0.00 42.07

612013 - 42015 2.87 64_53 0.00 0.00 35.47 0.00

TQA13- !2415 2.58 74.63 0.00 0.00 2't 48 3.89

u2013 - 112015 2.64 71.50 0.00 0.00 6.62 21.88
9t2013 - 512015 2.66 69 05 0.00 0.00 I 093

1 0201 3 - 6201 5 260 73.01 0.00 0.00 0.61 26 38
11t2013-7D015 2.61 76.36 0.00 o.o0 0.00 236'4

1212013 - Ar2015 2.t2 76_24 0.00 0.00 0.00
1t2014-9t2015 289 75 30 0.00 0.00 1.59 23.10

22011- 1a12015 3.04 85.04 0.00 0.00 6.36
3t2014-11nO15 3.05 47.73 0.00 000 1_52 1.15
4D014 - 12n015 3.07 83.6,{ 0.00 0.00 1l.93 11.43

512014 - 112016 3.11 86.61 0,00 0.00 11.39 0.00
6t2014 - 2/2016 3.09 92.01 0.00 0.00 7.93 0.00
7D014 - 3t2016 3.32 92.09 0.00 0.00 7.91 0.00
412014 - 4t2016 3.41 78.00 0,00 0.00 22 An 0.00
9/2014 - 5/2016 3!0 75.06 0.00 0.00 24.94 000

1012411.612016 3.39 19.12 0.00 0.00 20.88 0.00
11DA14 - 7 D0j6 x.42 41.42 0.00 0.00 18.98 0.00
1212414 - At2a16 3.28 75.U 0.00 0.00 24.16 000

512012 - 1t2014

6t2012 - 2t2014

0,00

30.02

23 80

860

1.1,4

1.40

l
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MIDLAND WESTWOOD HIGH INCOME

MIDLAND WESTWOOD HIGH INCOME

STYLE FACTOR WEIGHTINGS

90 Oay U.S.TBill BC LT GOVT BC Cred t

112015 - 9/2016 3,20 0.00 0,00

a2015 - 1012016 2_41 65.39 0.00 0.00 34.61 0.00

3t20'15 - 1112016 0,00 0.o0 0.00

412015-1212016 2.80 60 58 0.00 0.00 31.42 0.00

51?O1a - 1t2011 2.78 6! 32 0.00 0.00 35.68 0.00

612015 - 212011 2.79 62 22 0.00 0.00 37,78 0.00

712015 - 312017 2.67 60.90 000 0.00 39.10 0.00

ot2015 " 1t2017 59.17 0.00 0.00 40.83 0.00

9lzo15 - 5t?011 2.16 60.04 0.00 0.00 39.96 000
1012015 - 6nO11 57.00 0.00 0.00 43.00 0.00

11t2015 - 7 2011 1.99 59.03 0.00 0.00 40.97 0.00

142015 - eAO17 1.95 54.93 0.00 0.00 41.47 0.00

112016 - 912011 162 61 06 0.00 0.00 38.94 0.00

u2016 - 10DO17 1.56 0.00 0.00 40.05 0.00

3i/2016-112017 1.61 59 09 0.00 0.00 40.91 0.00

4t2016 - 12nO17 1.38 67.58 0.00 0.00 12.42 0.00

5/2019- 1/201E 1.29 75.30 0.00 0.00 24.74 0.00

612016-21201A 78.37 0.00 000 21.63 0.00

712016 - at201B 0.00 0.00 23.21 0.00

8/2016 - 4/2018 1_13 43.24 0.00 0.00 16.76 0.00

912016 - 5/2018 1.15 87 45 0.00 0_00 12.55 0.00

1 0/2016 - 6/201 8 1_16 86.71 0.00 000 '13.29 0.00

111?O1A - 71201E 1,16 85 67 0.00 0.00 14.32 0.00

12J2016-eQO18 r.00 71.58 0.00 0.00 24.41 0.00

112011-912014 095 75.61 0.00 0.00 24.39 0.00

42011 - 10t201s '1,t2 79.50 0.00 000 20.50 0.00

1_16 14.43 0.00 0.00 25.16 0.00

192 73 91 0.00 0.00 26.09 000
\/ 5l2o1t - 1t2o1g 1.?9 95.76 0.00 0.00 4.24 0.00

612011 - 2nO19 1.74 100.00 000 0.00 0.00 0.00

f12011 - 3t2015 1.73 100.00 000 0.00 0.00 0.00

al201T - 412019 1.79 100.00 0.00 0.00 0.00 0.00

9/2017.5/2019 2.09 100.00 0.00 0.00 0.00 0.0!
1012017 - AQO19 2.49 100.00 0.00 0.00 0.00 0.00

111201f -72019 2.13 95.87 0.00 0.00 4.13 0.00

1212017 - 42419 4.80 98.r1 0.00 0.00 1.89 0.00

1/201 I - 9/2019 5.04 100.00 0.00 0.00 0.00 0.00

2/2018 - 1012019 5.04 100.00 0.00 0.00 0.00 0.00

312014 - 1112019 505 100.00 0.00 0.00 0.00

41201E-1212019 5.31 100.00 0.00 0.00 0.00 0.00

3!2017 - 11QO1B

1D017 - 12n018

0.00

76.78
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STYLE QUADRANTS
PERIODS ENDING DECEMBER 31,2019

STYLE SUMMARY

CG Treasones 7 1oYR

D
CG Crodil 1-3 YRS CG Crsdn 7'10 YRs

STYLE HISTORY

CG Tr€asuries 7loYR

D"
CG Credil l-3 YRS CG C.€dit 7-10YRS

00

-1"1

0-10-1

STYLE VARIANCE SELECTION VARIANCE

I Midland Wostwood High INCOME Midland WosMood High INCOME 0.00 1.00

) tcE BotamL o-a vr us gv -usott 0.00 1.00

1

1

1

1
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MIDLAND WESTW( \D HIGH INCOME
MIDLAND WESTWOOD HIGH INCOME

STYLE SUMMARY

(

FACTOR WEIGHTINGS
1212019

RETURN ATTRIBUTION
12t20',t9

I srvre (o v")I sELEcroN(ioo%)

6t20'13 - '12120'19

11D013 1112014 1112015 11/2016 11nO17 11/2018 11/2019

BC [4TG Backed

BC LT GOVT

BC INT

90 Oay U.S. TBill

25

10 20 30 40 50 60

ALLOCATION %
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MTDLAND WESTY 'OD HIGH Y|ELD
MIDLAND WESTWOOD HIGH YIELD

GROWTH OF AN INVESTMENT

APRII,30, 2006 TO DE,CE,MBE,R 3I, 2OI9

(

2,250

3,000

2,750

2,500

1,000

2
G
U)t
)
J
oo

0

7

5

00

50

00

1,250

7
006 2t2008 12t2009 10t2011 8t2013 6t2015 4t2017 2t2019

9t2019-1212019 122014-12t2019 12/2017-1212019 1212016-12t2019
* Midland Westwood High Yield Midland Westwood High Yield 1,1 10 1,079 1,164

- ICE BoIAML US HY Master ll 1,026 1,144 1,1 18 1.202

1,021 I 1.306 | z.tsz
1.346 | z.sss I
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MTDLAND WESTWOOD HrGH YrEL{ 'TDLAND WESTWOOD HrGH YrELD

QUARTILE RANKING BAR

PSN HIGH YIELD INTERMEDIATE

PERIODS ENDING DECEMBER 31, 2019

20

z
EfF
uJtr
TIo
LrJF
d

1 5

0

5

0 -1-- -

ry
gE,

5

HrGH (0.05)

FIRST OUARTILE
MEDIAN

THIRD OUARTILE

LOW (0.9s)

IUEAN

VALID COUNT

9t2i19-1rt O19

3.43

2.8S

2.17
1.17

2.47

71

glrolg-1 201s
VALIJET RANK
z.sa | 60

z.or I 42

12t2o'tF-1) t2O19

16.64

15.65

14.59

13.06

5.86

13.72

71

12t2018-1212019

1rl2o17-1212019

7 _02

6.33

5.85
5.39
2.aa
5.72

69

!ru1E120019
7.2?

6.80
6.50
5.05
il./16

6.34
69

12n016-1212019
VALuET RANK.--+---
521 92.-__------
432 55

lrpo't 1-1)t2019
6.93
6.37
6.08
s.69
3.28

5.8S

67

1212014-1rl,o1S

12troog-1rDo19
8.63
7.97
7.63

7.21

7.52

rztzoos-lnims

1Do(r6-i.l,O19
8.43
7.90
7.41

6.87
5.68
7.30
49

1no(f,'-1zif1'
vALUET R4NK
z.es I al
zss I s3

12t2017-1212019

c U!84144!qeed !E! Ylelq !',rid!e!d
ICE BofAML US HY Master ll

RANK VALUE

83

RANK

94

VALUE

5.48

6.1356

82 7.59

46 7.50

E'
 

386
56 5.74

VALUE

(

VALIJE T
.,oss I
,,4r,, t

RANK
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MIDLAND WEST\ OD HIGH YIELD

MIDLAND WESTWOOD HIGH YIELD
PERFORMANCE BAR

PERIODS ENDING DECEMBER 3I,2OI9

16

14

12

z
5roF
tlJ

Ie
o
tlJlod

4

2

0

(

912019-1212019 '1212018- t2t2019 1212017-'12t2019 1212016-1212019 1212014-1212019 4t2006-1212019

I MHland Westwood Hish Yi€H Mldland Wostwood 2.38 10.99 3.86 5_21 5.48 7.69

I tcE EofAtuL us HY Master I 261 '14 41 5_74 6_32 6.13 7.35
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Upside Cap Ratio

MIDLAND WESTWOOD HIGH YIELD
MIDLAND WESTWOOD HIGH YIELD

MULTIPLE STATISTIC BAR
DECEMBER 3I,2016 TO DECEMBER 3I,2OI9

Dnside Cap Ratio
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MIDLAND WEST\ OD HIGH YIELD
MIDLAND WESTWOOD HIGH YIELD

STYLE SUMMARY

(

FACTOR WEIGHTINGS
'12120'19

RETURN ATTRIBUTION
12t2019

I srvre 1ro zyl sELECToN(90%)

at2011 . 12t2019

'v2012 112013 112014 112015 1t2016 112017 1120t8 1/2019

BC MTG aacked

BC Credil

BC LT GOVI

BC INT

90 Day U.S. TBill

30 40

ALLOCATION %

112017 1t2014

I rorer
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STYLE QUADRANTS
PERIODS ENDING DECEMBER 3I,2OI9

SryLE SUI\,4I\,{ARY

CG Treasuner TloYR

/',, O
CG Credil 1-3 YRS CG CBdil T'10YRS

STYLE HISTORY

a^"o
cG c6dir 1-3YRs CG CedilTr0 YRS

0

-l-1

0-110-1

STYLE VARIANCE SELECTION VARIANCE

I Midland Westwood Hiqh Yield Midland Westwood Hish Yield 0.04 0.96

) tCE BofAML US HY Masler I 0.08 092

1
,|

1
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MIDLAND WESTWOOD HIGH YIELD
MIDLAND WESTWOOD HIGH YIELD

STYLE FACTOR WEIGHTINGS

! BC INT Govemment E BC LT GOW

100

3eo
=Fr-^
llJ
3
d40oFo

0
12t2008 1212009 1212010 1212011 1?J2012 t212013 1212014 12J2015 1212016 1212017 1?]2014 1i,2019

I 90 Day U.S.IBrll

I BC MTG Back6d

I BC Cred t

90 Oay U.S. TBill BC LT GOVT BC Cred t BC MTG Backed

512006 - 1212019 6.61 '14.57 0.00 0.00 85 43 0.00

12006 - 1/2008 7.21 43.10 0.00 0.00 56.90 0.00

6/2006 - 2/2008 56.79 0.00 0.00 43.21 0.00

7/2006 - 3/2008 4.32 69.60 0.00 0.00 30.40 0.00

412006 - 412004 465 71.94 0.00 0.00 28.05 0.00

9/2006 - 5/2008 0.00 0.00 32.56 0.00

1 0/2006 - 6/2008 0.00 0.00 20.56 000
11t2006-7D@A 80.23 0.00 0.00 r9,77 0.00

122006 - At2oo8 81.48 0,00 0.00 14.52 0.00

1t2007 -9t20oa fa.2a 0.00 0.00 29.80 0.00

0.00

0.00

2r40f - 102008 8.00 38.98 0.00 0.00 61.02

3121)OT . 11D004 9.83 0.00 0.00 0.00 100.00

4121N7 - 1,,2008 954 18.98 0.00 0.00 81 03 0.00

5/2007 - 1/2009 1A.29 24 18 0.00 0.00 15.82 0.00

6t?007 - 2t2009 10 3l 22.95 0.00 0.00 77.05 0.00

1t2007 - 312009 10.39 23.S6 0.00 0.00 76.04 0.00

412007 - 4/2009 11 48 24.25 0.00 0.00 75.75 0.00

9/2007 - 5/2009 11.55 13.23 0.00 0.00 46.77 0.00

1A|2AO7 - 612009 11.56 0.00 0.00 91,56 0.00

11t2007 -72009 11.63 0.00 0.00 92.65 0.00

12J2007 - 812009 11 62 080 0.00 0.00 99.24 0.00

112008 - s/200s 11.68 051 o.0o 0,00 9S.49 0.00

22008 - 102009 1t.71 0.00 0.00 0.00 100.00 0.00

3/2008 . 11,2009 '11.71 0.00 000 0.00 100.00 0.m

41200E - 12J2009 11 96 0.00 0.00 000 100.00 0.00

5/2008 - 112010 11.92 000 0.00 0.00 r00.00 0.00

6t2ooa - /2014 11.91 0.0! 0.00 0.00 100.00 0.00

7t2004 - 3D014 12.04 000 000 0.00 100.00 0.00

412004 - 412010 12 07 000 0.00 0.00 100.00 0.00

9/2008 - 5/2010 37.16 0.00 0,00 0.00 62 84

1 0/2008 - 6,2010 11 95 40 53 0.00 0.00 0.00 59.47

1112008-1nOlA 7.35 12 86 0.00 0.00 47.14 0.00

1?,2008 - 812014 9.05 88.17 11.E3 0.00 0.00 0.00

112009 - 9t2014 9.44 0.00 0.00 0.00 0.00 100.00

22009 - 1a?01a 8.99 0.00 0.00 0.00 0.00 100.m

3/2009 - 11/2010 9.21 0.00 0.00 0.00 0.00 100.00

112009 -12/2014 6.16 0.00 000 0.00 100.00 0.00

5t2oo9 - 1t2011 125 79.65 20.3s 0.00 0.00 0.00

612009 - 2t2011 6.17 000 0.00 0,00 100.00 000
1t2009 - 3t2011 6.93 0.oo 0.00 100.00

il

F

E.44

I
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MIDLAND WESTWOOD HIGH YIELD
MIDLAND WESTWOOD HIGH YIELD

STYLE FACTOR WEIGHTINGS

90 Oay U.S. TBill BC LT GOVI BC MTG Backed
412009 - 412011 6,13 0.00 0.00 100.00 0.00

642 14.25 0.00 000 0.00
10/200c - 6/2011 5.78 10.20 0.00 0.00 89 81 0.00

1112409-72011 14.18 0.00 0.00 85.82 0.00

1212409 - 012411 6.32 19.76 0.00 0.00 80 24 0.00

1/2010 - 9/2011 6.72 0.00 0.00 87 83 0.00

2J2014 - 1012411 7.21 000 0.00 81 56 0.00

a2014 - 11 12011 6.86 0.00 0.00 0.00 100.00 0.00

4t2014 - 12201',l 6.84 2.38 0.00 0.00 97.62 0.oo

5t2010 - 112012 6.,15 3.04 0.oo 0.00 96 97 0.00

612010 - 212012 6.49 0.00 0.00 0.00 100.00 0.00

712010 - 312012 6.46 0.00 0.00 0.00 100.00 0.00

u20t0 - 4/2012 6,21 0.15 0.00 0.00 99.84 0.oo

912010 - 512012 7.32 61.15 0.00 0.00 0.m 38.85

10/2010 - 62012 7.31 49.25 0.00 0.00 0.00 50.75

1112010 - TDO12 7.15 76.78 0.00 0.00 0.00

1V2010 - 4t2012 6.01 0.00 0.00 95.29 0.00

1DO11-912012 7.17 47.56 0.00 0.00 0.00 52.44

212011- 10t2412 7.17 0.00 0.00 0.00 55.52

312011 - 112012 5.82 0.51 0.00 0.00 99 49 0.00

4l?o11 - 1?nO1? 5.94 0.46 0.00 99.54 0.00

512011 - 112013 7,11 70.30 0.00 0.00 0.00 29.62

6t20t1 -2t20t3 6.11 1.03 0.00 0.00 98.97 0.00

f12011-312013 6.07 1.20 0.00 0.00 98.80 0.00

612011 -412013 4.86 0.00 0.00 0.00 100.00 0.00

9t2011 - 512013 4.19 0.00 0.00 0.00 100.00 0.00

10t2011 ' 612013 3.49 0.00 0.00 98.08 0.00

1112011-112013 3.24 17 95 0.00 0.00 82.05

1212011 - U2013 3.21 16.46 000 0.00 83.52 0.00

0.001t2012 - 912013 3.15 22 56 0.00 0.00

2,2012 - 1012013 2.92 32.14 0.00 0.00 67 86 0.00

312012 - 1', 2013 2.93 31.33 0.00 0.00 68.67 0.00

4t2012 - 12/2013 2.90 30.45 0.00 0.00 69.55 0.00

51201? - 1t2014 2.34 31 a2 0.00 0.00 68.58 0.00

612012 .212014 2.31 29.40 0.00 0.00 74.24 0.00

ft2o12 - 3t2014 2.27 24.29 0.00 0.00 71.71 0.00

u2012 - 4t2014 2.39 2T.79 0.00 0.00 0.00

912012 - 512014 29 56 0.00 0.00 T4.44

1012012.6/2014 32.51 0.00 000 67.50 o.0o

1112012-712014 2.70 32.26 000 0.00 67.75 0.00

12t2012 - 8Q011 2.60 32.09 0.00 0.00 0.00

112013 -912011 2.50 30 07 0.00 0.00 6993

v2013 - 1412014 2.55 20.77 0.00 0.00 79.23 0.00

312013 - 11 12014 2.76 21.93 0.00 0.00 T4.17 0.00

412013 - 12/2014 24.56 0.00 0.00 75.44 0.00

512013 - 1 t2015 3.36 27.03 0.00 0.00 72.97 0.00

612013 - 212015 4.06 32.24 0.00 0.00 67.72 0.00

f12013 - X12015 3.86 0.00 0.00 50.47 1,92

4Q013 - 412015 4.06 45.50 0.00 0.00 35.07 19.43

9/2013 - 5/2015 4.05 41.96 0.00 0.00 21.68 36.36

10/2013 - 6/2015 3.92 46.19 0.00 0.00 21.27

111201X - 7 t2015 3.94 51.16 0.00 0.00 15.96 32.84

1212013 - 812015 .r.08 49.88 0.00 0.00 12.14 37 98

112014-912015 50.10 0.00 0.00 2't.9'l 27.99

i,2011-1412015 4.60 70.31 0.00 0.00 29.74 0.00

?rJ2011- 11t2015 4.72 ?2 AA 0.00 0.00 27.24 0.00

412014 -122015 4.97 71.34 0.00 0.00 24.62 0.00

5t2014 -',\t2015 5.08 6,1.69 0.00 0.00 35.31 000
6t2014 - 2t2016 4.96 71.80 0.00 o.o0 24.24 0.00

5.68 73.67 0.00 0.00 26.33 0.00

0.00

9/2009 - 5/2011 85.75

t

0.00

I

lo.ml

I

47.61

o.oor

Tnou - 3t2016
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MIDLAND WESTWOOD HIGH YIELD

STYLE FACTOR WEIGHTINGS

90 Oay u.S. TBill BC LT GOyI BC Cred t BC MTG Backod

92014 - 4t2016 5.78 44.26 0.00 0.00 55.74 0.00

912A14-512016 37.59 0.00 0.00 62.41 0.00

1012014 - 62016 5.?9 43.18 0_00 0.00 56.42 0.00

11D011 - ? 12016 589 45.22 0.00 0.00 54.78 0.00

122A14 - AD016 5.91 35.13 000 000 u.a7 0.00

12015 - 9/20r6 578 33 88 0.00 0.00 66.i 2 0.00

212015 - 10D016 531 14.25 0.00 0.00 85.75 0.00

3/2015 - 11,2015 5.56 4.45 0.00 0.00 95 55 0.00

412015- 12,2016 5.40 27 82 0.00 0.00 f2.14 0.00

5t2015 - 1D017 2A.17 0.00 0.00 79.83 000
6t2015 - 212017 5.44 16.98 0.00 0.00 83 03 0.00

5U 14.45 0.00 0.00 85 55 0.00

al2a15 - 412017 5.20 11.78 0.00 0.00 84.22 0,00

92415 - 512017 4.69 14.19 0.00 0.00 85.61 0.00

1Cr/2015 -6/2017 4.60 s.85 0.00 000 90.15 0.00

11Q0a5 - ? nO17 !.35 13.10 0.00 0.00 86.90 0.00

142015-8t2017 4.08 12_81 0.00 0.00 87.19 0.00

112016 - 9t2017 3.37 20.31 0.00 0.00 79.69 0.00

,,2016 - 1412017 17,81 0.00 0.00 82.13 0.00

u2016 -',l112017 3.19 15.43 0.00 0.00 u.57 0.00

4t2016-12]2011 2.TA 36.52 0.00 0.00 63 48 0.00

2.68 44.29 0.00 0.00 51.11 0.00

612016 - A2018 2.7A 54.00 0.00 0.00 46.00 0.00

7120'16 - 3/2018 2.91 50.46 0.00 0.00 49.54 0.00

&2016,4/2018 2.19 64.39 0.00 0.00 35.60 0.00

s/2016 - 5/2014 2.58 12.19 0.00 0.00 27.41 0.00

10/2016 - 62018 2.60 71,60 0.00 28 4A 0.00

1112014-fQO16 2.57 68.18 0.00 0.00 31.82 0.00

0.00

0.00

1212016 - g/2018 43.44 0.00 0.00 s.52
1D417 - 9t2014 2.03 52.4A 0.00 0.00 41 52

2/2017 - 1012014 224 59.34 0.00 0.00 40.66 0.00

2.36 50.55 0.00 000 49.45 0.00

4t201? - 1v2018 3.30 4a.aT 0.00 0.00 5r.r3 0.00

512017 - 1 t2019 3.36 0.00 0.00 18 68 0.00

612017 - 212019 3.43 66.20 0.00 0.00 33.40 0.00

7Pa17 - 312019 3.35 66.02 0.00 0.00 33.98 0.00

a!201T - 4/2015 3.39 66.40 000 0.00 33 60 0.00

912A17 - 512019 3.85 63.25 0.00 0.00 36 75 0.00

10/201 7 , 62019 424 77.16 0.00 0.00 22& 000

11DA17 -72019 4.21 57.48 0.00 0.00 42.52 0.00

1Z2A1T - 4D019 4_25 57.TO 0.00 42 30 0.00

112Q18 - 912019 64.55 000 0.00 35.45 0.00

!201A - 10t2019 62.51 0.00 37.49 0.00

xl201a - 11t2019 4,13 0.00 000 3t 08 0.00

412014 - 142019 4.24 65.40 0.00 0.00 34.60 000

5.44

7t2015 - 31201?

512016 - 112014

41.32

0.00

0-00

65.92
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PSi.l
MTDLAND WESTWOOD HIGH YIELq 'IDLAND WESTWOOD HIGH YIELD

MARKET CAPTURE

DECEMBER 31,2016 TO DECEMBER 31,2019

-19 31 56
DOWNSIDE CAPTURE RATIO

81 106

(

10

o
F
x
uJt
lF(r
*
uJo
o(I
l

78

5J

28

3
6 131

outperforms in
Pos. & Neg. Months

in Neg. Months
Outperlorms in Pos. Monlhs

ICE BofAML US HY [,laster ll

A

90 Day U.S. Treasury Bill

Underp€rforms in Pos. [,lonths U
in &

L,p Cap Ratio Dnside Cap Return Dnsido Cap Ratio R-Squared

\ Midland W6stwood High Yield Midland Westwood High Yield 11_74 90.50 -8.52 109.10 0.84

) ICE BoIAML US HY MasIer II 13.O2 100 00 -7.81 100.00 1.00

lilSK BIINCI IMARK TJSED I'Oli 'll llS ANALYSIST I( E UOf AMI- tJS IIY MAS] liR ll

up r'.!]-g9p!Eeq . E



 

 

TAB 17 

 

 



6t25t2020

Davis lnvestment Ventures Fund ll

Preqin - Alternative Assets Data lntelligence - Databases, Publacations and Research

rc n

stzE

201)

Overview

1/6

L/ L_/

Visit www.preqin.com for more information

FUND PROFILE Analysis prepared on 25lun 2020 for Claude Parenteau

https://pro.preqin.com/funds/25053



6t25t2020 Preqin - Alternative Assets Dala and I/ ntelligence - Databases, Publications and Research

\
lnvestment Strategy - Real Estate

str.t.ty
Distressed, Opponunistiq va lue Added USD 5 -25 mn

Targ€t rRR (N.O%

15 1-7

Sectors
lndusrrial, Mul$famrry, office, R€t.rl

Geographic Exposure
Mrdwest, Northeart, us

Fundraising

FUND RAISING LAUNCH

Ocr 2011 usD 350

FUND STATUS

Apt 2a12 rJso 230

Jun 2012 usD 362

Nov 2012 usD414

Fund Stru ctu re

U5

https://pro.preqin.comffunds/25053 216



6125t2020 Preqin - Alternative Assets Data and lntelligence - Databases, Publicalions and Research
/

lnvestors - - 2 lnvestors

INVESTOR .OMMITMENT (MN) NO, (NOWN FUND INVESTMENTS COUNTRY ctry

Mrdland f iremen's nelief and 3 Lt5

Museum of Fine Arts, Boslon USD ] 25

htlps://pro. preqin.com/funds/25053 3/6



6t2512020 Preqin - Alternative Assets Data and lntelligence - Databases, Publications and Research

Real Estate Deals Breakdown - Real Estate

usD 421 t8

Locat on

NUMBER OF DEAL5 AGGR'GAT' OEAL VALUE (USD MN)

I ransaction Type

t8 423

AGGREGATE DEALVALIJE (USO MN)

1t 42)

Primary Asset Type

AGGREGAIE OEALVALIJE (USO MN)

11 322

a7

Deal Size

\

NUMAER OF DEALS A6GREGATE DEALVATUE (USD MN)

tl 249

t 100 .249mn 114

httpsr/pro.preqin.com/f unds/25053 4t6

\

l



6t25t2020 Preqin - Alternative Assets Data an lntelligence - Dalabaser, Publications and Research

Real Estate Deals - - Real Estate - 18 Deals

DEAL DATE LOCAIION DTAL SIZE {MN}

Sep 2014 U5 usD l0 65

Sep2014 US

lul2014 US uSD 9.1

lun 2014 UsD 14

lan 20r4 U5

O.t 2011 U5 u5D4l.4

sep 2013 US G8P 109

jun 2013 US uso 16.5

MA U5, lndu(nal Ponfolro Mar2013 US

Feb 2013 U5 lJso 29

lan 2013 u5 u50 7.25

sep 2012 US uso52

Edens Co.porate c€nrer AUB 20r2 US uso 15

lun 2012 U5

lun 2012 US u5014

Fresh Pond TerhnoloB/ Center May 2012 U5 u50 384

Bedford Bushess Park May 2012 US uso 62 8

https://pro.preqin.com/funds/25053

lun 2008 US u50 24 1

5/6

US



6t25t2020 Preqin - Alternative Assets Data liqence - Databases. Publications and Research

\
Fund Service Providers

EY

httpsi//pro.preqin.comfunds/25053 6/6



Amounl

Capital account balance at December 3 I . 201 t

Capital contibutions-201 9

Capital distributions-201 9

Capital distributions payable at December 31, 2019

Net income(loss)

Capital account balance at Docembcr 3 I , 2019

Ownerchipo/o at December 31, 2019

Total commitments at December 3 I . 201 9

Side leners: (YesNo)

s

s

S

total Fund
$83,000,000

Unfunded commitrnents at December ll. 2019

Plcere rbo providc the follotving lnformrtioo rcgrrding thc invcctment:

Basis of accounting' ../GAAP 

- 

Tax Other (please speci|)

$

s 564,435

o/o

2.000.000 LP

N/A - Reversal of cumulative
accrued carried interest for the

$

$

Management fee% lncentive/Performance fee ?o

Value-Add Real Estate
Strategl :

Redemption notice period:

Redemptions permitted: N/A

Conlirmed by:

(Monthly, Quarterly, Serni-annually, Annualll)

6t17 t20

(30/45/60 days)

1,483,419

0

937,931

W

300,000

Yes

Kelly Gielink Fund Controller

Name and Title Date

Midland Firemen's Rclief and Retircrnent Fund
Summary of lnvestment in Dsvis lnvestmert Venturcs Fund II-B, L.P.

For The Ycar Endc{ Docernbcr 3 I , 2019

tbl

INA'I

1.SYo



Midland Fireman's Relief & Retirement Fund
Davis Investment Ventures Fund II-8, L.P.

Account Activity Report
As of December 3f , 2019

S-ement of Changes in Partner's Equit\ Jan 01.2019 - Dec 31,2019

Equity value at the beginning ofthe period

Contributions
Distributions

Net cortributions (distributions) during the period

ChaDge ill investmetrt value during the period
lnvestment income (loss)
Realized gain (loss)
Management fees

Operating expenses & professional fees
Unrealized gain (loss)
Total chatrge ln investmetrt value during the period
Equity value before earoed carried itrterest
Eamed carried interest
Equify vslue rt the eDd ofthe period

$ 1,483,,r r9

(s64.43s)

(564 ,,135

(s6,443)
E62,540

75.391

$ 937.931

Statement of Chanses in Partner's Eouitv Since lnceDtion

Total capital com0ltmetrt
Cotrtributiotrs

20t2
2013
20t4
2015
2016

T '"1 colh{butloog
r .n ofcontributions fiom subsequenr closiogs
N)/t contrlbutlons

200,000
400,000
400,000
200,000
500 000

1,700,000

Di$tributioDs
Retum of capital

2018

20t9
Total rctum of capital
Other distributions

2015

20t6
20t7
20t8
2019

Total O$er distributions

Total distributions

Net contributiotls (distributions) since ioception

Cumulative chrnge in ilvestm€trt value siDce inception
Equity value before earned carried interest
Eamed carried interest
Equity value at ahe eDd of the period

Subsequent closing interest paid./(received)

(l e6,e7l )
(20,000)

(23s,269)
(r 17.528)
(ll2,94',7\

$ 2,000.000

1,700.000

(428,823)
(444,488)
(873 .3 )

(689.7r5)

( 1,563,026)

136,97.t

881,747
1,018,721

(80,790)
937.931

(e00)

( l) This statement represents the utraudited ecolomic rcsults for the Partne$hip for the p€riod indicated and should not be used for tax estimation puposes,
Tax capital accounts may differ ftom the above amounts. The Geneml Partner hereby affirms to the best of its knowledge and belief that the information
contained in this statement is accurate and complete.
/ rmed carri€d interest is an estimate ofthe cumulative amount ofprofits that would be allocatod to the General Parmer upon h)?othetical liquidation at nel

\-, value.
(3) Capital retumed is subject to reinvestment duriflg the lnvestment Period, which ends on the earlier ofa) the date all capital has beelr drawn or b) November
7, 2016 (which can be extended for an additional period of no longer than 12 months).

9,970
77,s53

( 18,163)
(7,133)

(l18,070)
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KPMG LLP
Two Financial Centor
60 South Street
Boston, MA 02111

lndependent Auditors' Report

The Partners
Davis lnvestment Ventures Fund ll

We have audited the accompanying combined financial statements of Davis lnvestment Ventures Fund ll
(the Funds) as defined in Note 1, which comprise the combined balance sheets, including the combined
schedules of investments, as of December 31 , 20'19 and 2018, and the related combined statements of
operations, partners' equity, and cash flows for the years then ended, and the related notes to the combined
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these combined flnancial statemenls in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of combined flnancial
statements that are free from material misstatement, whether due to fraud or error.

Au ditors' Responsibil ity

Our responsibility is to express an opinion on these combined financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audit to obtain reasonable assufance about whether the
combined financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
combined financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the combined financial statements, whether due to fraud or
error. ln making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the combined financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's inlernal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

ln our opinion, the combined financial statements referred to above present fairly, in all material respects, the
combined financial position of the Funds as of December 31 , 2019 and 2018, and the combined results of their
operations and their cash flows for the years then ended in accordance with U.S. generally accepted
accounting principles.

G LLP,s a 0dr@.6lmlod lEbrl'rv p6n..6hf.nd rh! !.S meml
, th. I.PMG .erwk ot 

'ndop.ndenr 
m6mbe, tirc .fi'l6red w rh

G lnre,@ro..r Coooe6r6 l'r PMG lnremrn66l-1. a S-'ss 6r'rv



Other Matters

Our audit was conducted for the purpose of forming an opinion on the combined financial statsments as a
whole. The accompanying supplementary information included in the combining balance sheets, as of
December 31 , 2019 and 2018, and combining statements of operations and partners' equity for the years then
ended, is presented for purposes of additional analysis and are not a required part of the combined financial
statements. Such informalion is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the combined financial statements. The
information has been subjected to the auditing procedures applied in the audit of the combined financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the combined financial statements or to the
combined financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. ln our opinion, the information is fairly stated in
all material respects in relation to the combined financial statements as a whole.

lQ,"1c= *e
Boston, Massachusetts
Aptil 17 ,2020

2



Davis Investment Ventures Fund II

Combined Balance Sheets

Assets
Investments:

Real estate and related invesfnents, at fair value (cost

$212,988,325 and $302,266,5 54, respectively)
Cash and cash equivalents
Prepaid and other assets

TotaI assets

December 3l
2019 2018

$ 243,828,938
817,728

3,752,238

s 357,44t,047
1,307,01I
1,380,873

$24 04 s 360 t28 931

Liabilities and partners' equity
Line of credit
Accounts payable and accrued expenses

Total liabilities

Partners'equity
Total liabitities and partners' equity

See accompanying notes.

$ 36,132,580 $

812,968
20,324,712

1,014,391

36,945,548 2t,139, 03

211,453,356 338,789,828

$ 248,398,904 $ 360,128,931

I

J
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Davis Investment Ventures Fund II

Dec€mber 3l 2019

C'ost

$ 47,175,127 $

33,043,937

10,374,r84

14,696,417

-129,304

Unrealized
Appreciation Fair

Valuetion

(8,914,316)

5,058,973

2,791,606

(7,467,757)

1,004,000

847,200

301,160

S

December 3l 20t8

Cost

43,008,127 $

29,760,039

24,559,81,4

13,t42;748

10,33',1,472

24,174,r30

20,481,460

t0,354;774

8,690,314

Unrealir,ed
ApprccirtionAcquisition

Datc
Funds'

Ownershi
!'air

Valuc n

Real estate snd related investments
Office and industrial:

DMaltham Main Street. LLC
Waltham, MA
DIV 501 Grant, LLC
Pitsburgh, PA
DMabot Road, LLC
Medford, MA
DIV-AR JV Holdings, L.P.
Lansdale, PA
990 Stewaft Member, LLC
Garde City, NY
900 Stewan Memb€r, LLC
Garden City, NY
DIV HDV Master fV, LLC (r)

larious Locations
DMashington Pointe, LLC
Naperuille, IL
DIV 40 Richards. LLC
Norwolk, CT
DIV Bedford, LLC
Bedford, MA

Subtotal

Oct-15

Mar- l4

Dec-14

Sep-14

Jan-15

Dec-12

Sep- l4

Nov-14

Jun- 13

May-12

00yo

ooyo

otr/o

00%

oo%

00%

o0%

00%

000/.

ooyo

t00

100

t00

80

80

80

95

t00

100

100

$ 38,260,81I

38,r 02,910

13,165,790

7,228,660

t,004,000

847,200

610,464

37,096,688 $

39.881,1't2

29,978,821

I I,467,024

14,489,714

26,4',77,203

23,146,840

9,448,624

4,6t I,120

(5,9 r 1,439)

10.127,t 33

5,4t9,007

(1,675,124)

4,t s2,242

2,303,073

2,665,380

(906,1s0)

(4,078,594)

2{35 00028s
99,239,835 105,618,969 (6,379,134) 196.888,806 r 84,508,878 12.379,928

tt)AtDecember3l,20lgDlVHDltMasterJV,LLCissubstantialb,realizedwithremainingprcceedsexpectedrohereceitedupokdissoluliok.AtDecehbel31,20t8,this

htestfie t consists ollhe Futlds' interesls in DIV HDV Brooklyn, LLC, DIy HDV Cicero, LLC, dnd DIY HDy Roosevelt, LLC.

4
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Davis Investment Ventures Fund II

Combined Schedules of Investments (continued)

December 3l 20t9

Acquisition
Date

Funds'
Unrealized

Apprcciation

Rerl €state and relrted investments
(cortinued)

Condominiums and multi-familyt
Burlingon Centre JV, LLC
Burlington, M'4
DIV Shawmut Developer, LLC
Boston, MA
DIV Sumner St€et, LLC
East Bostorr, MA
Croasdaile Farms Apartments Member, LLC
Durham, NC
Townhome Master Venture I. LLC 0)

Vqrious Locations
Sawmill Point Apartments Member, LLC
Wilmingtot , NC
DMR Parachute Factory JV, LLC
Richnond, VA
French Creek Acquisition, L.P.
PhoenLrville, PA
DIV Telford, LLC
Boston, MA

Subtotal

Sep- l3

Jul-15

Ma!- 15

Jul-16

Jan-1'l

Mar- l5

Jun- 16

Apr- 15

Jao-15

Owne

40.00% $

62.2tyo

100.00%

73.98vo

95.00%

70.ooyo

81.40%

7 5.OOyo

t 00.00%

34,418,r17 $

32,s04,214

28,981,321

21,790,t49

9,352,023

562,500

497,000

Cost

9,121,141 $

32,504,2t4

27,301,712

12,009,417

r3,207,815

!'flir
Valuc rccieti{rn

21,695,616

1,679,609

9,780,732

(3,8s5,792)

562,500

497,000

Fair
Value

I1,199,162 $

34,420,688

6;t2t,789

18,087,128

15,970,891

21,874,221

9,150,236

21,341,381

9,'121,441 $

34,420,688

5,042,180

12,000,128

I 1,408,113

12,281,1'.|2

3,924,53'7

16,222,9',79

December 3l 20t8

Cost

Unrealized
Apprcciation

I All 171

t,6'79,609

6,087,000

4,562,778

9,593,049

5,225,699

I I,124,402

50,0005

128,106,024 94,146,299 33,359,725 t44,82t,496 t05,02t,238 39,800,258

At December 31, 2019 and Decenber 31, 2018, this investmeht consists ol the Fuhds' interests in DIV BC Ellsworth, LLC and BC Kenwood, LLC.

5
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Davis Investment Ventures Fund II

Combined Schedules of lnvestments (continued)

I)ecember 3l 20r9
UDrealized

Apprcciation

December Jl 2018
Ilnrerlized

AppreciationAcquisition
Date

Innds'

Mar-15

Fair
value Cost

Frir
valuc

Real estate rod related investments
(continued)
Retail

Blaine Associates. LLC
Blairc. MN

Subtotal
$1

16,48-1,079 t2,623,057 3,860,022

Cost

$ ls 37 $ 12 6t 8 $3 0)6 9lu
15,637,006 12,610,088 3,026,9 [3

93,',l39
93 739 t26.350

l3 $ 157 14t 041 $ 302 54 $s5 17

$

Loans:
DMoan Pool l, LLC
Ya/ious

Subtotal
Total

Mar-14 r00.00%

s0.00% $ I

$ 243

ll
3 6ll

$ 2l $

See dccompdtlvi g notes

6
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Davis Investment Ventures Fund II

Combined Statements of Operations

lnvestment income

Expenses:
General and administrative
Professional fees
Management fees
Interest expense

Total expenses

Net investment ([oss) income

Realized and unrealized loss:
Realized gain on disposition of investments, net
Reversal of previously recognized unrealized gain on

investments, net
Unrealized gain on investments, net

Total realized and unrealized loss, net
Decrease in partners' equity from operations

(8,261,143) ( 12,6s9,881)
$ (10,637,295) $ (613,919)

Year Ended December 31
2019 2018

$ 2,,061,469 $ 17,714,851

190,635
452,260

3,610,002
184,724

365,835
402,883

4,652,862
247,309

4,437,621 5,668,889

(2,376,152) 12,045,962

16,072,737 61,842,204

(27,169,630\
2,835,750

(8s,490,202)
10,988,117

See accompanying notes.
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Davis Investment Ventures Fund II

Combined Statements of Partners' Equity

Balance at December 31, 2017
Distributions
Decrease in partners' equity from operations:

Net investment income
Realized gain on investments
Unrealized loss on investments, net

Decrease in partners' equity from operations
Balance at December 3 1, 2018

Distributions
Decrease in partners' equity from operations:

Net investment loss
Realized gain on investments, net
Unrealized loss on investments, net

Decrease in parbrers' equity from operations
Balance at December 31, 2019

See accompanying notes

g 456,993,879
(r17,s90,r32)

t2,045,962
61,842,204

(74,502,085)
(613,919)

338,789,828
(116,699,117)

(2,376,152)
16,072,737

(24,333,880)
(10,637,295)

$ 211 53,356

8



Davis Investment Ventures Fund II

Combined Statements of Cash Flows

Cash flows from operating activities
Net decrease in partners' equity from operations
Adjustments to reconcile net decrease in partners' equiry

from operations to net cash provided by operating
activities:

Realized gain on investments, net
Unrealized loss on investments, net
Operating assets and liabilities:

Prepaid and other assets
Accounts payable and accrued expenses

Proceeds from financing and disposition of investments
Investment in real estate and related investments

Net cash provided by operating activities

Year Ended December 3l
2019 2018

$ (10,637,29s) $ (613,919)

(16,072,737)
24,333,880

(2,371,36s)
(201,,423)

161,146,832
(ss,79s,866)

(61,842,204\
74,502,085

(988,847)
(115,833)

t77,284,657
(63,467,464)

100,402,026 124,758,475

Cash flows from financing activities
Draws - line of credit
Payments - line of credit
Distributions to partners

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning ofyear
Cash and cash equivalents at end ofyear

Supplemental cash flow information
Cash paid for interest

See accompanying notes

(100,891,309) (124,791,987)

59,547,379
(43,739,711)

(116,699,177)

60,666,061
(67,867,916)

(1r7,s90,132)

(489,283)

1,307,011

(33,512)

1,340,523

$ 817,728 $ 1,307,0U

9

$ 930,461 $ 776,91t



Davis Investment Ventures Fund II

Notes to Combined Financial Statements

December 3l, 2019

l. Description of the Funds

Davis Investment Ventures Fund II (the Funds) consists ofthe following entities

Davis Investment Ventures Fund II, L.P. (Fund II)

Davis Investment Ventures Fund II-A, L.P. (Fund II-A)

Davis Investment Ventures Fund II-B, L.P. and its wholly owned subsidiary DIV
REIT II, LLC (collectively, Fund II-B).

Fund II, Fund II-A, and Fund II-B were established as parallel investment vehicles to co-invest
in various real estate and real estate related opportr.rnities. The intent is that each investment will
be co-owned by each entity based on their pro-rata share of the total capital commitments made

to the Funds.

Income and losses are allocated to the Funds' partners based on their pro-rata capital
commitments until certain return thresholds are met. The general partner of the Funds, DIV Fund
II GP, LLC (the General Partner), has a carried interest in the Funds which entitles it to a share

of income and distributions after the limited partners have received their preferred retum and a
retum of all capital. At December 31, 2019 and 201 8, cumulative carried interest eamed but not
paid to the General Parbrer is $19,614,924 and $33,473,068 based on a hypothetical liquidation
of the Funds' net assets at fair value of $211,453,356 and $338,789,828, which takes into
account cumulative unrealized appreciation of the Funds' net assets of $30,840,613 and

$55,174,493, respectively. The General Partner is entitled to receive tax distributions for any
taxable income of the Funds allocable to the General Partner with respect to its carried interest.
Tax distributions are treated as an advance against future distributions to which partners are

entitled. The amount of carried interest ultimately realized by the General Partner may vary
significantly from the amount disclosed based on the actual cumulative distributions during the
term of the Funds.

The Limited Partners have no liability in excess of their capital commitments.

For the years ended December 31,2019 and 2018, the Funds paid on behalf of the partners
certain state taxes of$1,476,536 and $398,952, respectively.

10



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

1. Description of the Funds (continued)

The Punds held three closings. The initial closing held on April 9,2012, raised $229,810,000 in
capital commitments from partners. The second closing, held on June 18, 2012, raised an

additional $ I 02,852,000 in capital commitments. The third and final closing on
November 9, 2012, added $80,850,000 in capital commitments from Partners, bringing total
capital commitments to $413,5 12,000.

Under the terms of the Fund II Agreement, Fund II was extended by the General Partner until
November 9, 2020. The General Partner has sole discretion for extensions through November 9,

2020, and with the consent ol the advisory board through November 9,2022, to allow for the

orderly disposition of the Funds' assets.

Fund II

Fund II is a Delaware limited partnership, organized on January 6, 2012. The purpose of the

partnership is to directly and indirectly acquire and originate debt and equity investments in
United States real estate and real estate-related investments for accredited investors.

Ownership of Fund II as of December 3i, 20t 9, is divided into the following groups: the Limited
Partners (the Fund II Limited Partners) and the General Partner. The Fund II Limited Partners

have committed 100% of the capital to Fund II. Cash will be distributed to the Fund II Limited
Partners until they have received a preferred retum and a retum of all capital. The preferred

retum is a cumulative, compounded, annual retum, equal to 90% per annum of the Fund II
Limited Partner's aggregate unretumed capital contributions, as defined in the Limited
Partnership Agreement (the Fund II Agreement). Further distributions to the partners will be

made in accordance with the Fund II Agreement.

Fund II-A

Fund II-A is a Delaware limited partnership, organized on January 6,2012. The purpose of the
partnership is to directly and indirectly acquire and originate debt and equity investments in
United States real estate and real estate-related investments for qualified purchasers.

l1



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

l. Description of the Funds (continued)

Fund II-A (continued)

Ownership of Fund II-A as of December 31,2019, is divided into the following groups: the
Limited Partners (Fund II-A Limited Partners), the General Partner and DIV Fund II-A Special,
LLC (the Special Limited Partner), an affiliate of the General Partner. Fund II-A Limited
Partners have committed 96.71%o of rhe capital to Fund II-A, and the Special Limited Partner has

committed 3.29yo of the capital to Fund II-A. Cash will be distributed in these percentages until
the Fund II-A Limited Partners have received a preferred return and a retum of all capital. The
preferred retum is a cumulative, compounded, annual retum, equal to 9% per annum of the Fund
II-A Limited Partner's aggregate unretumed capital contributions, as defined in the Limited
Partnership Agreement (the Fund II-A Agreement). Further distributions to the partners will be

made in accordance with the Fund II-A Agreement.

Fund II-B

Fund II-B is a Delaware limited partnership, organized on June 18, 2012. The purpose of the
partnership is to directly and indirectly acquire and originate debt and equiry investments in
United States real estate and real estate-related investments for U.S. tax exempt and other
accredited investors.

Ownership of Fund II-B as of December 31, 2019, is divided into the following groups:
the Limited Partners (Fund II-B Limited Partners) and the General Partner. The Fund II-B
Limited Partners have committed 100% of the capital to Fund II-B. Cash will be distributed
based on each limited partner's ownership percentages, until each limited partner has received a
preferred return and a return of all capital. The preferred retum is a cumulative, compounded,
annual retum, equal to 97o per annum of the Fund II-B Limited Partner's aggregate unretumed
capital contributions, as defined in the Limited Partnership Agreement (the Fund II-B
Agreement). Further distributions to the partners will be made in accordance with the Fund II-B
Agreement.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

2. Significant Accounting Policies

Basis of Presentation

The accompanying combined financial statements have been prepared in conformity with U.S.
generally accepted accounting principles (GAAP). The combined financial statements are

comprised of the Funds, each under common control and management, which co-invest in the
same investments. All significant intra-entity balances and transactions have been eliminated in
the combination.

Management has determined that the Funds meet the criteria to qualifu as an investment
company and accordingly, the Funds follow the accounting and reporting guidance of the
Financial Accounting Standards Board (FASB) Accounting Standards Codifrcation (ASC) 946
Financial Services - Investment Companies. Investments are recorded at their estimated fair
values.

Use of Estimates

The preparation of financial statements, in conformity with GAAP, requires management to
make estimates and assumptions that alfect the reported amounts of assets and iiabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Fair Value of Financial Instruments

The fair value of financial instruments is determined by reference to market data and other
valuation techniques, as appropriate. The Funds' financial instruments consist primarily of cash
and cash equivalents, accounts receivable, interest receivable, and the line of credit. Unless
otherwise disclosed, the fair value of the financial instruments approximates their
carrying values.

Investments in Real Estate and Related Investments

The Funds' investments in real property are stated at fair value, and consist of equity interests in
offrce, retail, industrial and residential real estate assets, as well as senior and mezzanine debt,
which were secured by real property. The Funds capitalize all direct third-party acquisition costs.
The Funds' estimate the fair value oftheir investments on an annual basis as determined in good
faith by the General Partner.

13



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

2. Significant Accounting Policies (continued)

Investments in Real Estate and Related Investments (continued)

The fair value of the Funds' investments is calculated using a number of methodologies which
include, but are not limited to, discounted cash flow analysis, capitalization of current or
stabilized net operating income, third party offers to purchase, recent sales comparables in the
market, and replacement costs. In selecting and applying the respective methodologies, the
General Partner takes into consideration the financial condition and operating results of the
investment, the nature of the investment, market information and other factors the General
Parrner deems appropriate.

Because considerable judgment is required in determining the estimates of value, amounts
ultimately realized from each investment may vary significantly from the fair values presented.

Valuations of investments in real property are performed primarily using discounted cash flow
and market analyses, supported by sales comparison information. The unrealized appreciation
and depreciation is based upon the fair value of the underlying property. In instances of joint
ventures, the investment value reflects the Funds' allocable share of fair value of the underlying
entities' real estate interest pursuant to the distribution provisions provided for in the applicable
underlying joint venture agreement. Realized gains or losses are only recognized upon
disposition ofthe investment by the Funds.

Valuations of senior and mezzanine debt are based on market factors such as market interest
rates and spreads for comparable loans, the liquidity for loans of similar characteristics and
performance of the underlying collateral. Realized gains or losses are only recognized upon
disposition ofthe investment by the Funds.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

2. Significant Accounting Policies (continued)

Revenue Recognition

Investment income reflects the Funds' receipt of cash distributions of operating income from its
real estate and related investments.

Interest income includes interest related to the Funds' investment in fixed income securities. In
general, interest income, including market discount, where applicable, is recorded on an accrual
basis. For fixed income securities where there is substantial concem as to whether fuil principal
and interest will be received, interest income is recorded when received and no market discount
income is recognized.

The Funds' receive proceeds from financing and disposition of investments from their real estate

and related investments, including retum of capital and realized gain distributions. The retum of
capital distributions decrease the cost basis ofthe Funds' investments and represent sales, partial
equity recapitalizations or investment level financings.

Cash and Cash Equivalents

The Funds consider all highlyJiquid investments purchased with original maturities of three
months or less to be cash equivalents.

The Funds maintain their cash balances and reserves in bank deposit accounts, which at times
may exceed federally-insured limits. Accounts at these financial institutions are insured up to
$250,000 per depositor by the Federal Deposit Insurance Corporation (FDIC). The Funds have
not experienced any losses in such accounts, and management monitors the credit-worthiness of
the financial institutions with which they conduct business. Management believes that the Funds
are not exposed to any significant credit risk with respect to their cash balances and reserves.

15



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

2. Significant Accounting Policies (continued)

Income Taxes

Income taxes are neither payable nor provided for by the Funds. The Funds' net income or loss is

allocated to its respective partners, and may be subject to tax depending upon the nature and

character of the income or expense, and the tax status ofthe partner.

DMEIT II, LLC has elected to be taxed as a Real Estate lnvestment Trust (REIT) under the
Intemal Revenue Code of 1986, as amended. To qualifu as a REIT, DIV REIT II, LLC must
meet certain organizational and operational requirements, including a requirement to distribute at

least 90% of its taxable income to its shareholders. As a REIT, DIV REIT II, LLC will generally
not be subject to federal income tax on taxable income that it distributes to its shareholders. DIV
REIT II, LLC believes it is organized and operated in such a manner as to quali$ for treatment
as a REIT and intends to continue to operate in the foreseeable future in such a manner that it
will remain qualified as a REIT for federal tax purposes. If DIV REIT II, LLC fails to qualifu as

a REIT in any taxable year, it will be subject to federal income taxes as a corporation, unless the
Intemal Revenue Service grants relief under certain statutory provisions. No provision for
federal income taxes has been made in the accompanying combined financial statements, as DIV
REIT II, LLC made distributions oftaxable income for the years presented.

16

The Funds recognize a tax benefit only if it is "more likely than not" that a particular tax position
will be sustained upon examination or audit. To the extent the more likely than not standard has

been satisfied, the benefit associated with a tax position is measured as the largest amount that is
greater than 50% likely of being realized upon settlement. There were no unrecognized tax
benefits as of December 31,2019. There have been no changes in unrecognized tax benefits
since December 31, 201 8, nor are there any tax positions where it is reasonably possible that the

total amounts of unrecognized tax benefits will significantly increase or decrease within the 12

months following December 31, 2019. The Funds are subject to examination by major tax
jurisdictions for tax years 2016 through 2019. The Funds classifu interest and penalties related to
uncertain tax positions, if any, in the combined financial statements as a component of general

and administrative expense.



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

3. Investments

The Funds' investments are set forth in the schedule of investments. The cost basis ofreal estate
and related investments includes the amounts funded by the Funds to the underlying investments
as capital contributions and./or loans, plus acquisition costs incurred, offset by distributions
received from the underlying investments representing retum ofcapital.

It is the Funds'primary investment objective to generate current income and capital appreciation
by lending to or investilg in real estate direct and joint ventures. During 2019, invesfinent
acquisitions and investment fundings were $55,795,866 and proceeds from financing and
disposition of investments were $161,146,832. Investment fundings are provided to satisfu
capital calls for commitments to various real estate and related investments for acquisitions,
operating needs, capital improvements and development, pusuant to the investments' operating
or joint venture parnership agreements. At December 31,2019, the remaining commitments to
real estate and related investments were approximately 942,254,000.

Dispositions, Recapitalizations and Investment Financings

On February 1,2019, DIV HDV Master JV, LLC sold two of the three remaining assets in the
storage portfolio, DtV HDV Cicero, LLC and DIV HDV Roosevelt, LLC, for $29,340,000. The
last asset, DtV IIDV Brooklyn, LLC was sold on October 15,2019 for $20,750,000. The sales

resulted in a realized gain of $494,621 to the Funds.

On February 14, 2019, DIV Shawmut, LLC obtained financing in the form of a three-year,
$105,000,000 construction loan fiom a bank consortium led by M&T Bank. The loan, which
bears interest at one-month LIBOR plus 3.00%, allows for two one-year extensions.

On March 19, 2019, DIV Washington Pointe, LLC sold its real estate assets for $23,670,000
resulting in a realized loss of $ I ,545,599 to the Funds.

On May 15, 2019, the Funds recapitalized their investrnent in DIV Shawmut, LLC and formed a
new joint venture, DIV Shawmut Developer, LLC. As a result, the Funds' ownership decreased
from 100% to 62.21Yo.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

3. Investments (continued)

On June 27, 2019, DIV Cabot Road, LLC obtained financing in the form of a two-year

$62,148,000 loan from Oaktree Capital Management to replace the existing maturing loan. The

loan, which bears interest at one-month LIBOR plus 2.75%o, with a 2.25% LIBOR Floor, allows
for three one-year extensions.

On July 25, 2019, 900 Stewart Member, LLC sold its real estate assets for $50,400,000 resulting
in a realized gain of $472,240 to the Funds.

On July 25, 2019,990 Stewart Member, LLC sold its real estate assets for $40,600,000 resulting
in a realized gain of $2,019,9 I 7 to the Funds.

On July 25, 2019, Sawmill Point Apartments Member, LLC sold its real estate assets for
$65,250,000 resulting in a realized gain of$9,301,687 to the Funds.

On July 31, 2019, DtV SR Parachute Factory JV, LLC sold its real estate assets for $23,000,000
resulting in a realized gain of $5,523,227 to the Funds.

On October 31,2019, DIV 40 Richards, LLC sold its real estate assets for $15,000,000 resulting
in a realized loss of$6,584,294 to the Funds.

During 2019, all three of the remaining loans acquired by DIV Loan Pool I, LLC were paid off
resulting in a retum of capital of$104,492 to the Funds.

During 2019, Towr:rhome Master Venture I, LLC sold four units in the townhome portfolio at BC
Kenwood, LLC for $1,878,965 and twenty-one units at BC Ellsworth, LLC for $11,623,229,
sales proceeds were used for repayment of the construction loan and completion of the remaining
units.

l8

Dispositions, Recapitalizations and Investment Financings (continued)

On June 25,2019, French Creek Acquisition, L.P. sold its real estate assets for $77,812,500
resulting in a realized gain of$5,701,621 to the Funds.



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

4. Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer a liability
(i.e., the exit price) in an orderly transaction between market participants at the measurement

date. Fair value is measured using inputs of varying degrees of market price observability.
Market price observability is impacted by a number of factors, including the type of investment
and the characteristics specific to the investment. Observable inputs are inputs that market
participants would use in pricing the asset or liability developed based on market data obtained
from sources independent of the Funds. Unobservable inputs are inputs that reflect the Funds'
assumptions about the assumptions market participants would use in pricing the asset or liability
developed based on the best information available in the circumstances. Assets and liabilities
with readily available actively quoted prices, or for which fair value can be measured from
actively quoted prices, generally will have a higher degree of market price observability and a
lesser degree ofjudgment used in measuring fair value.

Assets and liabilities measured and reported at fair value are classified and disclosed in one of
the following categories:

Level I: Quoted prices (unadjusted) in active markets which are accessible at the

measurement date for assets and liabilities.

Level II: Observable prices based on inputs not quoted on active markets, but
corroborated by market data.

Level III: Pricing inputs are unobservable for the asset or liability, and include siruations
where there is little, if any, market activity for the asset or liability. The inputs into the
determination of fair value require significant management judgment or estimation.
Investments that are included in this category generally include real estate investments.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair
value hierarchy. In such cases, an asset's or liability's level within the fair value hierarchy is
based on the lowest level of input that is significant to the fair value measurement. The Funds'
assessment of the significance of a particular input to the fair value measurement in its entirety
requires judgment, and considers factors specific to the asset or liability.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

4. Fair Value (continued)

The following table summarizes the valuation of the Funds' assets by the fair value hierarchy
levels as of December 31,2019:

Total Level I Level II Level III
Real estate and related

investments

s3fl,Ml,}fr9 -s -$3s71ry

$ 243,828,938 $ - - $ 243,828,938$

The following table summarizes the valuation ofthe Funds' assets by the fair value hierarchy
levels as of December 31, 2018:

Total Level I Level II Level III
Real estate and related

investments

ln



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

4. Fair Value (continued)

The changes in real estate and related investments, measured at fair value for which the Funds

have used Level III inputs to determine fair value, are as follows:

$ 477,3t4,091
63,467,464

(169,399,760)
61,06s,253

(8s,994,1 18)

10,988,117
357 ,441,047

55,',795,866
( 161,146,832)

16,072,737
(2'7,169,630)

835 750
s 243,828,938

The changes in fixed income investments, measured at fair value for which the Funds have used

Level III inputs to determine fair value, are as follows:

Balance at December 31,2017
Additional cash invested into real estate

Proceeds from financing and disposition of investments
Realized gain on investments, net
Reversal of previously unrealized gain on investments
Unrealized gain on investments, net

Balance at December 31, 2018
Additional cash invested into real estate

Proceeds from financing and disposition of investrnents
Realized gain on investments, net
Reversal of previously unrealized gain on investments, net
Unrealized gain on investments, net

Balance at December 31,2019

Balance at December 31,2017
Proceeds fiom disposition of investments
Realized gain on investments, net
Reversal ofpreviously unrealized loss on investments, net

Balance at December 3 I , 201 8

2

$ 6,604,030
(7,884,897)

776,951
s03,916

$

21



Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

4. Fair Value (continued)

The following tables provide quantitative information about the valuation techniques and
significant unobservable inputs used in the valuation ofall Level III investments measured at fair
value on a recurring basis:

Fair Yalue at
December 31,2019

valuation
Technique

Unobservable
lnout

Ranges
(Weishted Average)(r)

Real estate atrd related
investments

Office and industrial

Residential

Retail

Total

32,504,2t4

28,981,321

9,352,023

16,483,079

$ 240287,774

$ 96,758,f7f Discounted cash flow Discount rate
Exit capitalization rate
DCF term

56,208,966 Discounted cash flow Discount rate
Exit capitalization rate
DCF term

Replacemeot cost -(2)

Comparable land sales plus Eslimated value por unit
replacement cost

Comparable sales Estimated value per unit

Discounted cash flow Discoult rate
Exit capitalization ratc
DCF term

6.80/0-8.30/0 (75%)
6.20/-1.s% (6.6%)

10 years

6.30/0-63% (6.6%\
5.s%

l0 years

$307,581

$455,506

8.0%

l0 vears

(,

Not included in the tabie above are substantially realized investments with an aggregate fair
value of $3,541,164, which represent primariiy cash at the investments that the Funds expect to
receive upon dissolution ofthose investment entities.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

Fair value at
December 31, 2018

Valuation
Techtrique

Unobservable
Input

Ranges

lWeighted Average;rrl

4. Fair Value (continued)

Real est te and related
investments

OIIice and industrial $ 123,041,425 Discounted cash flow

73,562,181 Third party offer

16,45A,966 Discount€d cash flow Discount rate
Exit capitalization rate
DCF term

Replacement cost -(3)

Comparable land sales plus Estimated value per unit
replacement cost

Compamble sales Estimated valus per unit

Discounted cash flow Discount mte
Exit capitalization rate
DCF term

Discount mte
Exit capitalization rate
DCF temr

7.Oo/r9.0% (7.9%)
6.00/-8.5% (',l .to/")

9- 10 years

6.30/*8.30/" (7 .0%)
5 .so/o-6.3o/o (s .9%)

l0 years

$120,953

$388,910

8.0%

l0 years

Residertial

Retail

Loans

Total

34,420,6EE

t7,920,951

15,970,891

15,637,006

Detaull ProbabrlltY "
Projecred losses(5)
Discou[t rate
DCF term

0.00/"

O.0o/o

8.0o/o

l3 months

a)

(5)

93.739 Discounted cash flow

$ 357,106,047

Weighted averages are calculated using the fair lalue of invest nents.
Represents lhe Funds' estimaled proceeds from DIY HDV Master JV, LLC, 900 Stewart Member, LLC, 990 Stewdrt
Menber, LLC, akd DIV lyashington Pointe, LLC sale ofthe parnership inletesls.
Represents development assets where cost approximates fair ralue.
Estimated range of ptobability of loss to underlving bonds or loarc.
Projected losses to lhe underlying bonds or loons. as a result oflhe estimdled defouhs.

Not included in the table above are substantially realized investments with an aggregate fair
value of$335,000, which represent primadly cash at the investments that the Funds expect to
receive upon dissolution ofthose investment entities.
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Davis Investment Ventures Fund lI

Notes to Combined Financial Statements (continued)

5. Partners' Capital

As of December 31,2019, and 2018, total capital commitments to the Funds on a combined basis
were $413,512,000, with $342,985,200 and $8,500,000 of net capital contributed (85% of the
total commitment) by Limited Partners and the Special Limited Partner, respectively.

Fund II
The Fund II Limited Partners have committed capital contributions of$26,175,000 for 100% of
the profits, losses, and tax credits ofFund II.

Fund II-A
The Special Limited Partner has committed capital contributions of$10,000,000 for 3.29% of the
profits, losses, and tax credits of Fund II-A. The remaining 96.71% is allocated to the Fund II-A
Limited Partners for committed capital contributions of $294,337,000.

Fund II-B

The Fund II-B Limited Partners have committed capital contributions of $83,000,000 for 100%

of the profits, losses, and tax credits ofFund II-B.

6. Financing

On May 15,2012, the Funds entered into an $80,000,000 Revolving Line of Credit Agreement
(the Line) with First Republic Bank, secured by the General Partner's right to call and receive
capital contributions (Subscription Line Indebtedness as allowed by Section 3.4(a) of the
partnership agreements). The debt is guaranteed by the Funds' General Partner.

Through a series of subsequent modifications with First Republic Bank the Line has been
extended through September 10, 2020, with a current Revolving Line of Credit limit at
$75,000,000 set in the 9th amendment on November 14, 2019. The modified agreement bears
interest at one-month LIBOR plus 20% rounded upward to the nearest one-eighth of one
percentage point, plus a fee of 0.2V:o per annum on the unused portion of the Line, paid quarterly.
At December 31,2019 and 2018, the outstanding line balance, including letters of credit, was
$24,065,512 and $20,324,712 respectively, and the interest rate at December 31,2019 and 2018
was 3.87 5Yo and 4.50Yo, respectively. For the years ended December 31, 2019 and 2018 the
Funds capitalized interest related to the Line borrowings for investments currently in
development in the amount of $'764,616 and $534,535, respectively.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

6. Financing (continued)

On September 17, 2018, the Revolving Line of Credit was modified, through the 7th amendment,
to include an additional $25,000,000 advance Sub-facility. The Sub-facility has a two-year term
that starts upon the initial advance and bears interest at LIBOR plus 2.5%o. The initial Sub-
facility draw occurred on September 19,2019. As of December 31, 2019, the Sub-facility
balance was $12,067,068, and the interest rate was 3.875%.

On April 11, 2016, First Republic Bank issued a renewable letter of credit in the amount of
$838,861 to Bank of America as a guarantee of the Funds' capital commitment to Burlington
Centre JV, LLC. The letter of credit had an expiration date one year from the issue date and

expired on April I1,2018.

7. Related-Party Transactions

Management Fees

Davis Investment Ventures, LLC, the asset manager of the Funds and an affiliate of the General
Partner, has entered into an agreement with the General Partner to provide management services
for the Funds. The fees for such services are equal to 1.5% of the total committed capital of the
limited partners, other than capital committed by the Special Limited Partner, during the
Investrnent Period. The investment period ended on November 9, 2016. After the investment
period, the fees are equal to l.5oh of the limited partners' invested capital, plus reserves for
existing investment cornrnitments and expenses, as defined in the management agreements. For
the years ended December 31,2019 and 2018, asset management fees totaled $3,610,002 and

54,652,862 respectively, of which $269,000 and $370,341 was included in accounts payable and
accrued expenses at December 31, 2019 and 2018.

Davis Management Company, LLC (DMC), an affiliate of the General Partner, bills the Funds
for legal services provided by its general and associate counsel, as well as paralegal, on an hourly
basis. The Funds incurred expenses, included in professional fees, of$2,539 and $6,800 for legal
services from DMC in 2019 and 2018, respectively.

25
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

7. Related-Party Transactions (continued)

Expense Reimbursements

Postage, ovemight delivery, software fees, insurance, and certain travel arrangements are

cenfally managed for the Funds and paid for by DMC. For the years ended December 31, 2019
and 2018 expense reimbursements paid to DMC totaled $56,383 and $l10,444, and are included
in general and administrative expenses, respectively.

Intra-Fund Due To/From Balances

Each fund pays its proportionate share of the expenses enumerated above. For those expenses not
paid directly by each fund, such as insurance premiums, Fund II-A tlpically pays the expense
and allocates those expenses among the Funds at the end of each quarter. At all times during the
period, and at December 3l,2019 and 2018, the balances in these accounts net to zero.

Property Level Fees

DMC also directly manages and/or provides services to certain properties owned by the Funds.
DMC provides services to the Funds' investments related to property management, construction
and development, leasing, legal and financings. Fees charged for those services are in accordance
with their respective operating agreements. For the years ended December 31,2019 and 2018,
property level fees paid directly by the Funds' investments to DMC are:

2019

Construction and development
Property management
Legal
Leasing
Financing
Total

$ 4,310,313
1,019,892

364,624
269,103
106,430

$ l,607,800
I ,189,278

40t,509
138,948

8l ,200
$ 6,070,362 $ 3,418,735

26
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

8. Commitments and Contingent Liabilities

Real estate investment level debt is collateralized by deeds of trust, mortgages, security
agreements, assignments ofrents and leases, and, in some circumstances, guarantees.

The Funds guarantee the following loans as of December 3 I , 201 9:

Borrolver F.ntitr

Futrds Sbare ofAmoutrt
Outstalldirlg at

Decemb€r 31. 2019 Cuarantv
BC Ellswonh, LLC
Burlington Centre JV, LLC
DIV Sumner Street, LLC
DIV Shawmut, LLC

$3,97r,539

19,595,335

5,225,000

9,864,920

$3,500,000

13,700,000

25olo of outstanding balance

1 5olo of outstanding balance

The amount guaranteed refers only to outstanding principal. Interest and all lender fees,

expenses, and costs are guaranteed 100%. The Funds' repayment guarantees for asset-level
financings are offset by cross-indemnity agreements or direct guarantees by joint venture
partners. As of December 37, 2019, the fair value of each of the properties with guarantees by
the Funds exceeds the outstanding principal of the loans; therefore, the Funds have not recorded
a liability related to the guarantees.

All guarantees are subject to terms and conditions specified in their respective loan agreements.

The guarantees are triggered by certain events of default that are not cured within the applicable
grace or cure period, as defined in the underlying loan documents. The various loans contain
financial and non-financial affirmative and negative covenants. As of December 31, 2018, DIV
Waltham Main Street, LLC was not in compliance with the debt service coverage ratio covenant.
On October 2,2019, the loan was modified for the debt service coverage ratio covenant to begin
September 30,2020. All other borrowers are in compliance with their respective loan covenants.
No liabilities were recognized by the Funds related to the guarantees as of December 31, 2019
and 2018.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

8. Commitments and Contingent Liabilities (continued)

The guaranteed portion of the outstanding loan for BC Ellsworth, LLC is eliminated ii and
when, 36 of the units constructed in Phase I and Phase II of the 92-unit project have been sold.
The project had 2 1 units sold as of December 3 l, 201 9.

The guaranteed portion ofthe outstanding loan for Burlington Centre JV, LLC is reduced to 15%
upon completion of the project and achieving a debt service coverage ratio of 1.15x.
Subsequently, it is eliminated if, and when, the property achieves a debt service coverage ratio of
1.25x.

The guaranteed portion of the outstanding loan for DIV Sumner Street, LLC is fixed.

The guaranteed portion of the outstanding loan for DIV Shawmut, LLC is reduced to l0% upon
substantial completion of the project, the outstanding loan balance is not greater than
$60,000,000 and the net qualified sales conhacts are equal to or gteater than the outstanding loan
balance.

9. Financial Highlights

Limited Partners' financial highlights for the Funds for the years ended December 31, 2019 and
2018, are as fo[[ows:

December 3l
2019 2018

Ratios to average Limited Partners' capital:
Expenses(u)

General Partner carried interest
Total Expenses and General Partner carried interest

7.8%
(s.7)

1.6%
( 1.6)

3 0.0%

Net investment income (loss) (1.0)% 3.3yo

Intemal rate of retum (IRR) since inceptionc) 10.00 l t.tyo

(o) E p"*"t for the purpose of this calculation hclude ge etul and adhinistrative expenses, professional fees,
management lees. and inlerest expekse.

tbt lhe since inception IRR assumes the remainifig investmenls are sold at the year-end_fair values.
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Davis Investment Ventures Fund II

Notes to Combined Financial Statements (continued)

10. Subsequent Events

Since January 1,2020,the Funds made draws of $18,104,599 and repayments of $23,044,732 in
connection with the Line and draws of $12,932,932 in connection with the line Sub-faciliry.

On January 22,2020, BC Kenwood, LLC executed a loan modification agreement with Flagstar
Bank reducing amount available for bonowing from $8,150,000 to $5,000,000.

On March 11,2020, the World Health Organization declared the outbreak of a coronavtrus
(COVID-19) pandemic. The pandemic represents a market risk factor including uncertainry in
the real estate markets for which the impact cannot be estimated at this time. The Funds wili
continue to monitor market conditions as information is available and evaluate the potential
impacts, ifany, on the value oftheir real estate investments and their operations.

On March 27, 2020, Croasdaile Farms Apartments Member, LLC sold its real estate assets for
$65,900,000 resulting in a realized gain of $9,015,364 to the Funds.

The Funds evaluated subsequent events through April 17 , 2020 , the date their combined financial
statements were available to be issued.
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Davis Investment Ventures Fund II

Combining Balance Sheets

December 31,2019

Davis Investment Davis Investment Davis Investment
Ventures Ventures Ventures

Fund II, L.P. Fund II-A, L.P. Fund II-8, L.P. Combined Totals

$ 15,439,217 S 179,446,287 $ 48,943,434 $ 243,828,938
Assets
Real estate and related investments, at fair value

Cash and cash equivalents
Prepaid and other assets
Due from affiliates
Total assets

Liabilities and partners' equity
Line ofcredit
Accounts payable and accrued expenses
Total liabiliries

Partners'equity
Total liabilities and paftners' equity

See accompanl,iag independenl auditors' report

9.936
269,254
(48,374)

769,556
2,965,86r

60,285

38.236
517,123
(l l,9rr)

817 ,728
3,752,238

$ 15,670,033 $ 183,241,989 $ 49,486,882 $ 248,398,904

$ 2,287,169 $
94,125

26,592,896 $

506,120
7,252,515 $

212,,721
3 6,132,580

812,968
2,38r,294

I3,288,739

27 ,099,016

156,142,973

7,,465,238

42,021,644

36,945,548

211,453,356

$ 15,670,033 $ 183,241,989 $ 49,486,882 S 24tt,398,904

3l

((



( (

Davis Investment Ventures Fund II

Combining Balance Sheets

December3l,20l8

Davis Investment Davis Investment Davis Investment
Vcntures Ventures Ventures

Fund II, L.P. Fund Il-A. L.P. Fund II-8, L.P. Combined 'I'otals

$ 22,632,543 $ 263,053,770 $ 11,754,734 $ 3s1,441,047
Assets
Real estate and related investnrents, at fair value

Cash and cash equivalents
Prepaid and othcr assets
Due from affiliates
Total assets

Liabilities and partners' equity
Line of credit
Accounts payable and accrued expenses

Total liabilities

Partncrs'equity
Total liabilities and partners' equity

See accompanying independent auditor' reporl.

82,523
86,752
(7,01 0)

r,076,170
I,062,055

35,169

148,318
232,066
(28,I s9)

1,307,01 I
I,380,873

$ 22,794,808 S 26s,

$ 1,286,541 $
tlz,935

14,958,604 $
662,088

4,079,567 $

239,368
20,324,7 t2

I ,014,391
I,399,476

21,395,332

ts,620,692 4,318,935 21,339,103

249 606 472 67 788 024 338 789 828

$ 22,794,808 S 265,227,164 S 72,106,959 $ 360,128,93r
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Davis Investment Ventures Fund II

Cornbining Statements of Operations

For the Year Ended December 31, 2019

Davis Investment Davis Investment Davis Investment
Ventures Ventures Ventures

Fund II, L.P. Fund II-A, L.P. Fund II-B, L.P. Combincd Totals

$ 130,481 $ 1,s17,213 $ 413,77s $ 2,06t,469Investment income

Expenses:
General ald administrative
Professional fees
Management fees
Interest expense

Total expenses

Net invcstmcnt loss

Realized and unrealized loss:
Realized gain on disposition of investments, net
Reversal ofpreviously recognized unrealized gain on

investments
Unrealized gain on inveslments, net

Total realized and unrealizcd [oss, net
Decrease in partners' equity fiom operations

See accomponying independent auditors' report

324,162 3,038,769 1,074,690 4,437,621

(re3,681) (r,s21,ss6) (660,ers) (2,376,1s2)

1,014,425 l 1,839,872 3,218,440 16,072,737

(19,996,347) (27,t69,630)
2,83s,7s02,087,073

(s2s,889) (6,069,,402) (r,66s,8s2) (8,261,143)

s (719,s70) s (7,s90,es8) $ (2,326,767) $ (r0,637,2es)

9,376
65,385

237,708
l la0g3

59,998
224,289

2,618,529
135,953

121,261
162,586
753,765
37,078

r90,635
452,260

3,610,002
184,724

(1,7r 9,8r4)
179,500

(5,4s3,469)
569.177
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Davis Investment Ventures Fund II

Combining Statements of Operations

F-or the Year Ended December 3 I , 201 8

Davis Investment Dayis Investment Davis Investment
Ventures Ventures Ventures

Fund II, L.P. Fund II-A, L.P. Fund II-B, L.P. Combined Totals

Investment income

Expenses:
General and administrative
Professional fees
Management fees
Interest expense

Total expenses

Net investmcnt income

Realized and unrealized loss:
Realized gain on disposition of investments, net
Reversal ofpreviously recognized unrealized gain on

invesffnents
Unrealized gain on investments, net

Total realized and unrealized loss, net
Decrease in partners' equity from operations

See occompanting independent auditors' repon

$ t,r2r,326 $ 13,037,748 $ 3,55s,777 $ 17,714,8s1

7,296
74,1t7

306,374
14,808

113,103
159,774

3,374,976
t85,726

365,835
402,883

4,652,862
247 309

402,595 3,833,579 I ,432.7 | 5 s,668,889

't 18,73 1 9,204,169 2,123,062 t2,045,962

3,9 | 4,543 45,514,686 12,412,975 61,842,204

(s,4n,449)
695,536

(62,919,166)
8,087,045

( l7,l sg,s87)
2,205,536

(8s,490,202)
10,988,1l7

(801,370) (9,317,43s) (2.s41 ,659,8ti I

(82,639)S (l13,266)S (41n,014)$ (613,919)
076) (12 )

ti
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Davis Investment Ventures Fund II

Combining Statements of Partners' Equity

DaYis lnvestment Ventures
l und I,.P.

DaYis lnY€stment ventures
l-und II-A L.P.

DIV Fund DMund
II GP LLC Total II.A S LLC

S

DIV !'und
II GP LLC 'fotal

11,169,007 $298,857,532 $2'1,382,669
(2.963.760) (84.725,710)

Balance at Decembet 31,201'l
Distributions
Increase (decrease) in partners' equity

from operations:
Net investment income
Realized gain on investments, net
Unrealized loss on investments, net

Incrcase (decrease) in partners' equity
from operations

Balance at December 31, 2018
Distributions
Increase (decrease) in partners' equity

from operations:
Nct investment (loss) income
Realized gain on investments, net
Unrealized loss on inv€stments, net

lncrcase (decrcasc) in partners' equity
fiom operations

Balancc at December 31, 2019

Limited
Partners

s 26,s26,s77 S
(7,236,993\

2,18t,988
6,399

$ 28,708,56s
(7,230,s94\

$337,409,208
(87,689,470)

7t8,73t
3,914,543
4,350,368

t9,572,190
(7,387,023)

(r93,681)
1,014,425

69

50

7 r 8,731
3,9 t4,s43
4,715,913

4t3,328
|,49s,s36
1,801,693

8,312,418
(2,930,693)

8,790,841
44,019,1s0
49,162,192

211,',119,621
(82,958,296)

365,545

1,822,842
282,906 365,545 82,639 t07,t7 t 3,647,799

9,204,t69
45,514,686

3,868,236 54 It3 t2l

6lt 36 I t3 66

21,395,332
(7,387,023)

(193,681)
1,014,425

481 I 540 t4

(1,ss7,600)
I1,450,834

47t 7

lt 2 715
36 $ I37

(r,52r,556)
I t,839,872

10 17 l.l 't'7 909 74

I l7 l4 ,7
5

I

23,5t4,433
16,448

249,606,472
(8s,872,s4r )

36,044
389,038

t7 ll l9
55 $l 288,739

I
$ 5,21$ 12

See occompan),ing independenl auditors' report.

$ I 11,070 $ 13 s67 $1 l4 73
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Davis Investment Ventures Fund II

Davis lnvestment Ventures
Fund II-B, L.P.

Limited
Partn{}rs

DIV REIT II
lnYestors

DIV Fund Combined
TotalsII (lP Lt,(l Total

Balance at December 31,2017
Distributions
Increase in partners' cquity from operations:

Net investment income
Realized gain on investments, net
Unrealized loss on investments, net

Increase (decrease) in partners' equity from operations
Balance at December 31, 2018

Dishibutions
Increase (decrease) in partners' equity fiom operations:

Net investment (loss) income
Realized gain on investments, net
Unrealized loss on investments, net

Increase (decrease) in partners' equity flom operations
Balance at Deccmber 3 l, 2019

See accomponying in<lependent audilors' report.

$ 83,358,454 $
(22,6'7 3 ,537)

54,254 S

( 15,62s)
7,463,398 $

19,094
90,876,106 S 456,993,879

(22,670,068) (u7,590,132)

2,036,691
12,412,9'75

( 13,560,461) (r,393,590)

2,123,062
12,4t2,975

( 14,9s4,051)

t2,045,962
6t,842,204

(74,502,08s)

889,205 86,37r ( 1,393,se0) (41 8.0 t4) (6 t3,9 t9)
61,574,122

(23,423,988)
12s,000
(r s,62s)

6,088,902 6'1,'7U8,O24
(23,439,613)

(660,91s)
3,21E,440

(4,884,292)

338,719,{i2tt
(116,699,177)

(2,316,1s2\
16,072,737

(24.333.8E0)

(676,s40)
3,218,440

(1,8r3,e49) (3

727,951 15,62s (3 \(2 ,326.7671 (10.637.295)

s 38,878,0E5 $ 125,000 $ 3,018,559 $ 42,02 1,644 $ 2l I,453,356
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Combining Statements of Partners' Equity (continued)

86,371

15,625
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